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PRC JOURNAL ON CHANGES IN LAND-USE 
HKO20316 Beijing JINGJI GUANLI in Chinese No 5, 5 May 85 p 21 


[Article by the Policy Research Department of the HONGHU [3163 3275] County 
CPC Committee's General Office: “Do a Good Job in the Transfer of Contracted 
Land and Allow Changes in Land-Use"--edited by Ding Jiatiao [0002 1367 4383)] 


[Text] Editor's note--The readjustment of the agricultural production struc- 
ture is an objective demand in developing rural commodity production and rais- 
ing labor productivity in agriculture. The views and methods put forward in 
this article are worthy of being used as references by these areas with the 
particular conditions. [end editor's note) 

People often think that land use is restricted to “planting,” and if it is 
said that readjustment should be carried out, they think only in terms of re- 
adjusting the ciops planted. While studying Centrai Committee Document No 1 
of 1985 and discussing the problems of readjusting the agricultural product 
structure, we have increasingly felt that, following the development of rural 
commodity production, the land has become increasingly centralized in the 
hands of tillage experts, and feel that this is an inevitable trend in the 
development of the rural commodity economy. But seen from the actual situ- 
ation, the transferc of contracted land and allowing the land te become 
centralized in the hands of tillage experts are too slow. The reasons for 
this are: i) The burdens of rural fields are heavy and it does not pay to 
pleat them. Thus, the tillage experts are not willing to take on a large 
nusber ef contracts. 2) The peasants have a special freling for the land, 
pocsibiy becavee they are too heavily influenced by traditional ideas. Even 
todsy, they see the land as the basis for existence and they are afraid of 
casting off their “ancestor's occupation.” Even those rural households which 
engage im nontillage activities, are worried that future prospects may not be 
too good and think that it is better to let their land fall into disuse and 
etill retain it for future use, rather than absndoning or transferring it. 


The slowness of the transfer or contracted land and the slowness of the div- 
ision of work and specialization have affected the readjustment of the product 
structure. At present, the rural areas are still basically in the situation 
where “all families plant crops and all households raise animals." In the 
last few years, although there have been bumper grain harvests, animal-raising 
had not done well and there have been serious deficiencies in animal-breeding. 








the eyes of the peasants, animal-breeding is a sideline industry, sub- 
iary to grain production, where for example, “each family raises one pig 
each person raises one duck.” Ewen if this requirement can be met, it 
would still not constitute large-scale commodity production. The situation 
where “every family plants crops and every household raises animals,” is in 
essence a type of self-sufficiency economy. It is unable to give rise to 
large households specialized in animal-raising, and also restricts the 
development of the specialized planting households. This naturally will 
affect the development of large-scale specialized and socialized production. 


BEE 


In the situation where the tranafer of contracted land is slow, we should try 
other avenues, implement changes in the use of the land, pro“ide the peasants 
with new avenues, and encourage them to change the line of production for 
which they use their land. 


In implementing changes in land-use, it is possible to turn fields into family 
fish farms. Since the 3d Plenary Session of the llth CPC Central Committee, 
in our Honghw County nearly 60,000 mu of land has been turned over to fish- 
farming. There are also other fields which are lower than the lake and which 
can beexcavated to form fine fish-raising ponds is large--each mu requires 
about 700 yuan--we can encourage the peasents to go in, in a big way, for Hui 
Xing [0932 1748] fish ponds which require little investment and produce quick 
results. It is also possible to turn fields into family pastures, and to use 
these lakeside fields for raising cattle, sheep, pigs, and ducks. Xiang Kou 
village in Huang Jia Kou District has turned 300 mu of lakeside fields into 
beef cattle farms and has already achieved good results. Of course, it is 
also possible to turn fields into family tree farms, and use sandy and hard 
ground which is unsuited to growing grain and cotton, for developing commer- 
cial and economic timber forests. At the same time, between the trees, it is 
possible to develop new producti:m avenues and turn weak points into strong 
points, 


Changing the use of the land is an important measure in greatly developing 
animal tusbandry, aquatic production, and forestry and is an inevitable re- 
sult of the development of rural commodity production. It is beneficial to 
developing large households specialized in animal breeding and raising and to 
realizing specialized production of a commodity nature. Only when a certain 
amount of land is turned over to developing animal-breeding and raising will 

it be possible to establish a firm production base and give rise to specialized 
production of a commodity nature. The animal-breeding and raising industry 
will then see a great breakthrough and great development. 


In changing land-use, it is also possible to leave the land fallow. This will 
be of benefit to the soil, will raise soil fertility, and will protect the 
ecosystem. Of course, allowing changes in land-use does not mean that the 

use of all land will be changed. Changes in land-use will only be implemented 
on the basis of a stable development of grain production and in accordance with 
local conditions. Of course, we must insist on voluntary participation and 
certainly cannot force theee changes on people. 








Changes in land-use will also be beneficial in speeding the process of con- 
tract land transfers. With changes in land-use, there will be development of 
the animal-breeding and raising industry, and large numbers of specialized 
animal-raising households and villages will inevitably crise as the times 
require. Following the improvement of the animal-raising techniques and ex- 
pansion of the scale of production, commodity output value will increase 
daily, and those peasants who engage in animal-breeding and raising will 
have a stable and considerable income. This will naturally eliminate the 
forser worries and will automatically shift the surplus land into the hands 
of the tillage experts. 


CSO: 4007/355 
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GRAIN, COTTON ACREAGES DECLINE, CASH CROPS INCREASE 
Beijing NONGMIN RIBAO in Chinese 12 Feb 85 p 2 


[Text] According to information supplied by che State Statistics Bureau Agri- 
cultural Office, the total area planted in farm crops in China last year was 
600.98 million au, up by 7.03 million mu over 1983. The area planted in grain 
crops was 429.51 million gu, a reduction of 8.51 million mu or 1.9 percent com- 
pared to 1983. Of this amount, the area planted in wheat was 366.72 million 
mu, a reduction of 4.44 million mau compared to 1983. The main decreases took 
place in the summer grain producing areas in the Chang Jiang basin. There was 
another increase in the primary summer grain producing areas in the north. 


Although the area planted in autumn and winter grain declined, the quality of 
planting was improved. Soil moisture was good and planting was done at appro- 
priate times. There was quite a bit of rain during September and October in 
Hebei, Shandong, Henan, Shaanxi and other wheat producing regions. Soil mois- 
ture was good and more than 80 percent of the area was planted at the correct 
time. The seedlings are thick and strong send there is sufficient base fertili- 
zer. The area planted in improved varieties has been expanded. All wheat 
producing regions have increased application of local mixed fertilizers and cake 
fertilizer, and chemical fertilizers are being applied in a scientific manner. 
The area planted in improved varieties of wheat has reached more than 90 per- 
cent in Hebei and Henan. laterplanting of wheat and cotton or wheat and oil 
crops is now fairly common in northern wheat producing regions, and they are 
actively extending new plastic membrane cround cover techniques. At the sase 
time, high-output demonstration regions have been selected according to local 
characteristics and guidance is done according to category. The seedling sit- 
uation is excellent at the present time. 


There has been a universal increase in the area planted in cash crops and a 
substantial increase in the area planted in rapeseed. Economic crops accounted 
for 70.22 million mu of the autumn and winter planted area, an increase of 
17.15 million mu or 32.3 percent compared to 1983. The area planted in rape- 
seed reached 67.41 million mu, an increase of 16.54 million au or 32.5 percent 
over 1983. This is the largest area of autumn-planted rapeseed in recent years. 
The largest increase was in the Chang Jian basin. The three provinces of 
Sichuan, Anhui and Jiangsu alone increased the area by 12.01 million mu, equal 
to 72.6 percent of the total national increase. The proportior of the autumn 
and winter-plantec area accoun ed for by cash crops increased ‘rom 8.9 percent 
in 1983 to 11.7 percent. 


12539 
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INTENSIVE PROCESSING OF GRAIN AND OILS 
Beijing NONGMIN RIBAO in Chinese 12 Feb 85 p 2 


{[Article: "Grain and Oil Processing in China Is Shifting to Intensive Proces- 
sing of Many Types of Products--Predicted Refined Rice Production in 1984 Was 
9.54 Million Tons, Up by 67 Percent over 1983, While Refined Flour Production 
Reached 5.8 Million Tons, Up by 37 Percent--More than 40 Products of 12 Types 
of Grain and Oil Foodstuffs Have Been Developed" ] 


[Text] Development of the food industry and the continual rise in the people's 
standard of living is causing a transition from "coarse" to “refined" in the 
structure of grain and oil products in China and a movement from single to 
multiple varieties. 


There has been a substantial increase in grain and oil products that are inten- 
sively processed or refined. Refined rice and flour are basic raw materials 
for developing the food industry. In 1984, oil and grain processing industry 
enterprises throughout China produced a predicted 9.54 million tons of refined 
rice, a 6/7 percent increase over 1983, and 5.8 million tons of refined flour, 
up by 37 percent over 1983. They accounted for 47 percent of total output in 
rice processing and 25 percent of the flour, the best levels ever. 


Some famous traditional products also were restored during the development of 
refined rice and flour end new high-quality products have been created. Wuxi 
City in Jiangsu Province, for example, restored production of “Battleship Brand" 
flour. Zigong City in Sichuan Province produces two types of special purpose 
flour containing 17 percent and 30 percent gluten that has been well-received 

by factories that produce food products. The “steamed rice” [zheng gumi 5544 
6253 4717] produced in Zhejiang Province's Huzhou City has become known as yolk 
rice [danhuang mi 5751 7806 4717] and nutritional rice, and is now being exported. 
It is one of the top-quality rices that China exports. 


All areas also have paid close attention to producing refined oils and develop- 
ing comprehensive utilization. There has been further movement in the direc- 
tion of intensive processing and refining. Output of "Five Removals" [wu tuo 
0063 5192] refined oi! in China's grain and oil industry enterprises last year 
is predicted to reach 94,500 tons, up by 29.7 percent over 1983. Output of 
artificial cream, salad oil, qisu [cheese 6386 6798] oil and other products 
increased by more than 200 percent compared with 1983. In order to make full 








use of all materials, there have been new developments in comprehensive utiliza- 
tion of oils and fats. The Changzhou Edible Oils Plant in Jiangsu Province 

uses rice bran, bran cakes and foots to extract and produce edible rice bran 
oil, artificial cream, inositol, cereal grain vitamins, oleic acid, fatty acids, 
stearic acid and other products. The value per ton of rice bran is increased 
from 40-plus yuan to more than 700 yuan after processing, an increase of almost 
19 times. 


Develop grain and oil food products, develop new products: Total output of 

more than 40 product types in 12 groups including rice products, flour products, 
mixed grain products, starch products and pastries in 1984 is predicted to reach 
1.71 million tons, up by 7 percent over the previous year. 


Wuhan City has increased the number of noodle procuct types from 12 to 26 and 
the number of pastry products from 30 to 84. The «ber of soybean products 
has been increased to 7. After being put on the mari st, supplies of the “Peony 
Flour" children's flour and other products they produce cannot meet demand. 
Shanghai Municipality has used foreign and Chinese scientific research results 
to develop almost 50 types of new products that use grain and oils as raw mat- 
erials. 


The masses have welcomed other new products such as Hebei Province's health 

care lung lubricating flour, nutritional heart health flour and wheat germ lysine 
flour, Hunan Province's refined nutritional oil and Guangdong's Xianggu mush- 
rooms, chicken extract and shrimp flavoring. 


12539 
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BUMPER FARM HARVEST GENERATES BRISK COUNTRY FAIR TRADE 
Beijing NONGMIN RIBAO in Chinese 15 Feb 85 p 1 


{Article: “Bumper Agricultural Harvest Has Led to Flouishing Country Fair Trade 
Throughout China--More Than 7,800 Rural Fairs Were Added Last Year, Total Volume 
Was Up 21 Percent Over 1983") 


[Text] The nationwide bumper agricultural harvest in 1984 has brought new pros- 
perity and dynamism to country fair trade. According to statistics from related 
departments, the number of country trade fairs in China reached 56,000 in 1984, 
an increase of more than 7,800 or 13 percent over 1983. The rapid development 
of agricultural production has provided new commodity sources for country fair 
trade. At the same time, the further relaxation of policies on shipment for 
sale in other areas and the expansion of the exchange of materials between town 
and countryside and between regions also has promoted the development of country 
fair trade. According to statistics for Sichuan, Guangdong, Zhejiang, Anhui, 
Hubei and Jilin provinces, the number of people engaged in shipment of farm and 
sideline products for sale in other areas reached 1.36 million persons in these 
six provinces. The equipment used to ship goods for sale in other areas has 
grown from handbags, shoulder poles and bicycles to trucks, tractors, trains 

and other modern transportation tools. 


The development of production and the increase in shipping activities has brought 
about three prominent changes in country fair trade. The first is that large 
and medium-sized cities as well as rural fairs in areas with convenient comnuni- 
cations and a developed commodity economy have established a large number of 
wholesale markets for farm and sideline products. There were only 200 of them 
in 1983, but the number had grown to 1,000 by the end of 1984, a four-fold in- 
crease. This not only provides sales markets for farm and sideline products, 
but also provides a large amount of material to tertiary industries and in- 
creases market supplies. The second change is the development of country fair 
commodity structures in the direction of greater variety and top quality. A 
few years ago, most of the commodities coming to market and being exchanged 

were grain, oils and fats, vegetables, large draft animals and bamboo and wood 
farm tools. Besides production and living materials, improvements in the 
masses’ standard of living at the present time have increased the amount of 
meat, poultry, eggs, aquatic products and fruits, as well as bricks, tiles, 
sand, stone, bamboo, lumber and other construction materials. The third 

change is that the overall level of market prices has begun to drop, falling 

by 0.03 percent compared with 1983. This is the first tendency toward declining 








prices since 1980. The decline was greater and to a larger degree in the south. 
In Guangxi, for example, the total level of country trade fair prices dropped 
by 1.48 percent in 1984 compared with 1983. It fell by 3.9 percent in rural 
areas. It dropped 1.41 percent in Wuhan City and affected primarily rice, soy- 
beans, vegetables. peanuts, shelled peanuts and other products. 


12539 
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RURAL ECONOMIC STRUCTURAL REFORM SEEING SUCCESS 
0W291006 Beijing XINHUA in English 0852 GMT 29 Jun 85 


[Text] Beijing, 29 Jun (XINHUA)--Rural economic life in China is undergoing 
significant changes, with less grain crops but moge industries and sidelines. 


This has ended the past lopsided emphasis on grain production to the neglect 
of other sectors of rural production. 


According to figures released by the State Statistical Bureau recently, the 
percentage of grain crops in the total output value of farming dropped from 
76.7 percent in 1978 to 66.2 percent in 1984, and the percentage of indus- 
trial crops rose from 11.9 percent to 20.6 percent. 


Of the total output value of agriculture, the percentage from faraing dropped 
from 76.7 percent in 1978 to 68.6 percent in 1984, while the percentage from 
forestry, animal husbandry, fisheries and sidelines rose from 23.3 percent 
to 31.4 percent. 


The percentage from agriculture also dropped--from 69.5 percent in 1978 to 
63.2 in 1984, whereas the percentage from rural industry, construction, 
transportation and commerce rose from 30.5 percent to 36.8 percent. 


In the past, farmers had little time or opportunity to do business other than 
growing crops. Now they are working to meet market demand instead of going 
all out to fulfill state quotas, as state quotas for 40 agricultural and side- 
line products including grain, cotton, pigs, cattle, sheep and eggs have been 
replaced by contract sales. 


Although there were less grain crops, grain output bas kept increasing. In 
1984, the statistics show, the per capita grain output was 396kg, 24.2 per- 
cent more than in 1978. The total rural output value in 1984 increased by 
80 percent over that of 1978 before the rural production structure was 
changed, with an average annual increase of 10.3 percent. 


Last year, agricultural and sideline products sold to the state were worth 
144 billion yuan, 68 percent more than in 1978, deducting the price rise 
factor. 





Peasants supplied the state with double the amounts of grain, cotton, vegetable 
oil, beef, mutton, eggs, poultry and sugar-beet they had supplied only a few 
years before. 


With more raw materials, light industry got the renewed vigor for develop- 
ment. The value of light industrial products made from materials provided by 
agriculture reached 237 billion yuan in 1984, an increase of 92.7 percent 
over 1978. 


The annual per capita net income of rural peasants increased from 134 yuan 
to 355 yuan. 


The state and collectives also benefited from the rural changes. The amount 
of taxes collected from rural areas came to 14.1 billion yuan last year, 2.3 
times thet of 1978. 


But the output value of transportation in the total r«ral output value ac- 
counted for only 2.6 percent and that of commerce rose by only 0.4 percent 
in six years. This is too low, a spokesman for the state statistical bureau 
said, 


More efforts are needed in restructuring the rural production structure while 
maintaining a sustained growth in grain output, he added. 


CSO: 4020/280 
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PRC EFFORTS TO COMBAT SOIL EROSION DETAILED 
04071310 Beijing XINHUA in English 1039 GMT 7 Jul 85 


[Text] Beijing, 7 Jul (XINHUA)—China has turned the contract system to good 
account in controlling top soil erosion, according to the national coordination 
group for water and soil conservation. 


Peasant households living along rivers are encouraged to take care of a given 
amount of hill slopes under a contract which ensure them a share of the re- 
turns from such service, the group says in a report. 


One-third or 3,150,000 of the peasant households in the upper and middle 
reaches of the heavily silt-laden Yellow River are now working under such 
contracts, the report says. 


Similar contracts have also been made by poasants along the Yangtze, the 
biggest river in China, and other major waterways across China. 


Contractors grow fruit and other trees on hillsides or seal them off for 
nursing present woods. Already 20 million hectares of hillsides, almost 
equivalent to one-fifth of the country's cultivated land, have been sealed 
from grazing and tree felling. 


Fuel and food grain are provided for the contractors and agricultural tax 
exempted so that they would not be compelled to reclaim the slope land and 
destroy the vegetation. 


Where energy is in short supply, fuel-saving stoves, biogas, solar energy, 
small hydroelectric power houses and coal pits ere being developed. 


The coordination group urges all local authorities to map out overall pians 
and provide technical guidance for controlling water and soil erosion. 


CSO 4020/280 
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XIANG CHUNYI REVIEWS DRAFT GRASSLAND LAW 
0W121300 Beijing XINHUA Domestic Service in Chinese 1311 GMT 8 Jun 85 


[Text] Beijing, 8 Jum (XINHUA)--Xiang Chunyi, vice chairman of the NPC Law 
Committee, delivered a report today at the llth meeting of the 6th NPC 

Standing Committee on the NPC Law Committee's examination of the draft grass- 
land law. He pointed out that a grassland law is necessary for the protection, 
management, development, and rational utilization of grassland and the develop- 
ment of animal husbandry. He also proposed some revisions. 


In discussing whether right of ownership can be given to collectives which 
have been using fixed areas of state-owned grassland on long leases, Xiang 
Chunyi said that Article 3 of the draft law stipulates; “With the consent 

of the people's congresses at the corresponding lcvels and the approval of the 
NPC Standing Committee, the various provincial, autonomous regional, and suni- 
cipal governments may, in accordance with actual conditions, incor »orate into 
collectives state-owned grassland given to the collectives on long leases." 
However, some departments and localities concerned disagree with this article. 
The Constitution stipulates: “Mineral resources, waters, forests, mountains, 
grassland, unreclaimed land, beaches, and other natural resources are owned 
by the state, that is, by the whole people, with the exception of forests, 
mountains, grassland, unreclaimed land, and beaches owned by collectives in 
accordance with the law." This means that, being a natural resources, grase- 
land is generally owned by the whole people, and this has been the actual 
situation since the founding of the PRC, After consultations with the NPC 
Nationalities Committee and the Ministry of Agriculture, Animal Husbandry, 

and Fishery, we propose to revise this article to read as follows: grassland 
is owned by the state, that is, by the whole people, with the exception of 
grassland owned by collectives in accordance with the lew. Grassland owned 

by the whole people can be used by collectives or individuals on long leases. 
Collectively owned grassland and state-owned grassland on lease to collectives 
may be contracted to individuals for grazing. Units owned by the whole people 
shall register with the local people's government at the country or higher 
level for grassland under its use and shall obgfain a certificate which 
acknowledges its right of use. Collectively owned grassland and state-owned 
grassland used by collectives or individuals on long leases shall be regis- 
tered with the county people's government and be issued a certificate acknow- 
ledging their right of of ownership or use. The rights of ownership and use of 
grassland are protected by law. Wo unit or individual is allowed to infringe 
upon these rights." 
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With regard to the question of state requisitioning of grassland for construc- 
tion and other purposes, Xiang Chunyi said that the draft law contains no 
stipulation concerning the question of the state taking over grassland leased 
to collectives or individuals. If grassland is requisitioned without com- 
pensation, it will create difficulties for the production and livelihood of 
herdsmen. Therefore, it is proposed that this article be revised as follows: 
"Requisitioning by the state of collectively owned grassland for construction 
shall be handled in accordance with the stipulations of the ‘regulations 
governing requisition of lands by the state for construction." Collectives 
and individuals using state-owned grassland on long leases shall be properly 
compensated if the grassland is requisitioned by the state for construction, 
and appropriate arrangements shall be made for the production and livelihood 
of the herdsmen.” 


With regard to disputes over the rights of ownership and use of grassland, 
Xiang Chunyi said that many comrades have pointed out that disputes over the 
ownership of grassland have their specific characteristics, that the cause 
for disputes are nuzerous, and that the situation is complex. In the event 
of disputes over the ownership of grassland, the parties concerned should be 
encouraged to negotiate and solve the disputes at the grassroots level as 
much as possible. It would, in reality, be hardly feaeible to have all dis- 
putes between localities, army units, and units directiy under the Central 
Government referred to the relevant State Council departments for arbitration 
or to the State Council itself for decision. In some cases, a party of the 
dispute which refused to accept the arbitration may file a lawsuit with the 
court; in some cases he is not allowed to do so. This also presents a prob- 
lea. 


Therefore, we suggest that the draft be revised to read: “Disputes over the 
ownership and use of grassland shall be settled by the parties concerned 
through negotiation. If the negotiation fails, the disputes shall be handled 
by the people's government. Disputes over the ownership and use of grassland 
between state-ownec units, between collectively owned units, iad between a 
state-owned unit and a collectively owned unit shall be handled by the 
people's government above county level. Disputes over the use of grassland 
between individuals, between an individual and a state-owned unit, and between 
an individual and a collectively owned unit shall be handled by the township- 
level with the people's court within 1 month after being given notice, if it 
is not satisfied with the local people's government decision. Before a set- 
tlement of the dispute over the ownership or use of grassland is reached, 
neither side has the right to damage the grassland or any facilities on it,” 


With regard to the protection and construction of grassland, Xiang Chunyi 
said: Article 11 of the draft law stipulates that no unit or individual “has 
the right to reclaim grassland for crop cultivation. If a unit or a person 
has reclaimed land, caused the grassland to become sandy, deteriorate, develop 
soil erosion or seriously affect the safety of livestock during the winter- 
spring period, the department in charge has the power to order the reclaimed 
land closed by a prescribed date and order the unit or the individual to re- 
store it to grazing land.” Our comrades in some localities pointed out that 
although it is necessary to exercise strict control over land reclamation on 
grassland in order to protect the grassland. some units or individuals with 
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the right to use grassland may need to reclaim a limited part of the land for 
growing fodder or forage. Therefore, we suggest that this article be revised 
to read: “In order to protect vegetation on grasslaud, it is prohibited to 
reclaim and damage grassland. Limited reclamation by any unit or individual 
using grassland must first be approved by the people's government above county 
level. If a person or individual has reclaimed grassland and caused it to 
become sandy or develop serious soil erosion, the people's government above 
county level should order the reclaimed land closed and order the unit or 
individual to restore vegetation and turn the land back into grazing land.” 
In addition, in accordance with the opinions of some localities and experts, 
we suggest thatthe following stipulation be added: “The state encourages 
grassland animal tusbandry and scientific research in order to raise the 
scientific and technological level of grassland animal husbandry.” 


With regard to punishment of law violators, Xiang Chunyi said: The clauses 
concerning punishment of law violators in the draft law were appended to re- 
lated articles, too scattered, and not specific. Some crimes listed in the 
draft law, such as arson and disturbance of public order, are already con- 
tained in the Criminal Law; they need not be dealt with in the Grassland Lav. 
Therefore, we suggest that these clauses be revised to read: “When ownership 
and the right to use grassland of a unit or individual is violated, the unit 
or individual concerned may request the agricultural and animal husbandry de- 
partment of the local people's government above county level to handle the 
case. The agricultural and animal husbandry department concerned has the 
power to order the violator to cease the violation and compensation for the 
loss, The unit or individual may also directly file a lawsuit with the 
people's court." “If a unit or individual reclaims grassland in violation 
of this law, the agricultural and animal hucsendry department of the local 
people's government above county level has i: power to order the unit or 
individual to cease reclamation and restore thie vegetation; they may also 
fine the violators if the violation is serious.” “If a unit or individual 
cuts sand-fixing plants or other wild plants o, excavates the soil on grass- 
land and tiuws damages grassland vegetation in violation of this law, the 
agricultural and animal husbandry department of the township-level people's 
goverment or the county-level people's government lave the power to stop the 
violation and order the violator to restore th: veyetation and compensate for 
the loss; they may also fine the violator if the violation is serious.” "A 
litigant may file a lawsuit with the people's court within 1 month after being 
given notice if he is nei satisfied with the decision concerning the fine or 
compensation made by the agricultural and animal husbandry department of the 
local people's govermment or by the townsh!p-level people's government. If 
he does not file a lawsuit with the court with regard to the fine within the 
prescribed time, or fails to pay the fine, the agricultural and animal hus- 
bandry department of the local people's government concerned or the township- 
level people's government may request the people's court to enforce the fire." 


Toward the end of his report, Xiang Chunyi also suggested the addition of the 
following stipulation: “The people's governments at all levels shall give 
moral or material rewards to units or individuals that have made remarkable 
achievements in the protection, management, and construction of grassland and 
in the development of grassland animal husbandry.” 


CSO: 4007/355 
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NATIONAL PAPERS ACCLAIM NEW GRASSLAND LAW 
OW191002 Beijing XINHUA in English 0657 GMT 19 Jun 85 


[Text] Beijing, June 19 (Xinhua)--National newspapers today acclaim China's 
new grassland law, which is expected to promote protection and development 
of grasslands and make pastoral areas prosperous. 


Grasslands cover 330 million hectares, 40 percent of China's land mass or 
3.7 times the area of all farmland, states a “people's daily" editorial 
on the law to come into effect on October 1, 1985. 


China has six main pastoral areas--inner Mongolia, Xinjiang, Tibet, Qinghai, 
Sichuan and Gansu, in addition to grasslands in other parts of China. These 
pastoral regions are the home of many minority nationalities. 


The grassland law is of great significance not only for the expansion of 
animal husbandry but also for enhancing unity among various nationalities, 
says the “people’' daily” editorial. 


"Under the law, grasslands are owned by the state, but collectives and 
individuals may use fixed areas on long leases," says an “economic daily" 
editorial. 


Individual herdsmen and their families may contract those portions of 
grasslands owned by the collectives or state-owned grasslands leased to 
collectives for a fixed period of time. 


The editorial stresses that the rights of owership and usage of grasslands 
are protected by the law. 


This will arouse the initiative of herders for grassland protection and 
construction, ard put an end to indiscriminate encroaching on grasslands 
and excessive grazing, it adds. 


The editorials call for publicity of the grassland law to mobilize the 
cooperation of the whole society. 


CSO: 4020/275 
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NONGMIN RIBAO SAYS PEASANT POLICY NOT TO CHANGE 
0W222112 Beijing XINHUA in English 1648 GMT 22 May 85 


[Text] Beijing, May 22 (Xinhua)--Chinese peasants were told today that the 
present policy of boosting their prosperity will not change. 


The party will continue with the policy of encouraging some peasants to 
become better-off first, and peasants must not have any doubt on this 
because measures are being taken to deal with those who. taking advantage 
of the new policy, have resorted to illegal means to make money. 


Rural families now considered prosperous are not many, but still few, 
although life of the rural population as a whole has significantly improved, 
says today's “peasants’' daily" in a front page editorial. 


In view of this, the paper says, the policy pursued since 1978 of allowing 
some peasants to go first in achieving prosperity will be a long-term practice. 


But common prosperity is the ultimate objective. Better-off peasants are 
now expected to show fellow villagers how to expand production and help 
them become better-off, too, says the “peasant daily” editorial. 





The duty of the cadres is to make those better-off peasants go further and 
encourage others to catch up, the editorial says. 


Measures should certainly be takcn against those who have acquired ill-gotten 
wealth. 


But trying to become rich through honest labor is a different matter, pure 
and simple, says the paper. 


CSO: 4020/276 
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PEASANTS TURN INCREASINGLY TO SCIENCE IN FARMING 
OW110834 Beijing XINHUA in English 0808 GMT 11 Jun 85 


[Text] Beijing, 11 Jun (XINHUA)—The present boom of commercial production 
in Chinese rural areas has made peasants eager to obtain more scientific 
knowledge. 


Many of them, on their way to achieve prosperity, have realized that producing 
in a scientific way pays even greater dividends than simply working hard, ac- 
cording to the latest issue of BEIJING REVIEW, which came off the press Monday. 


Since the responsibility systes was implemented in China's rural areas in 1979, 
many households have been eager to seek modern planting methods by using 
fertilizers, pesticides and new seed strains, and so on. 


However, peasants are no longer satisfied with just learning about the scien- 
tific methods of growing grain, the weekly magazine notes. They also want to 
learn scientific ways to raise chickens, breed fish and cultivate sushrovoms, 
as the government has further relaxed its agricultural policies by encouraging 
ubban and rural free markets. 


Shi Lei, a 19-year-old youth in Tieling County, Lisoning Province, made some 
97,000 yuan last year by breeding rabbits, after learning how to do so from a 
book on the subject. 


Now he receives about 100 visitors and 1,000 letters a day and has written a 
book titled, "500 Questions on Rabbit Breeding.” 


As commodity production has further developed, many specialize households have 
organized their own research groups, the magazine says. 


A garlic research association in Yuanluo Township, Baodi County, on the out- 
skirts of Tianjin, has carried out over the past two years seven major exper- 
iments including developing improved spring onion and garlic strains, and 
adding hormones to seelings. 


Owing to the association's efforts, the township land devoted to onions and 
garlic increased from 206 hectares in 1982 to 600 hectares in 1984. And the 
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output value mounted from 1.2 million yuan to 3.6 million yuan, adding 300 
yuan to the per-capita income, the magazine reports. 


There are 24,000 such associations in China, according to an incomplete sur- 
vey. 


The asscciations invite professors and institute specialists to act as tech- 
nological consultants. 


Besides conducting scientific research and spreading new technology, the 
peasant-organized research associations also provide such services as in- 
formation transfer, loans, production and supply of feed, processing and 
marketing to meet the needs of commodity production, it says. 


CSO: 4020/280 
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PRC REFORESTATION ACHIEVES GOOD PROGRESS 
HK300744 Beijing CHINA DAILY in English 30 Jun 85 p 1 


[By staff reporter Liu Dizhong: "'Greening of Motherland' Campaign Bears 
Fruit") 


(Text! Gigantic reafforestation efforts are bearing fruit in China. 


The Forestry Ministry's goal is to increase China's forest cover from 12 per- 
cent to 20 percent by the end of the century. 


And Forestry Minister Yang Zhong said the greening of China is well underway. 


Yang credited the nationwide tree-planting drive over the past few years and 
stronger legal measures that have effectively clamped down on indiscriminate 
felling of trees. 


Last year, more than 5,100 people were arrested or sentenced to jail for 
breach of forestry laws and 1,900 cadres were dismissed or given disciplinary 
action within the party on charges of forest destruction. 


This has greatly helped the nation to protect the forest resources, Yang told 
CHINA DAILY yesterday. 


The ministry held an informational meeting yesterday in response to the de- 
cision of the Food and Agriculture Organization of the UN (FAO) to declare 
1985 as the International Year of the Forest. 


In his report, Wang Dianwen, deputy minister of forestry, told the meeting 
that over the past 20 years, China has reforested about 28 million hectares, 
equal to about half the land area of France, 


Trees now co er 12.7 percent of China as against 816 percent at Liberation in 
1949, 


Meanwhile, he said, the first stage of the "Green Great Wall" project, a 
7,000-kilometre-long tree belt covering the northwest, north and northeast 
of China, has been completed since 1978. That project covers 5.66 million 
hectares. 
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Also in the past seven years, about 26.6 million hectares of barren hilly 
lands have been allocated as private plots to more than 50 million rural 
households. 


An even larger area of hillsides has been contracted out for reafforesta- 
tion. The contracts typically cover 30 to 50 years and rights to the land 
may be inherited. 


“Greening our motherland and expanding afforestation" has become the state 
policy of the Chinese Government, the deputy uinister said. 


There are more than 180,000 state and collectively-run forestry centres or 
tree farms throughout China with afforested lands of more than 63 million 
hectares. This represents a new forest resource for the country, Wang said. 


Conservative Centres 


In addition, 274 nature protection centres have been established, of which 
263 focus on conservation of forests and rare wild animals including the giant 


pandas. 


However, he noted, China is still lacking in forests. Despite the 122 million 
hectare of forest lands, China falls far below the world average per capita. 
More than 80 million hectares of barren hillsides and wastelands still need 
to be forested. 


The scarcity of forests, clear cutting and acid rain have resulted in an 
ecological imbalance and severe shortage of timber in the country. 


Globally, forests are being depleted at a rapid rate for various reasons, 
such as conversion to agriculture and other uses, wild firest, lumbering, 
atmospheric pollutants and acid rain, pests and diseases. 


For instance, Wang said, topical forest resources will be destroyed totally 
within 60 to 80 years at the current rate of depletion. 


The FAO decision, Wang said, “Is of great practical and historical signifi- 
cance. 


Forest conservation has become one of the greatest environmental problems in a 
world that cannot afford further damage and degradation to its forest resources, 
he said. 


In China, Wang said, more attention must be paid to the protection and develop- 
ment of forests. Annual tree-planting drives, public awareness campaigns e=- 
phasizing the importance of forests and the need to safeguard environmental 
stability, are just a few of the measures being taken. An overall master plan 
for forest conservation and development and tougher laws to protect and save 
forests are in the works, he said. 


CSO; 4020/280 
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PRC PLANS TO COMPLETE COASTAL SURVEY BY YEAR-END 
OW040814 Beijing XINHUA in English 0701 GMT 4 Jul 85 


[Text] Beijing, 4 Jul (XINHUA)--China expects to complete survey of its 
18 ,000-kilometer coast by the end of this year, a national meeting was told 


here Tuesday. 


Valuable resources have been discovered during the survey, which started in 
1980 and has covered two-thirds of the coast. 


Two species of pomfret have been found to spawn in northern Haizhou Bay in 
Jiangsu Province. 


Two billion cubic meters of fresh water have been found under Beihai City 
in Guangxi. 


Findings have helped northern coastal areas plan development, and experiments 
have been conducted on resource utilization. 


Chaoyang County in Guangdong Province has planted 210 hectares of coastal 
desert with mainly citrus fruit trees, which bore fruit this year. 


Waterweeds have been planted to improve saline soil, reducing treatment from 
10 to three years. 


CSO: 4020/280 
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GLOWING RBEPCRTS ON ECONOMIC REFORM GIVE PEOPLE WRONG IMPRESSION' 
HK240938 Beijing CHINA DAILY in English 20 Jun 85 p 4 
[Phrase within slantlines published in italics] 


[Text] One-sided or sensational publicity about the achievements of the 
economic reform arouses adverse effi:cts among receivers, a survey in ECONOMIC 
DAILY shows, 


The survey showed that too much publicity about increased incomes--one achieve- 
ment of the reform--through various media has done nothing but stimulste the 
already high hopes of people for more pay, regardless of production. 


The survey was conducted by a team of 25 from Beijing University, the Insti- 
tute of Sociology under the Chinese Academy of Social Sciences, the Research 
Institute of Chinese Economic Reform and the Chinese University of Politics 
and Law, They tested social aud psychological reaction to the present price 
reform. The survey covered 11 cities and 16 counties and districts. Ques- 
tionnaires were answered by professionals in all walks of life. Their average 
age was 40, 


According to the survey, the press has put too much emphasis on how many rural 
families have become /Wanyuanhu/ (households whose annual income exceeds 
10,000 yuan) or how many villages have turned into a “colour TV village,” 
“washing machine village," or “refrigerator village," where every villager 
owns a colour TV, washing machine or refrigerator. 


What the media fails to do is to give a whole picture of the farmer's life in 
the economic reform, which not only involves success but also failure and hard- 
ship. Giving too much publicity to farmers who have become prosperous, with- 
out explaining clearly the differences between people in the countryside and 
in the city, has unnecessarily aroused the desire of urban people to "catch 

up with the Jonses," 


A misunderstanding prevailing in urban people is that farmers are now the 
richest group, and that industry and office workers are, compared with then, 
a low-icome group. Actually, the money that a farmer earns each year, as 
published in the media, does not take account of what the farmer has to pay 
out in production and other costs. And it is not made clear that in making 
money farmers face many challenges and need great enterprise. When city 
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workers compare themselves with the farmers, they incorrectly take only their 
basic salary into account, and do not consider the amount of social welfare, 
bonuses and various insurance services that they enjoy. 


The lavish publicity about farmers becoming prosperous has created the wrong 
impression--that all farmers in China have become wealthy--the survey says. 
And has led to urban citizens clamouring for a rise in their living stand- 
ards. Some of them complain that in the countryside people have bought agri- 
cultural air planes, while townsfolk still have difficulty affording a motor- 
bike. 


The survey pointed out that such comparisons, based on false impressions, 
begets only dissatisfactionad causes problems in the development of the re- 
forms. 


Another misunderstanding, the survey found, is that people think that econ- 
omic reform means immediate prosperity. It hasn't been made clear that the 
reforms--ranging through adjustment of prices, rationalizing management of 
enterprises, raising economic efficiency and creating a general improvement 
in living standards--need a long time. During the reform period, many dif- 
ficulties or problems--such as supply failed to meet demand, or the rate of 
price increases exceeding that of wages--may crop up. Optimistic stories 
have made people unable to see reforms in perspective. Once their interests 
are burt by the inevitable problems, they become greatly disappointed. 


Inadequate analysis and speculative reporting on the changing pattern of 

life, people's values and social structures fail to make people realize 

that they will face many challenges from the reforms. Having got used to the 
system of “eating from a common pot,” people were at first incapable of coping 
with changes brought about by the contract system (practised both in the 
countryside and factories), the practice of floating salaries and the adjust- 
ment of prices. Competition has broken the "peaceful" life of people. They 
have to take risks in business. And they have to work hard and well so that 
they won't be dismissed. To those who have grown accustomed to the “iron 
rice bowl" and subsidized prices, these new things may be hard to accept. 


The survey organizers appealed to the media to encourage a correct attitude 
towards life in the future market-oriented economy and to help people to 
cope with difficulties and risks through providing all-round information. 
They pointed out in ECONOMIC DAILY that inter-pretative and comprehensive 
reporting, which will help people see the economic reform in perspective, is 
critical to the success of the cause. 


CSO: 4020/280 
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NEW PHASE OF SURVEY TO IMPROVE PRC LAND MANAGEMENT PLANNED 
HK230744 Beijing CHINA DAILY in English 23 Jun 85 p 1 
[By staff reporter Chen Guangfeng] 


[Text] Efforts to curb loss of valuable farmland and improve China's all 
round land management wil’ be boosted by the second phase of the national 
land survey, which gets under way next year. 


The first phase, started in 1968, has been successfully completed. The next 
step, which will take until 1990, will center on land evaluation and ensuring 
the best use of resources. 


The survey is designed to curb malpractices in land maagement, help draw up 
economic and social programmes on a more scientific basis, assist in 
readjusting the structure of the domestic economy and speed up the 
modernization of the country's agriculture according to an official of the 
Ministry of Agriculture, Animal Husbandry and Fisheries. 


It is also aimed at promoting scientific farming and raising the productivity 
and utilization ratio of the country's limited land, the official said. 


Meanwhile, a land law is under consideration as part of the country's 
effort to improve land management, he said. 


Dwindling of farmland and deterioration of its quality is still posing 
a potential danger to the country's economic development, a geography expert 
said recently. 


Xu Zhikang of the Geography Institute under the China Academy of Sciences 
said that China now loses more than 500,000 hectares of farmland each year. 


He said what was most deplorable was that the losses mount most rapidly 
in the plains in the eastern part of the country and in the suburbs of coastal 
and other industrial cities. 


The arable land around Beijing, Tianjin and Langfang City in Hebei Province, 
for example, dwindled by more than 430,000 hectares from 1952 to 1983, a 
quarter of the total farmland in these areas. 
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Xu attributed the decrease to large-scale capital construction, road building, 
water conservancy projects and housing construction. 


The land used for developing rural industries in Shanghai suburbs quadrupled 
last year from 1983, and housing construction consumes nearly 670 hectares 
of land each year. 


"It is of course necessary to use some land for these projects. But the 
question is that too much land has been misused due to lack of a unified 
and strict land management," Xu said. 


The quality of the country's farmland is deteriorating steadily due to 
over-exploitation, salinization, soil erosion and pollution, Xu said. 


The country has now about 66 million hectares of salinized land, and the 
situation is further deteriorating. In one league (an administrative 
division corresponding to a prefecture) in the Inner Mongolia Autonomous 
Region, the area of salinized land expanded seven times in the past 35 years. 


Pollution is also posing a big problem, Xu said. The arable land that have 
suffered pollution in Beijing, Shanghai and Tianjin have amounted to more 
than 250,000 hectares, about one fifth of these municipalities’ total 
arable land. 


The problem has drawn close attention from Party and government leaders, 
scientists and ordinary people. It has also initiated national efforts, 
including massive tree and grass planting, strict control over industrial 
waste water and refuse discharge, and big investment in water conservancy 
and land improvement projects. 


Apart from the measures already taken, Xu suggested, a national land 
management network be set up to take charge of land registration, research, 
quality assessment and overall programming. 


CSO: 4040/275 
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REFORM OF STATE PURCHASE OF RURAL PRODUCTS 


(#030439 Beijing XINHUA Domestic Service in Chinese 0209 GMT 26 Jun 85 


[By reporter Cao Shaoping] 


[Text] Beijing, 26 Jun (XINHUA)--The reform of the system of unified and 
fixed state purchases of agricultural and rural sideline products in China 
has had a smooth start. For 3 decades end more, the hundreds of millions of 
peasants worked just to fulfill their mandatory state quotas. The situation 
has now begun to change, and they are gradually shifting into a new period 
in which they will develop commodity production according to market demand. 


By the middle of June this year, the unified or fixed state purchases of 39 
agricultural and rural sideline products, including grain, cotton, pigs, 
cattle, sheep, eggs, and aquatic products, had been successively replaced 

by contract sales or market sales with the exception of only a few items. 
The state has completed the signing of almost all its planned purchase con- 
tracts for this year. It has signed contracts with peasant households and 
other production units to purchase some 150 billion jin of grain and some 8&5 
million dan of cotton. The buying price of pigs has been decontrolled in all 
localities, and the pork selling price now floats freely in 26 provinces, 
municipalities, and autonomous regions. Vegetable prices in large and mediu- 
sized cities have also been decontrolled either completely or partially. 


The reform of the system of unified and fixed state purchases is a tough 
job involving many things. However, it is proceeding quite smoothly and the 
situation is better than expected because all localities are working in ac- 
cordance with the arrangements made by the party Central Committee and the 
State Council and are adhering to the principle of gradually decontrolling 
certain items in certain regions step by step and in a planned way. The 
market is stable with some commodity prices rising and others falling. The 
grain price at country fairs has been stable with no unusual changes. In 
some localities, pork prices increased hsarply in January and February but 
soon began to drop. Currently, pork prices are stable in most places and 
decreasing in some localities. Vegetable prices have become stable in most 
cities but resain high in a few cities. For many years, trade in fresh, 
nonstaple food suffered great losses because of a unitary channel of circu- 
lation and excessive control over prices. Such an irrational situation has 
begun to change, A good situation now exists in many localities where agri- 
cultural and rural sideline products are circulated though many channels to 
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directly reach the hands of the consumers; many dealers contend for customers 
and markets, thus imrpoving their service through competition. 


Such an important reform has revitalized the rural economy. The hundreds of 
millions of peasants now have greater decisionmaking powers and are beginning 
to readjust the rural production structure according to market demand. While 
maintaining fundamentals, our crop patterns have undergone new changes this 
year. The grain area has decreased while the area for industrial crops has 
increased. Peasants are growing less coarse grain and more fine grain. In 
particular, the areas for high-quality rice and miscellaneous food grains, 
of which supply falls short of market demand, have remarkably increased. 

We called for turning farmland back into forests and pastures for many years 
but made very little progress. Decontrol of meat, eggs, and poultry prices 
has stimulated the development of animal husbandry and fishery. A great up- 
surge in digging fish ponds has emerged in many places. The situation where 
“cheap pigs were raised with expensive feed" has changed, particularly since 
the mandatory state purchase quota on pigs was abolished and prices de- 
controlled. Under the guidance of market information, peasants are not only 
enthusiastic about raising pigs but are also eager to sell pork in the urban 
market, The number of pigs raised and marketed in China has risen. 


The system of unified and fixed state purchases of agricultural and rural 
sideline products began to be gradually instituted in 1953. Im those early 
years when agricultural products were in short supply, the system played a 
positive role in guaranteeing supply and supporting naticnal construction. 
The weak points of the system have become apparent in recent years with the 
dramatic ‘ncrease in such major agricultural products as grain, cotton, and 
edible oil; the changes in demand of the urban and rural people; and par- 
ticularly, the rapid development of the rural commodity economy. The measures 
adopted by the state in the last few years, such as gradually reducing the 
items subject to unified or fixed state purchases, practicing multichannel 
operations, and expanding the scope of market regulation, have created favor- 
able conditions for the overall reform of the circulation system this year. 


Currently, while the reform continues, our tasks are still very arduous, 

and there still exist many problems and difficulties. In particular, lead- 
ing cadres and economic departments at all levels still lack experience in 
how to organize production and operate according to market demand, how to 
strengthen guidance for macroeconomic activities, and how to offer good ser- 
vice in microeconomic activities. It will take some time for producers, con- 
sumers, and business managers to adapt to the new circumstances. A greal deal 
of constructive work remains to be done in connection with production, pur- 
chase, marketing, and consumption. Nevertheless, our rural economy will enter 
a stage of further development as long as the leadership and the rank and file 
are of one mind, step up study and investigation, persist in reform, and over- 
come current unsuitable factors. 


CSO: 4007/355 
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AGRICULTURE MEETING SUGGESTS NEW FARMING SYSTEM 
#241141 Beijing XINHUA Domestic Service in Chinese 0045 GMT 23 Jun 85 


(XINHUA reporter Lai Yuzhang's report: “Alternate Strip Multicrop Farming 
System Is Worthy of Popularization"] 


[Excerpt] Nanning, 23 Jun (XINHUA)--In densely populated areas, is it 
possible to grow grain and cash crops simultaneously on limited arable land 
in order to meet the people's needs? At an academic discussion meeting of 

1l provinces and autonomous regions of southern China on dry land cultivation 
systems held recently in Nanning City, Guangxi Zhuang Autonomous Region, 
some agriculturalists stressed that popularization of the alternate strip 
multicrop farming system [dai zhwang lun zuo duo shw zhi 1601 3692 6544 0155 
1122 3578 0455] would solve the problem effertively. 


The alternate strip multicrop farming system calls for a piece of land to be 
divided into many strip-shaped areas and for grain and cash crops to be 

grown alternately in each of these areas. Sowing and harvesting of the various 
crops may or may not be carried out at the same time. Since harvesting of 
different crops is usually not carried out at the same time, sowing can be 
staggered, This farming system will enable crops to be grown all year around, 
which enables not only making full use of rain and sunshine but also may pre- 
vent wasting of various resources caused by the intermission between two 
harvests. 


CSO: 4007/355 
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35 YEARS OF MAJOR ACHIEVEMENTS IN FIBER CROP RESEARCH 


Changsha ZHONGGUO MAZUO [FIBER CROPS IN CHINA] in Chinese No 4, 16 Nov 84 
pp 1-4 


[Article by Chinese Academy of Agricultural Science, Institute of Fiber Crops] 


[Text] China has a wide variety of fiber crops, a long history of cultivation, 
a wide range of cultivation area and an abundance of experience. Major fiber 
crops are ramie, flax, hemp, jute, kenaf, green hemp, maguey (mainly sisal 
hemp) etc.; among them, ramie and green hemp are originally cultivated in 
China and our country is also an originator of hemp and jute cultivation. The 
fiber from these crops has many good properties such as a great pulling 
strength, strong moisture absorption, fast evaporation of water and heat, and 
rot resistance. It is an ideal natural textile material source for apparel, 
gunny, rope, fishnet and paper, and is widely used in industrial and agricul- 
tural production, daily consumer goods and national defense and transportation. 
Fiber from ramie has the best quality and is a high grade material source for 
textile apparel. Its summer wear material is famous both in China and abroad 
and has been a traditional export since ancient times. 


Fiber crop production has increased steadily since the founding of the PRC. 

In 1974, the period of using the imported jute and kenaf came to an end and in 
1980 the cultivation acreage increased 19 times compared with that of 1949, 
The production of maguey too has expanded quickly, and in 1980 output was 8 to 
9 times that of 1949, reaching the state of self-sufficiency and surplus supply. 
The textile products made from ramie and flax have a variety of colors and 
qualities. Textile products from recently cultivated ramie and cotton mixed 
with other synthetic fibers enjoy good sales in this country and abroad, and 
are in short supply. Comprehensive development and utilization to meke car- 
pets from jute and kenaf fiber and synthetic veneer from its pith; cortical 
stimulant made from the stem of kenaf have all made promising progress which 
has opened up the future of China's fiber crop development and utilization. 


Science and technology are the productive forces; scientific research must 
precede production. In order to meet the requirement of and promote our 
nation's fiber crop production and development, the Chinese Academy of Agri- 
cultural Science established the Institute of Fiber Crop Research in February 
of 1959. In every major producing province (or region), agricultural re- 
search units, universities and (colleges) and cultivation departments have 
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staffed with fiber crop research personnel and set up fiber crop research 
offices (or teams). In addition, some provinces even set up research 
institutes for bast fiber or cotton and cane fiber, and staff members involved 
in fiber crop research increased 10 times over the pre-liberation era. Under 
the guidance of party CPC Central Committee, this important team of fiber crop 
research brigades has greatly enhanced the enthusiasm of the science and 
technology research personnel. In order to develop our nation's fiber crop 
production and scientific technology, we have to carry out a great deal of 
work in applies research, fundamental research, and developmental research, 
with great achievements that will contribute to promoting the development of 
fiber crop production. 


I. Continuously strive through breeding to improve and select improved 
varieties with higher yields and quality and better resistance to adverse 
effects, that can replace old varieties and are suitable for cultivation in 
every production region. 


Since the founding of the PRC, according to incomplete statistical data, more 
than 40 varieties of fiber crops have been selected through breeding. Among 
ramie varieties, Xiang [3676] ramie No 1 and Qian [7816] ramie No 1 have yield 
increases 10 to 20 percent greater than that of yellow hull, a high-yield, 
early maturing variety, and cow ear green hemp obtained through systematic 
breeding, all have resistance to root rot thread worm. Among the jute vari- 
eties, Yueyuan [4727 0995] No 5 which has some specific characteristics such 
as resistance to lodging and disease, fertilizer tolerance, and early plant- 
ing-late blooming, has hields 13-27 percent higher than the D-154 variety and 
has become the dominant variety in jute producing regions with cultivation 
acreage increased to one million mu. In recent years through cross-breeding, 
jute Yuanguo [0955 2654] [round fruit] 71-10 which has high yield and bears 
fruit, variety 179 which has yields 10 percent higher than Yueyuan No 5, Minma 
[7044 7802] 407, and jute Changguo [7022 2654] [long fruit] variety which has 
yield 17 percent higher than that of the broadleaf Changguo variety, are all 
widely cultivated in the Chang Jiang region suitable for fiber crops. Vari- 
eties among kenaf are: high yield, anthracnose-resistant variety, Qingpi 
{green skin] No 3, No 722, and Nanxuan [0584-6693] all have yields 30 to 40 
percent higher than that of the originally introduced Guangxi red skin variety. 
The proliferation of these new varieties has promoted the recovery and develop- 
ment of our nation's kenaf production. Superior hybrid varieties of flax in- 
clude black flax No 3 and No 4 which have replaced the originally demonstrated 
variety, Huaguang [5478 0342] No 1, and have increased yield 16 to 32 percent; 
among sisal hemp, Dong [east] 368 aad Dong 16 are also crossed varieties that 
have already expanded cultivation in regions suitable for sisal hemp production 
in Guangdong and Guangxi. 


Research on hybrid varieties of ramie and kenaf which have superior character- 
istics has opened a new area of research for fiber crop breeding that enables 
selection of varieties that exhibit superior characteristics combined with 
high yields. 


By using the photoperiodic principle, cultivation regions can be greatly ex- 
panded through varietal introduction, and the vital development of fiber crop 
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production can be promoted. In the early 1950's, jute and kenaf were plaxted 
in the north with varieties from the south and from India and Pakistan such as 
Yuanguo [round fruit] variety of jute D-154 and the Changguo [long fruit] vari- 
ety of jute veridescence, which resulted in yield increases of 10 to 30 percent: 
in the late 1960's varieties such as Yueyuan No 5 and Meifeng [2734 1496] No 4 
from Guangdong and Fujian were introduced to jute-producing legions in the 
Chang Jiang region, more than doubling per-unit-area yields. Varieties from 
Guangdong and Guangxi such as Guangxi red skin and green skin No 3 were intro- 
duced to kenaf-producing areas in the Chang Jiang region and in the north that 
led to the recovery and development of kenaf production in northern China. 
Currently the important task of increasing per-unit-area yields has been 
carried out with production areas reaching more than 5 million mu. In the late 
1950's northern varieties of flax were planted in the south variety JT-1120 
from the Soviet Union was introduced and replaced the original variety of 
Huanguang No 1, resulting in yield increases of 8 to 15.3 percent. From the 
late 1960's to the early 1970's, the success of introducing the hybrid variety 
maguey H-11648 has greatly improved sisal hemp production in China. 


Research using multiple-variety cultivation methods could accelerate the 
cultivation and development of superior varieties of fiber crops. Jute and 
kenaf producing legions in southern China, based on the principle of using 
original stock and spring planting, have employed the method of transplanting 
from the remaining stock and late-fall planting to increase the index of re- 
planting and seed production. The success of kenaf in the north which has a 
short photoperiodism has opened a new route for cultivating in the north with 
late-maturing varieties from the south. In ramie cultivation, the vse of 
techniques such as finely-cut root, divided or whole pressed stock, young 
branch and stem transplants, and tissue culture, has greatly increased the 
vitality of ramie and has accelerated development of superior varieties. In 
sisal hemp, »%y using the "stock breaking” method and “boring” [zuanxin 9449 
1800] method which have already been used in production, every original stock 
can produce 50 seedlings each. 


Il. Enhance research on cultivation techniques for high yield based on the 
principle of growth and development of fiber crops, and increase economic 
results from fiber crop cultivation. 


Since the founding of our country, scientists in fiber crop research have 
been deeply involved in the practical aspects of production and have developed 
experience in high yield cultivation techniques. In jute and kenaf production, 
experience such as using soil amelioration, water control, crop rotation, 
selecting late-maturing varieties, reasonable plant density, applying enough 
basal fertilizer, speedy fertilizer application for seedlings, heavy ferti- 
lization for stem elongation, pruning heavy crops and carefully proceeding 
with retting [softening method], are central to high yields, and cultivation 
areas have grown to 200,000 mu producing 800 to 1,000 jin per m of raw hemp. 
In sisal hemp production, application of six modification methods (selection 
of superior varieties, use of chemical fertilizer, reasonable leaf cutting, 
optimum plant density, crop rotation and fixed planting with large seedlings) 
as planting techniques in an area of 200,000 mu has continuously produced 
fiber at an average yield of 1,000 jin per mu for 10 years, three times higher 
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than that of normal cultivation. Techniques such as deep fertilizer application 
for flax and narrow dense planting for hemp are also effective in increasing 
yields. 


According to the particularities of fiber crop cultivation, the potential of 
soil should be fully explored and cropping systems continually changed such 
that the index of replanting can also set a new record. In southern China, 
rice-bast rotation (early maturing rice-jute or kenaf-late maturing rice) and 
peanut-bast rotation (peanut-jute or kenaf-other late fall crop) are practiced 
and the yield of the original crop is guaranteed by planting jute or kenaf in 
alternate seasons, generally yielding about 400 jin per mu of the original 
fiber crop; cultivated areas have expanded tc 500,000 mu. In the north where 
single cropping is practiced with wheat-bast rotation (wheat-kenaf) and double 
cropping with “summer bast" (rape-kenaf, corn-kenaf), the planting acreage has 
reached one million mu. In jute and kenaf producing regions of the Chang Jiang 
basin the spring grain crop is interplanted with small transplanted seedlings 
of fiber crop resulting in significant yield increases. By utili: ug specific 
characteristics of jute and kenaf, such as resistance to submergence, alkali 
and salts, selecting proper areas for planting, weeding with four early 
practices (i.e. clean stubble, deep plowing, intensive plowing and early har- 
rowing of soil), bleaching the mud clay, repairing terrace fields, winter plow- 
ing to upturn soil and deep planting with shallow  over--all these practices 
can produce yields or 400 to 000 jin per mu and would fully utilize land re- 
sources outside the lake and river bank and saline-alkaline soil regions. In 
hilly areas where deep-rooted varieties can be used by planing either from seed 
or root cutting, practices such as early dense planting, timely stock breaking, 
etc., has been used for ramie cultivation that has yields of 50-100 jin per mu. 
The following year, based on the well prepared winter cultivation method, 
applying fertilizer each season through side dressing, preventing lodging and 
drought, and harvesting at optimum time has resulted in yields of 200 jin per 
mu. Results gained from planting in the current year and the high yield 
cultivation experience gained in the following year are all being widely 
applied in the southern hiliy region. 


By using plant hormones such as gibberellin, triacontanol and ethylene, an 
average yield increase in 3 years and improved quality of fiber have been 
obtained for ramie production; these plus the technique of inducing maturity 
in jute production are currently being appiied in ramie and jute producing 
regions. 


Techniques used in handling jute and kenaf such as “delicate washing of stock," 
“two dips one wash," “on site retting,” and, for flax “dew retting,” have bene- 
ficial effects on yield and quality of fiber. Due to the research and develop- 
ment in fiber crop cultivation techniques, the economic returns from fiber crop 
production have significantly increased; in 1980 the per-unit yield of sisal 
hemp has doubled since liberation, and both flax and ramie have also increased 
significantly in yield. 


III. Understand and recognize the seriousness of major disease and insect 
occurrences in fiber crops, and proceed with comprehensive and effective 
masures to assure a stable high yield. 
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Anthracnose is the most serious disease affecting the production of kenaf. In 
the early 1950's, it forced our country to destroy and stop production of kenaf 
in more than a million mu in the northern region. By understanding the princi- 
ple of the pc-‘lw,2ne's infectious cycle and occurrence and selecting the disease 
resistant varie., Qingpi [green skin] No 3, practices such as treatment of the 
seed with antibacterial chemicals, crop rotation, plucking the diseased stock 
and spraying chemicals, have effectively prevented Anthracnose in ramie. In the 
late 1960's, this disease was basically controlled and ramie production in the 
north has recovered and developed rapidly ever since. Since then the physio- 
logical identification of the pathogene and selectivity of the new pesticide have 
been further advanced. The small zaogiao [6644 2890] insect is the most harmful 
insect in kenaf production. Preliminary understanding of its life cycle, its 
principle of occurrence and preventive measures have led to biological control 
research that uses natural parasitic bees for controlling the kenaf insect. Re- 
search in preventing root rot threadworm has had some significant results, while 
treating seeds with the pesticide Dimiewei [2420 3319 1218] and treating the 
soil, or using disease-resistant varieties, and fallow upturned soil, are effect- 
ive in controlling the spread and damage of disease in ramie nurseries and plan- 
tations and are currently in use in the Chang Jiang region; using dipterex to 
prevent ramie yellow butterfly has had nearly 100 percent effectiveness and the 
butterfly has been eliminated in part of the ramie producing region. Research 
on the occurrence and prevention of a new disease, black spot Anthracnose, which 
affects the Changguo [long fruit] jute crop, has achieved some fundamental and 
practical results. Jute diseases such as seedling wilt, root knot threadworm, 
wilt rot disease, stem rust and root rot disease, and green wilt disease of 
ramie are all being investigated in a research effort that will increase China's 
contribution to the new understanding of jute and ramie diseases overseas. Re- 
search on the life cycle, occurrence and prevention of maguey disease such as 
banma fuhebing [3803 7456 1788 0678 4016], anthracnose, and black rust has made 
significant progress and has been applied to production. Diseases affecting the 
flax production such as wilting, brown rust, anthracnose and paisimo [3175 2448 
5459] disease have also been studied to a certain degree in order to understand 
their distributior and damaging condition and provide some preventive measure- 
ments. 


IV. Obtain good results in research and application of machinery in ‘iber crop 
harvesting, peeling, and washing processes. 


Since the founding of our country, various localities have done research and | 
extension work to expand the use of a variety of machinery for fiber crop 
production that would reduce the labor intensiveness, increase work efficiency, 
and improve fiber quality. The extensive use of harvesting tools for ramie, 
such as Yuan Liang No 2 model 72 has scored a record of several hundred thous- 
ands and that has increased work efficiency more than twice that of manual 
harvesting and has replaced our country's manual fiber crop harvest and in- 
creased its production. By using model 6BZ-400 fleecing machine for ramie, 
each worker can peel more than 10 jin of crop stem per hour, which is three 
times more efficient than that of fleecing tool and is suitable for extensive 
use in concentrated ramie production regions. Model 4-GHM-12 harvesting 
machine used for jute and kenaf, generally can harvest 1 to 2 mu per hour and 
has increased work efficiency about 10 times compared to manual harvesting. 
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Model 6BZH-150 complete bone peeling machine can peel 150 jin of fresh skin; 
model BH-500 used for jute and kenaf, based on fresh stems as material source, 
can peel fresh skin at more than 1,000 jin per hour and has increased efficiency 
5 times compared with manual peeling. Model HX-380 used in jute and kenaf wash- 
ing can thoroughly wash and rett to the optimum degree and increase efficiency 

4 to 5 times compared with manual washing and can improve fiber quality by one 
grade. The success of research in to this machinery and its extensive use have 
greatly met the demand in fiber crop production and development, and have served 
as a remedy for our country's desperate need for machinery in jute, kenaf and 
ramie production. The degree of mechanization in our sisal hemp production is 
also very high. Machines such as model 6BJM-50 can treat 50 tons of fresh 
leaves per day; this and model 20-3 pricking machines which can prick seedlings 
40 times faster than manual operation, have several desirable characteristics 
such as minimal capital investment simple structure, ease of manufacture and 
repair, and extensive use in production. The stem model SL67-12 crushing 
machine has been used extensively in flax producing regions and has a signif- 
icant effect on stabilizing the flax planting acreage and yield increase. 


V. Apply continuous, thoroughgoing research in basic theory to provide a 
theoretical basis for the continued development of fiber crops production. 


China's continued development in fiber crop production is due to our efforts 

to do further research using basic theory that has enabled steady progress. 
Within 35 years about 3500 species of fiber crop varietal resources and closely 
related wild plants have been collected, which is important basic material for 
our country’s scientific research and production in fiber crops. Research into 
classification of these varietal resources based on their specific character- 
istics and the listing and description of various varieties of kenaf, flax and 
ramie have established a basis for » rking in breeding. Research on varieties 
that are disease resistant and on fiber quality has led to the identification 
of ramie fiber with the fineness of more t.an 2000 lines and jute with more 
than 500 lines, and all these have provided evidence for better breeding, 
varietal selection, production and processing. Classification of ramie, jute 
and kenaf based on plant characteristics, biological properties and values of 
product utilization have a much closer relationship with production. In 
addition, the discovery of several new varieties of fiber crops has enriched 
seed quality in the gene stock which represents priceless material resource 

for breeding new varieties and for genetic research. Twenty species of fiber 
crops identified from seed stock resources have been used as temporary vari- 
eties and have played an important role in fiber crop production during the 
early period of the PRC; some of these varieties are still considered dominant 
varieties in current production. Research into the quality of jute and kenaf 
and research into economic value, heredity and other related characteristics 

of jute, kenaf, hemp and flax have led to further understanding of growth 
periods, quantity-related characteristics used in selection criteria through 
generation, and the degree of interaction among various characteristics. In 
order to accelerate the breeding process and to increase the efficiency of 
selection, theoretical evidence should be followed accordingly. Flax and kenaf 
seedlings obtained from other cultures and the success of ramie tissue cultures 
have opened a new route for breeding and have accelerated the cultivation of 
improved varieties. Studies such as analysis and identification of chromosone 
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composition, isozyme research in flax, ramie and jute, and investigation of 
photoperiodism in jute, kenaf and flax have important implications for theoreti- 
cal development and practical application. Fundamental research on fiber crop 
cultivation has revealed mvch information on plant composition, fiber growth, 
nutrient accumulation and distribution, growth and development, and modeling 
of climatic factors on yield and their application in production that has had 
a significant effect on economic results. Research on the process of plant 
growth and development in jute has delineated the seedling stage, vigorous 
growth stage (vegetative stage), stable growth stage (reproductive stage) and 
senescence stage; chemical fertilizer is applied at each stage according to 
growth needs and morphological condition. Thus if cultivation techniques are 
reasonably controlled and used extensively, the per-unit yield of fiber crop 
production can be increased. 


VI. Exploratory research on the development of fiber crops has become increas- 
ingly important and has begun to show initial results. 


The sheet fiber made from the fiber bone of jute and kenaf and the carpet woven 
from jute fiber have already been produced in mass quantities. Research on the 
modification of fiber quality has increased the use value of fiber. Handicrafts 
such as wallpaper and sun bonnets made from sisal hemp fiber have been exported 
to more than 20 countries. Haike jining [3189 2688 0679 1337] and tigu [0471 
6253] jining extracted from the juice and residue of sisal hemp are important 
raw materials for making steroid hormones; extracted crude proteinase is a 
good hair removal reagent in tannery that has already gone into production and 
application. Research topics such as feedstuffs from leaves of ramie and kenaf 


that are rich in nutrients and a principal teed source for the livestock industry, 


microbes from ramie for gum removal, paper from kenaf stem, etc., have already 
been explored and have received a great deal of attention from relevant depart- 
ments. 


Since the founding of our country 35 years ago, not only under the guidance and 
emphasis of our party and government, but also under the hardship and commit- 
ment of the scientists and technological staff who have continued to investi- 
gate with deep conviction and with high achievement goals, especially since the 
3d Plenum of the llth CPC Central Committee, our country's fiber crop research 
and development have made continued and gradual progress with high achievement. 
However, by looking at and comparing with the level of global progress, our 
country still has a definite distance to catch up. In order to carry out the 
CPC's 12 major fixed goals, surpass international standards and open a new 
scientific research area in fiber crop production, we must, under the guidance 
of our party and government, invigorate our spirit, become committed to our work 


and move forward so that we can contribute our efforts to the production of fiber 


crops and the advancement of science and technology. 


12865 
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SMALL MARKET TOWNS VIEWED AS KEYS TO RURAL PRODUCTION 
Taiyuan JINGJI WENTI [ECONOMIC PROBLEMS] in Chinese No 10, 25 Oct 84 pp 35-37 


[Article by Li Yingcan [2621 5391 3503] and Zhang Xiyun [1728 0823 0061]: 
“Construction of Small Market Towns Is an Effective Means of Accelerating 
Rural Commodity Production"] 


[Text] A traditional small market town, Xiamen, recovered and developed within 
a relatively short time, is attracting more and more attention for its brand 
new look in continuously enlarging its production and exchange of commodities. 


Since the 3d Plenum of the llth CPC Central Committee, this town of many ups 
and downs, hidden from view for many years, has emerged from the traditional 
market town and developed rapidly. At present, in addition to 58 department 
stores, co-ops, groceries, candy and liquor stores, pharmacies, restaurants, 
barbershops, photoshops, inns, repair shops and other commercial services, 
another 19 new industrial concerns in coal mining, rock mining, rockwool, 
sulphur, cement, foundry, pulverized gypsum, employing 921 persons--18.8 per- 
cent of the town's workforce-~have appeared. Their financial income totaled 
4,367,000 yuan, 68.8 percent of the town's total, twice that of 1978 and 75 
percent more than 1982's amount. Meanwhile, this financial growth also 
stimulated its cultural, educational and medical facilities correspondingly. 
Through this window of the large market town, we can see the tendency for 
large-scale development of commodity production and an encouraging future 
for urbanization of the countryside. 


I. Recovery of the Small Market Town and the Causes of Its Development 


Similar to all other new things, the formation and development of small market 
towns has political and economic causes. Xiamen market town, having recovered 
within a short period of time and now growing rapidly, has its own specific 
political and economic factors. 


A. Convenient communications, broad marketing area and large radius of eco- 
nomic influence: Xiamen is located in the interior of Lingshi County, with 
the liang Mountains in the rear, the Fen River in the front, the Datong- 
Puzhou Railway running adjacent to the south, the Taiyuan-Maojindu Highway 
running through the center, and five thoroughfares creeping along the moun- 
tainsides form a network joining Xiamen to neighboring counties and to 24 
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villages it administers. It is a natural center for mediating financial ac- 
tivities between the city and its countryside. With the extension of com- 
munication it enables Xiamen not only to show its “long leggedness" in con- 
necting financially developed large and medium sized cities with the vast 
rural markets, but also has its own radius of influence, and can extend its 
"leg" toward the two closely situated mining market towns of Liangdu and 
Zhangjiazhuang. In other words, Xiamen has long “legs" and a big "belly." 
Its big marketing area with huge handling capacity has advantages and quali- 
fications as a small market town. 


B. Rich and easily developed resources provide economic advantage for the 
formation of small market towns. The formation and development of any small 
market town depends not only on its scale of product-handling ability, but 
also upon its financial background. This background depends again upon its 
natural and economic conditions. Xiamen is rich in resources. Its easily 
accessible gypsum, sulphur, iron ore, rocks, and limestone have good pros- 
pects for exploration and processing into construction materials. A small 
investment can turn these latent treasures into practical financial potential 
for the small market towns. A foundation to start the market towns’ favor- 
able economic cycle and enlargement of commodity production and commodity 

is very attractive to the city and rural economy alike, and was the economic 
basis for the rapid recovery and growth of Xiamen market town. 


C. The responsibility system and specialized households promote the division 
of labor and trade--an intrinsic driving force for the formation of small 
market towns. After the CPC 3d Plenum, by the adoption of family responsi- 
bility system and development of different specialized households, division 
of labor and trades in the countryside were induced and caused the unprece- 
dented development of rural commodity production. In 1983, the total town 
agricultural income was 2,923,000 yuan, of which 1,614,000 yuan came from 
sales of commercial products, equivalent to 55.2 percent of the total. Com- 
modity production broke through the bondage of natural economy and showed a 
relatively large increase. Due to increases in rural productivity and com- 
modity exchange, it forcibly pounded at the rural isolationism and the tradi- 
tional small-scale peasant production. Some land contracting farmers, stimu- 
lated by the exchange of commodities, wanted to leave their field and work 

in other lines of business; and some well managed specialized households, 
because of the "saturation" in production, proposed joint production and en- 
largement of scales of operations. The original state of closed isolation 
cannoc satisfy farmers’ demand for more commodity production and exchange. 
Furthermore, inconvenient communications, poor information transfer and poor 
coordination become a handicap to rural production and exchange. They are 
the basis for the recovery of small market towns and the intrinsic motive 
force for their development. It can be seen that the conception and develop- 
ment of market towns depends not only upon local transportation facilities, 
natural environment and geographic location, but also upon the level of 

rural production and the degree of division of labor and trades. During 

our survey, we have seen that the traditional market town of Xiamen attained 
rapid recovery and growth precisely because of such strengths. It has 
dredged the economic channels between city and countryside, enabling a take- 
off of the economy of the surrounding villages. 
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II. The Special Position and Important Function of Small Market Towns 


The recovery and development of Xiamen market town took place in only a 
little more than 1 year. But both politically and economically it has 
formed a unique and brand new type of market town. It has illustrated its 
prominence and special position in the growth of the urban and rural econ- 
omies, where it has demonstrated its functional importance. 


A. The upsurge of rural and small town industry has provided the core mate- 
rial for the market town economy and the principal foundation for rural in- 
dustry. Breaking down their relative composition: industrial enterprises 
account for 52 percent, agriculture 30.6 percent and the remaining 17.4 per- 
cent are commercial, service and transportation enterprises. As to manage- 
ment, there are four types, namely: family owned factory or shop, jointly 
owned by individuals, state and collectives, joint ventures of individuals 
and collectives, and contracting enterprises. According to economic type, 

7 percent are state-run, 16 percent collective, 48.4 percent individually- 
operated and the remaining 27.9 percent joint ventures. Due to their multi- 
trade, multi-level development, and variable form and content of management, 
they were able to very effectively draw together the strengths of various 
areas and incorporate them into the development of market towns, forming an 
interwoven economic integrative power. This has enabled market town indus- 
tries to advance rapidly in depth and breadth, forming an economic lifeline 
of comprehensive effectiveness and the primary basis for rural industry. 


B. Small market towns link urban and rural markets and promote rural and 
urban economic prosperity. More than 1,000 peasants come to Xiamen daily 
to participate in transactions of more than 5,000 yuan. More than 1,000 
vehicles (including tractors) haul 3,000 to 4,000 tons of cargo through 
Xiamen. Since last year, 2.31 million jin of grain, 27,200 jin of eggs, 
13,000 jin of other local products were bought by the state through small 
market towns, where in return, 287 tons of fertilizer, 433 kg of insecti- 
cide, and 3,494 small and medium farm tools were sold to the peasants. 
Various daily necessities and industrial supplies valued at 730,000 yuan 
were mostly distributed through market towns. In recent years, due to de- 
velopment of mineral resources and rural and small town enterprises, the 
exchange of urban and rural commodities was further increased. The volume 
of these goods transported from small market towns to cities greatly exceed- 
ed that of agricultural sideline products. According to statistics, in 
1983 alone, Xiamen sent out 15,000 tons of coal, 20,000 tons of mineral 
gypsum, 3,300 tons of pulverized gypsum, 300 tons of cement and 78 tons of 
sulphur. These promoted the development of city industries. City support 
to the villages broadened from daily necessities and industrial materials 
to include capital, equipment and technology. In June 1984, to establish 
its._own raw material supply base, Beijing Construction Materials Factory 
signed a mutual agreement with Xiamen Village, through payment in kind, to 
help build a rockwool factory in Xiamen, and sent over 12 technicians. It 
is expected that the annual yield will be 200,000 yuan, or 180 yuan per 
capita in the village. This explains how a small market town can play a 
decisive role in improving urban and rural relations and in promoting rural 
and urban economic prosperity. 
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C. Small market towns have a variety of trades and services, so they have 
attracted many talented workers seeking to become well off. The development 
of various lines of business, expansion of the market, and economic pros- 
perity in the small market towns has induced more and more peasants from 
surrounding areas to leave their fields and to get rich in the towns. Xiamen 
market town has 686 full and part-time farmers (men and women), 571 of whom 
went into various enterprises and commercial services run by the market town. 
That is 83.2 percent of the total. At the same time the market town enter- 
prises absorbed another 254 workers from nearby villages. Beginning this 
year a new surge of setting up trading booths and building factories and the 
like is in view. 


This situation illustrates the fact that the appearance of the division of 
labor and trades in the villages promotes development of small market towns 
which in turn absorbs substantial amounts of surplus rural labor and promotes 
further division of labor and trades. This is social progress and a neces- 
sary process of history. 


D. The simultaneous development of agriculture, industry and commerce in 
small market towns is an effective means of reducing the discrepancies between 
city and countryside and between agriculture and industry. Through economic 
and technical means, the city and countryside can be merged into a harmonious 
organic entity, so that the age old segregation of city and countryside can 

be broken by the special characteristics of the creation of small market towns. 
The small market town promotes agriculture, industry and commerce so that most 
of the farmers leave their fields aud work in the enterprises to become indus- 
trial or both agricultural and industrial workers, which has brought changes 
to the traditional family structure. Family income has increased substan- 
tially: residents of market towns earn an average of 429 yuan per person, 
while two-thirds of the families have per capita incomes twice or three times 
as much as city dwellers. This shows how the development of small market 
towns effectively provides prosperity to the countryside and reduces the gap 
between city and countryside and between agriculture and industry. 


III. Four Important Experiences in Building Small Market Towns 


The Lingshi County party committee and government picked Xiamen as a test 
site for a small market town. What valuable experiences did we gain during 
the construction and development of this small market town? We will mention 
four general and primary ones: 


A. Adopting policies and measures to encourage peasants to pool their re- 
sources to run factories and businesses in the market town. "Policy and 
strategy are the life of the party." Likewise it is the "life" of developing 
small market towns. The key to the problem is to utilize policy relaxation 
to persuade peasants to direct their money and technology into the construc- 
tion of market towns. To encourage peasants to come to the towns to run 
various businesses, the Lingshi County party committee and government made 
bold reforms on tax policy to suit different cases and different trades. 

For newly established small rural industries engaged in farm and sideline 
production, mineral processing, fodder processing, and repair work, both 
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industrial and commercial business and income taxes are to be exempted for 
1-2 years; small-scale manufacturing of soy sauce, vinegar, bean curd and 
threads, which are daily necessities, are exempted from business and income 
taxes; business taxes for individuals dealing with retail and other services 
are to be reduced from 3 percent to 1.5 percent. Meanwhile, it was decided 
that peasants newly arriving in the market town will be supplied with a food 
quota at a slightly higher price than the official rate, and their required 
timber for construction will be partially supplied by relevant departments. 
The loosening of taxation and other related measures have eliminated the con- 
cern felt by some able workers and good businessmen about moving into the 
market town. With the family as a unit, self-raised capital and self-selected 
lines of business, many families have left their fields and moved into market 
towns to start commercial, service, processing and repair businesses. It is 
estimated that a total of 44 units with a capital worth more than 300,000 
yuan and a force of 391 workers, 34.3 percent of the local work force, moved 
in. Of the 44 units, 7 individually operated restaurants, 9 groceries, 

6 service stations, 7 mechanical repair shops and 10 non-staple food and 
mineral processing units were set up. Their initial investments were small, 
results were good, business operations were lively and services good. They 
have become a major force behind an enlivened market and prospering economy 
in the market towns. 


B. Strict adherence to the principle of self-determination and mutually bene- 
ficial, state, collective and individual incentives were organized into the 
development of the small market town. Development of market towns requires 
much capital, technology and managerial talent, but the market town has a 
limited area, insufficient financial background, technology and personnel. 
This created much difficulty. To overcome it, the Lingshi County party com- 
mittee and government adopted outside experience and proposed reform measures 
which would allow state-owned enterprises to cooperate with village-owned 

and individually-owned concerns, and to allow them to extend their business 
into the market town as branch factories and retail shops, absorbing peasants 
into various activities. Thus all boundaries were removed. State-ownership 
joined not only local and collective enterprises, but also united with indi- 
vidual ownership into “kinsman-ship" relations, an extension into new terri- 
tory. With these joint ventures, state capital, technology and personnel 

can enter into market town construction. Adopting the health and avoiding 
the bad and generally summarizing the wisdom of the masses have become the 
method for giving birth to a new and superior quality of productive force 

to contribute to the economic prosperity of the small market town. 


C. Adopt the open-door policy to attract technicians and up-to-date equip- 
ment for comprehensive development of the market town economy. Since the 

CPC Third Plenum, it has been proven through practice that the exploitation 
of resources and promotion of market town economy depend increasingly upon 
the introduction and effective application of advanced scientific technology. 
Xiamen placeu emphasis upon its economic buildup by not only paying attention 
to developing a variety of trades, levels, forms, and components, but also 

by introducing new technology, organizing production forces and exploring 
new industries. Since last year, Xiamen has invited 22 specialists in dif- 
ferent trades from various parts of China. They quickly became familiarized 
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with the local resources and formed a new productive team, hastening the 
development of resources, enlarging the scope of production and devising 
new products. Consequently the productive economy has developed in depth 
and breadth. 


D. Make adequate and planned strategy for the development of market towns. 
The development of small market towns in itself is an important strategy for 
rural development. It is also a means for constructing small socialist and 
modern villages and towns that possess Chinese characteristics. How to inte- 
grate our widely-scattered small market towns into new market towns possess- 
ing both urban and local characteristics requires not only a clear guiding 
ideology for planned development; it also requires constant probing and in- 
provement based upon summarizing practical experience. 


Construction of large market towns should proceed according to local charac- 
teristics, while development of small market towns should be scaled according 
to overall local production capacity, capital availability and national re- 
quirements. Decisions must be goal-oriented, planned and implemented step-by- 
step. Construction must not proceed blindly without considering actual conditions 
or on ap impromptu basis. Special attention should be paid to economical 

use of land, using up a minimum of--or no--cultivable land. Parallel to 

this, cultural, educational, medical and welfare facilities should be ener- 
getically pursued, because they are the essential constituents for the life 
and growth of the rural market towns. 


How can small market towns serve the nearby countryside? In the long run, 
since small market towns take local rural areas as the basis of their develop- 
ment, they should offer their multiple functional abilities to supply informa- 
tion, transmit technology, cultivate specialists, offer credit, organize pro- 
duction and its circulation, and perform various services for the nearby coun- 
tryside. The small market towns must not only become centers of industrial 
and agricultural production and commodity exchange, of politics, culture and 
education; they must also serve as centers for commodity information, tech- 
nology transmission, and transportation services. 
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[Text ] I 


After the 3d Plenum of the 11th CPC Central Committee decided to shift the 
emphasis of party work to economic development, the Central Committee first 
grasped the readjustment of rural policy and implemented a series of correct 
policies, especially in the rural areas throughout the nation, and it 
gradually popularized many forms of the output-related responsibility system, 
thus changing the commune system that was unsuitable to the development of our 
nation's agricultural productivity. This is a strategic breakthrough in 
reforming the rural economic systen. 


It allowed the enthusiasm of the broad number of farmers which was suppressed 
for a long period to surge like a volcano, creating miracles and realizing 
great achievements. Now that the direction has been clarified, the masses are 
surging forward courageously. This has established a good foundation for 
creating a new situation in building socialist modernization on an overall 
basis and striving to realize the glorious goal of quadrupling the nation's 
gross value of industrial and agricultural output [GVIAO] by the end of this 
century. 


But, as pointed out in the "Decision Concering Several Issues in Party History 
Since the Founding of the Nation" issued by the Central Committee, the laws of 
development of socialist society are now clearer but more await further 
exploration. The rural policies have already worked out some important laws 
and we have already taken some very important steps, yet the rural area as a 
whole is still searching. For example, how should the rural economy shift 
towards specialization, commercialization and modernization, how should the 
rural economic system be further perfected, how should the rural industrial 
structure be adjusted, how should rural markets be distributed and developed, 
what is the direction of technical reform in agriculture, the building of the 
spiritual civilization in rural areas, and what effects will urban economic 
reforms have on the relationship between urban and rural areas, how can urban 
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and rural areas be integrated and developed in coordination, etc.; these are 
all questions that require our conscientious attention and resolution. Yet, 
ready-made answers to these questions cannot be Z7ound in books, and it is 
impossible for international entities to supply us with existing experience. 
What is required is for us to combine the general truth of Marxism and our 
nation’s concrete practice, follow our own road, and build a modern socialist 
agriculture and a new countryside possessing Chinese characteristics. This is 
the task handed to us by history. To solve this problem and to do the work 
well is the glorious and difficult task of the actual workers in our rural 
areas, scientific and technical workers and theoretical workers. Therefore, in 
the practice of rural reform, we must continue to study new situations, 
summarize new experiences, and solve new problems to promote the continued and 
healthy progress of rural reforn. 


II 


In studying rural development, we must combine the study of microeconomic 
topics with the comprehensive study of macrocoeconomic topics. Emphasizing 
investigation and study is the good tradition of our party. In recent years, 
cadres of the party and administrative departments of each level and 
theoretical workers liberated their ideology, linked theory with the actual 
situation, insisted on the scientific attitude, engaged in investigation and 
study ina big way, paid attention to scientific experimentation, realized 
rich achievements, proposed many very good suggestions for rural reforn, 
provided theoretical clarification or explored actual problems, and 
contributed to our nation's rural reform and the modernization of agriculture. 
Rut, generally speaking, present research work still does not meet the demands 
presented to us by the situation and the task. In particular, comprehensive 
macrocoeconomic research in rural development is still very weak. It can be 
described as embryonic. 


For a long time, the situation in our research work has been to study every 
facet and each special topic of rural and agricultural questions, each animal 
and plant species, and each administrative, economic and technical measure by 
corresponding administrative departments and scientific research agencies, and 
scientists conducted specialized research, i.e., microeconomic research of 
specific topics. Very great achievements have been made in research in this 
regard. Some scientific research achievements reached internationally 
advanced levels, and individual scientific research achievements have also 
occupied leading positions internationally. Research in this regard is very 
important and shouid be strengthened continuously, and efforts should be made 
to fill the gaps to cover all fields. But, we should realize that China's 
rural areas constitute a large system. The various major problems proposed in 
rural development are all comprehensive, generally involving many departments 
and many scientific disciplines, not only involving theories and technical 
questions of the social sciences and natural sciences, but also involving the 
national economy and the actual work of all departments of government 
agencies. In today's society where work is distributed and sciences are 
divided into disciplines more and more finely, correct policy decisions about 
major problems in the rural area based on the study of each facet and specific 
topics of the problems by each administrative department and every scientific 
discipline independently and separately will be greatly limited and 
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unilateral, therefore comprehensive research conducted jointly by many 
departments and many scientific disciplines is needed. For example, let us 
discuss the problem of adjusting the structure of the planting industry by the 
end of this century. To more profoundly understand this problem, we must 
first forecast the need for food grains, feed and major cash crops. This 
requires taking into consideration the trend of population development, 
changes in eating habits, domestic consumption and the possibility of exports 
and imports, and forecasts of the purchasing power of the rural and urban 
people. Second, we must forecast the yield and quality of agricultural 
sideline products. This requires studying the present situation of utilization 
of natural resources such as land analysis and the future for development 
while rationally utilizing natural resources and protecting the natural 
environment, how to exploit regional strengths, rationally plan and establish 
a superior planting structure, and how to widely open up food sources and feed 
sources. Third, we need to study the demands presented by the farm tools 
industry, transportation and storage, and science and technology so that the 
adjustment of the planting structure can realize its expected goals, and all 
concerned departments must establish administrative, financial and economic 
and technical policies and measures. In general, to grasp all aspects and all 
links, we must carry out research systematically, analyze its patterns and 
laws, find a rational proportional relation and devise a strategy for 
development. The adjustment of the planting structure is only one level of the 
adjustment of the rural industrial structure, and it is a relativley low level 
(albeit the foundation). To carry out the adjustment of the entire rural 
industrial structure well, we must also conduct in-depth studies on defining 
the adjustment of the structure of rural sidelines, animal husbandry, and 
fishery and the rational structure for the combined management of rural 
industry and commerce. This involves more departments and disciplines. 
Comprehensive reform of the entire rural area involves an even broader scope, 
and it needs to be studied under the guidance of comprehensive macroeconomic 
research involving the entire national economy so that the research 
achievements can better coincide with objective reality. Therefore, 
theoretical workers, scientific and technical workers and actual workers of 
concerned departments are required to join together and to conduct 
comprehensive research and joint studies. Of course, comprehensive 
macroeconomic research must be conducted on the foundation of microeconomic 
research of specific topics. The more profound the latter research, the more 
likely it is that comprehensive research will have a solid foundation. 
Practice proves that research in special microeconomic topics must be 
conducted under the guidance of macroeconomic comprehensive research, and 
macroeconomic comprehensive research needs to be conducted on the basis of 
special microeconomic research. The two are dialectically related, and they 
must be closely combined to benefit each other. In view of the present 
situation in the study of our nation's rural development, we need to greatly 
strengthen comprehensive macroeconomic research while strengthening special 
microeconomic ressearch. 


III 
Research in rural development must combine the methods of traditional 


investigative research and systems engineering. Over the long course of 
revolutionary practice, our party has undergone major developments in 


44 














investigation and research both theoretically and methodologically, and has 
accumulated rich experience. We must continue to develop this good tradition 
and strengthen rural investigation and research to serve as a basis for 
decision-making by the leadership. But we must also see that in the present 
era, new things are emerging domestically and abroad, and information is 
abundant. In particular, our nation is now in a new period of development 
that marks a glorious historical change. The problems encountered in rural 
reform are all major and complex ones. If research work remains grounded in 
traditional investigation and research, relying upon the methods of the 
handicraft industry, and exclusively upon human thinking to make judgments and 
process information by summarization and by deductio:, to comprehend the 
entire situation and to make correct forecasts, decisions, and control 
measires, people will feel more and more incapable of doing so. Even if a lot 
of manpower and a lot of time are spent, and after some effort, a correct 
conclusion is reached, it is often outdated and thus devoid of practical 
meaning. Therefore, we must utilize the theory and methods of systems 
engineering and the theory of applied mathematics and mathematical methods 
with the help of modern means such as the computer, to conduct qualitative and 
quantitative analysis and comprehensive proof so that we can rapidly obtain 
the optimal model and the best plan and provide timely data for the leadership 
when they make decisions. For example, in the comprehensive research for 
adjusting the structure of the planting industry, mathematical methods of 
economics have been used to conduct qualitative and quantitative analysis by 
establishing a series of models for consumption structure, diet structure, 
foodgrain distribution structure, production forecasts, an optimal structure 
for the production sectors, and conducted positional analysis. For this, data 
on the 2,375 counties and wards of the nation's 29 provinces, municipalities 
and autonomous regions were gathered. The primary data concerning unit yield 
and total yield of foodgrains and major cash crops alone numbered 2 million. 
At the same time, 8,603 variables were established for more than 800 small 
areas and 13 types of crops, and with the addition of limiting conditions, the 
total items of data reached 2.150 million. Processing such a huge amount of 
data is very difficult to complete by hand alone. Of course, the methods of 
systems engineering and modern means are not omnipotent. In the course of 
research, research workers need rich experience and a solid theoretical 
foundation, and they need to delve deeply into the actual situation to conduct 
investigation and research, to grasp the situation, and to possess stronger 
insight and judgment. The mr | must be purged of falsehoods and the truths 
must be kept, the unrefi ist be removed and the essentials must be 
analyzed before a conclusi... .aat coincides with objective reality can be 
reached. Therefore, comprehensive research must combine the methods of 
traditional investigation and research and the methods of systems engineering 
before it can adapt to the demands of comprehensive research for present rural 
development, continue to improve the quality of the achievements of 
comprehensive research, provide scientific data for decision-making by the 
leadership, and serve as a good adviser. 


IV 


Research for rural development must strengthen information and printed 
materials services. Research work must master detailed information and 
materials. In recent years, the state's comprehensive statistical work 
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departments and the statistical work agencies of each ministry and commission 
organized and reported their statistical material on time. State ministries 
and commissions provided a convenience for research workers to look up 
information under conditions of secrecy. The founding of research committees 
and scientific committees, and the holding of academic meetings and discussion 
meetings strengthened the exchange of information. The scientific information 
agencies of each scientific research unit, and universities and colleges also 
organized and provided large amounts of related domestic and foreign 
information. The strengthening and improvement of publishing and library 
science also created better conditions for research workers, etc. All of 
these have served greatly in carrying out comprehensive research for our 
nation's rural development in recent years. But, truthfully, the present work 
of gathering information and materials on our nation's rural agriculture, 
whether in quantity and in quality or in the means of operation, is all very 
backward. Some units do not even have a typewriter, copier or calculator. 
Everything is done by handwriting, abacus or calculated manually. With the 
additional restraints posed by traditional concepts and human hindrances of 
keeping information from others, the needs of research work cannot be met, and 
the work does not match the requirements for development of the present rural 
Situation. Administrative departments at each level, every scientific 
research unit, university and college and each enterprise should establish 
their own information and printed materials agency and add necessary 
equipment. Rural research information and materials centers should be 
established throughout the nation, and libraries and data banks should be 
established and should gradually be equipped with advanced means and use 
advanced technology to do the work of storing, searching, transmitting, and 
processing massive amounts of information and data, and provide timely and 
high quality services to scientific research departments and scientific 
research workers. Only in this way can scientific research workers be 
liberated from the heavy burden of mundane routines and devote more energy to 
research. This is an urgent task. In the long run, we should also gradually 
establish links for the exchange of information with some international 
information centers and scientific research units. Of course, all of these 
ideas can only be implemented gradually, and a course of development is 
needed. But the goals of our efforts must be clear. At the same time, under 
present conditions, we must pay attention to overcoming human hindrances. 
Each concerned department and scientific research unit, and scientifi. 
research workers, must strengthen contacts and exchange, establish a system of 
cooperation to facilitate sharing information and materials so that the 
available information and materials can be used to a greater extent. 


v 


We must strengthen the establishment of comprehensive research teams for rural 
development. The nation's comprehensive research strength is very weak at 
present. The scientific research units needed by administrative departments at 
each level are generally established according to specialization; each 
scientific research unit has also established specialized agencies, and most 
of them have not established comprehensive research agencies. In recent years 
in the reform of the agencies of the state and of each province city and 
autonomous region, several comprehensive research and consulting agencies have 
been established. For example, the China Rural Development Research Center 
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and the rural development research centers in some provinces and autonomous 
regions are responsible for organizing and coordinating comprehensive research 
work in rural development. But work has just begun. There is now an urgent 
need to establish a nationwide team engaged in comprehensive research and to 
form a nationwide comprehensive research network for rural development. To do 
this, the leading departments must be very determined and must exert great 
efforts. First, leading agencies at each level and scientific research 
departments must pay attention to comprehensive research work. Research must 
serve present work; this is entirely correct. But if there are no long-term 
considerations, if we do not carry out long-term comprehensive research and 
forecasting, macroeconomic decision-making will be passive. Such cases are 
too many to count. Second, we must change some traditional concepts popular 
in society. At present, it is popular to emphasize hardware research because 
it can be seen and is tangible and everyone recognizes it as a scientific 
research achievement. Special topic software research aimed at present 
problems is also generally believed to be a scientific research achievement if 
the problem can be solved. But achievements in cooperative and copmprehensive 
research involving many departments and many sciences frequently are not 
recognized as scientific research achievements. This notion must be changed. 
Achievements of comprehensive research are also the achievements of hard work 
by scientific research workers. They should be given due notice. Superior 
quality comprehensive research achievements must also be awarded and 
evaluated, and important comprehensive research achievements should receive 
state encouragement. Third, there is a need for a large number of scientific 
research workers to actively participate in comprehensive research. 
Comprehensive research work is unlike special topic research. Scientific 
research workers who work alone or with a few others can produce results in a 
very short time, but comprehensive research requires organizing a cooperative 
effort of many departments, many sciences and more people; it is more time 
consuming and requires more effort, and more difficulties are encountered in 
work. much stamina is required. But a nation needs many scientific research 
workers who have the whole situation in mind, who are farsighted, who have the 
courage and determination and who are willing to engage in comprehensive 
macroeccnomic research in rural development. Now, many superior scientific 
research workers enthusiastic about comprehensive research have emerged. We 
must continue to expand the scientific research team and elevate the standards 
of scientific research through actual research work. I deeply believe that 
with the attention given by the whole party and the leading departments at 
each level throughout the nation, and by strengthening leadership and training 
after several years of efforts, the whole nation will surely establish a team 
of high caliber engaged in comprehensive research for rural development to 
form a nationwide comprehensive research network and to make the contributions 
that should be made for our socialist modernization of agriculture and the new 
rural area. 
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Province: "Acquire Clear Understanding of the System of Rural Fund Movement in 
the New Era; Accelerate Construction of a New Rural Countryside") 


[Text] China's countryside has said farewell to a history of self-sufficient 
or semi-self-sufficient econcmy and has entered the completely new era of a 
large-scale development of commodity production. The vigorous development of 
a commodity economy has brought about many changes in the money supply and 
demand situation in the rural areas, mecning, in essence, stepped up 
circulation and a large increase in the volume of capital involved. The 
situation demands at the same time that a criss-cross network of money market- 
type facilities make funds promptly available and work flexibly in the service 
of this commodity economy. The new situation is not only broadening our 
outlook, but compels us to adopt a new point of view regarding the system of 
rural capital movement in the new era, a fact that has an extremely important 
bearing on the promotion of a large-scale commodity economy and on the 
construction of a new Chinese-style socialist countryside. The question has 
already aroused interest among men of insight, but views differ, wiih gains 
and losses on both sides of the argument. The present article intends to 
present some, though possibly roughly conceived, exploratory observations on 
this question. 


I. No "Surplus Capital" Problem in the Villages in Well-Developed Regions 


Currently, one of the representative views among scholars in the field of 
economic theory is the theory of a "relative surplus" of capital in the rural 
areas. The reason for this assumption is: there is now a rapid development of 
commodity production in the villages, the state has increased its procurement 
prices for agricultural and sideline products, and most peasants are becoming 
prosperous, rich as if "striking oil," while stocks of industrial and 
agricultural products are piling up in the cities. From this situation it is 
concluded that the rural areas have finished with their history of capital 
shortages and have entered a new period of "relative surplus." This 
conclusion is based on the facts of a few years ago when the "debit balances" 
in the agricultural banking system increased year by year, and it is for these 
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reasons that the theory that rural capital could by itself achieve balanced 
accounts was advanced. This is open to question. We must realize that during 
different historical stages of development of the rural economy, the state of 
capital surpluses and shortages differed. The Chinese countryside, now in the 
midst of a new historical period of development, is shouldering the historical 
mission of building a Chinese-style socialist agricultural modernization. 
This is a decisive factor for the fact that considerable shortages of capital 
will continue to be needed in the rural areas. The "debit balances" shown in 
financial bookkeeping do not totally reflect all aspects of rural capital 
activities. Even in areas of well-developed rural commodity production using 
large amounts of capital, "debit balances" often show up, though we must say 
there will be fewer of them. If "debit balances" appear in the books of the 
banks, we must not jump to the conclusion of "rural capital surpluses." Bixi 
Village in Changshu City has developed well under the new situation, well 
known by the common saying "the Bixi way of doing things." In the last 5 
years, this village, using only profits from its own village industries, 
invested as much as 4.73 million yuan--an annual average of almost 1 million-- 
in the construction of rural markets. Leyu Village in Shazhou County, another 
place with a rural economy that has developed very well during the last few 
years, is operating a village-run automobile factory, producing various models 
of the "Mudan" brand motorcar, well known for its good sales in the 28 
provinces, municipalities and autonomous district of the entire country, 
excepting Tibet and Taiwan. It is easy to imagine that the operation of so 
large a factory requires a large amount of capital investment. In the last 
few years, the finance departments of these two villages have had, 
continuously or periodically, "debit accounts" in the millions, and since the 
large expansion of commodity production in 1984, "loan debits" have appeared 
on the books of these banks. The new situation that has arisen in the rural 
areas brings us a new revelation in our studies of the system of rural capital 
movements and compels us to adopt a new outlook in our understanding of the 
system of rural capital movement in the new era. If we were to rigidly adhere 
to traditional views in our treatment of the new countryside, and regard rural 
construction as only a matter of the "five elementary concerns of life," 
namely, clothing, food, housing, living and dying, and would regard farming, 
forestry, animal husbandry, sideline production and fishery as the only "five 
productive occupations," these "two sets of fives" would not, by far, cover 
sufficient ground. The so-called relative surplus of rural capital is a point 
of view that took shape under the conditions of the natural economy or 
underdeveloped economy in the rural areas, conspicuous for its lack of 
opportunities for capital, in those days when the Chinese countryside was ina 
protracted state of backwardness. In the new historical era, a period of 
large-scale development of commodity economy yearned for by the millions of 
our peasants, a period of tremendous construction urgently needed to achieve 
ahead of time the "quadrupling of output value" and the "state of comparative 
well-being,” the flourishing development of all occupations and trades, is 
just around the corner. Under these conditions, neither the cities nor the 
villages can possibly have a relative surplus of capital. In short, we must 
apply a new outlook in our examination of rural capital movement in the new 
era. 


The construction of a new Chinese-style socialist countryside must not only 
free itself from the fetters of equating agricultural occupation with merely 


49 








farming and equating farming with merely producing grain, but must, beyond 
that, break out of the traditional viewpoint and the old convention of 
equating agriculture merely with the "five occupations" of farming, forestry, 
animal husbandry, sideline production and fishery. We must include in our 
considerations the new "five occupations" of industry, commerce, 
transportation, construction and service industries, and also the five 
aspects, which in past history were regarded as almost unrelated and 
"unconnected" with agriculture, namely scientific instruction, cultural 
interests, public health, communications and rural markets. There is 
presently little in the way of a foundation for the latter of the "two sets of 
fives," but there is much extensibility here that would allow the introduction 
of advanced technology. The capital requirements for rural construction are, 
therefore, much greater than what the countryside itself can raise or supply. 
This will still be the case for a considerable period into the future. The 
yearly increases of recent years in the "debit balances" at the agricultural 
banks are only a superficial phenomenon; they do not truly reflect the rural 
capital supply and demand situation. This superficial phenomenon illustrates 
precisely that the rural economic structure is in a period of readjustment, 
that business operations of a nonfarming character in the rural areas are in 
their beginning stage and that the policy, planning, system and operational 
methods in connection with rural credits are in urgent need of reform. 
According to the strategic goal of reducing the farm population to 300 million 
by the end of this century and to transfer from now on 20 million of our farm 
work force to other work each year, calculated at the rate of 1,500 yuan 
investment required for the creation of each new work position, would require 
an outlay of 300 million yuan every year for this item alone. On the other 
hand, the total deposits in the rural areas at the end of June 1984 amounted 
to 47.241 billion yuan, which, after deducting outstanding loans, would leave 
only 15.866 billion yuan, and that amount, in turn, without considering the 
deposit guarantee factor, would only be sufficient to create 100 million jobs. 
If we were to take the production level of rural areas within Suzhou City as 
the criterion, where 3,000 yuan must be invested to create one new work place, 
the investment for the creation of new work places would have to be doubled. 
In Bixi Village of Changshu City, the construction of a synthetic fiber plant 
that provides place for a labor force of 500 required the investment of 5 
million yuan for fixed assets alone. This shows that there is no relative 
surplus, but rather a shortage of capital in the rural areas. 


Of course, there are many causes for surpluses and shortages of rural capital, 
but the decisive factor is the scope of the construction of material and 
spiritual civilization in the rural areas. If the scope of construction 
exceeds the amount of funds that can be raised or organized, there will be a 
shortage of capital. If the construction is less than the amount that can be 
raised or organized, there will be a surplus of capital. However, 
construction that is not carried out, although it would have been economically 
beneficial and financially feasible, may leave a visible surplus of capital, 
but in the long run, having lost the opportunity for production development, 
it would inevitably have an adverse effect on economic growth and be 
detrimental to capital accumulation and would, therefore, equally result in 
new shortages of capital. Conversely, under the premise that economic results 
are ensured, a somewhat larger scope of construction, even causing a temporary 
shortage of capital, may soon yield results from the construction and thereby 
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quickly alleviate the state of capital shortage. I believe that irrational 
construction should be opposed; we also must not advocate construction without 
regard for financial capabilities. However, carrying out construction by 
insisting on "every little detail to be at the ready and fully guaranteed" is 
equally inadmissible. Subject to the law of value, commodity production 
cannot and must not be restricted to "undertake only as little as cash is 
available." Operations of this kind must always use capital in the form of 
credits, raised by every possible means, expand the scope of production and 
business operations, speed up the pace of economic development, seek increased 
profits and, as a result, accumulate larger amounts of capital. Those who 
operate businesses in a commodity economy must, therefore, necessarily go the 
way of expanding as much as possible the scope of their production and 
business operations, if they have the possibility of raising loans, if there 
are good chances for production and marketing and if favorable conditions 
prevail for good economic results. This is the experience made by those who 
"borrow someone else's money to build up their own family fortunes." 


The negative thesis of having the rural areas raise their own capital to 
balance their capital needs is also inadmissible because it is detrimental to 
the industrialization and urbanization of the countryside and will not promote 
the two great constructions, namely of the material and of the spiritual 
civilization, in the rural areas. Capital for the rural areas should be 
employed to effect a positive balance; it will function as an impetus toward 
prosperity, developments and a thriving economy in the countryside, and it is 
the objective condition for the development, in a planned way, of commodity 
economy, while giving effect to the law of value. Under the guidance of the 
general and specific policies of the party and the state governing the 
development of our national economy, adopting a policy of positively balancing 
our rural capital needs will have no adverse effect at all on ensuring the 
state's concentration of capital needed for its own key construction projects, 
as in the fields of energy, transportation, etc. On the contrary, prosperity 
in the countryside, where 80 percent of the population live, will increase 
contributions to the country's accumulations and will be the source of a 
steady flow of funds for the state's key construction projects, to benefit the 
strengthening of the country as a whole. There is, therefore, absolutely no 
need to be concerned about providing a positive balance in the rural capital 
situation. 


II. A Variety of Financial Forms To Help Make Up the Positive Balance in 
Rural Capital 


The grand objective of modernization in this new era is the decisive element 
for a relative shortage of capital. The only correct way to solve the 
contradiction in the capital supply and demand situation is to adopt a policy 
of achieving a positive balance. Credit is an institution born of the 
commodity and money economy; it effectively promotes the development of the 
commodity economy, and the financial departments in the villages are the 
backbone in our efforts to achieve a positive balance in the rural capital 
situation. They shoulder the heavy historical task of promoting the advance 
into the new era's rural modernization by active organization, reasonable 
application, a firm stand in all macro concerns and rendering service to all 
micro concerns in regulating and harmonizing rural capital needs. The high- 
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spirited vitality of the rural commodity economy in Changshu City and Shazhou 
County is inseparably linked with the enthusiastic support that is being 
received from their financial departments. 


The contradiction of demand for capital being larger tuan itssupplyleads 
inevitably and on an unprecedented scale to forms of financing "of many 
components, on many levels and in many patterns." The occurrence of many forms 
of nonfunctional financing has the positive aspect of playing a supplementary 
role to functional credits. The following table will show a comparison of 
capital obtained through nonfunctional forms of financing with own capital and 
loancapitalintheruralindustries ofChangshu City and Shazhou County, from 
1978 to 1983 (unit: 10,000 yuan): 


Place Item 1978 1979 1980 1981 1982 1983 
Changshu Amount 4858 6222 10035 12251 13324 13131 
City 

% of own 

capital 64 51 60 59 50 40 

% of loans 

accumulated 214 117 56 67 63 4] 
Shazhou Amount 6607 13007 17329 16971 23460 25103 
County 

% of own 

capital 341 429 483 163 173 155 

% of loans 

accumulated 308 335 107 108 136 71 


The figures in this table show: (1) The two years, 1978 and 1979, were periods 
of great development in rural industry, when enterprises had little capital of 
their own. To establish themselves, they mainly relied on the turnover of 
borrowed capital. Nonfunctional financing methods constituted the primary 
source of capital for rural enterprises, but following the successful 
development of the enterprises, the initial increases in own capital turned 
into decreases. (2) There is a close intrinsic connection between functional 
credits and nonfunctional financing. In 1980, there was a large increase in 
loan financing of village industries by banks and credit cooperatives, and 
nonfunctional financing declined accordingly; later it fluctuated 
correspondingly. This shows that nonfunctional financing can be somewhat 
effective as a substitute. (3) The scope of nonfunctional financing is highly 
relevant in its connection with the scope and speed of rural industrial 
development. This, in turn, explains that functional credits can in some ways 
not be substitutes for nonfunctional financing. There are, of course, many 
reasons why nonfunctional financing cannot be a complete substitute; it is, 
however,a product of the developing commodity and money economy and in this 
respect of the same nature as functional credit. 
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The advent of a method of financing that consists of many components, is 
carried out at many layers and in many patterns has promoted the interflow and 
combination under certain conditions of capital with labor, technology, energy 
and other such factors of production. Through the form of nonfunctional 
credit, the rural enterprises obtained more capital and could thereby speed up 
development, as already mentioned earlier. It may not be amiss to draw 
attention again to the condition of free loans in the rural areas. According 
to an investigation of the case of 344 households engaged in neighborhood 
transportation and sales, their total investment was 480,000 yuan. They had 
obtained 105,000 yuan, i.e. 21.8 percent, by loans from among the people, 
which was 50 percent more than their loans from the village financial 
departments. After their operations yielded profits, they generally repaid 
the loans in the same year. Again, according to an investigation of a case of 
family livelihood conditions, the total loans taken by 49 peasant households 
in 1983 amounted to 36,000 yuan, of which only 10 percent were given by rural 
financial departments. The primary characteristic of nonfunctional financing 
is that it is "flexible at all times and available in a criss-cross of 
patterns." In more concrete terms, it is being "threefold consistent, 
threefold changing, threefold compliant and threefold beneficial." 


Threefold consistent: Consistent with the national conditions of China with 
its abundance of manpower and natural resources, but lack of arable land, a 
poor rural economic foundation, insufficient capital and uneven distribution; 
consistent with the aspirations of the peasants for "comparative well-being" 
and the aspirations of the people to direct energy toward "quadrupling the 
output value;" consistent with the present inability of state finance to 
increase overmuch its investments in the rural areas, while there are many 
factors that restrict rural credit,therefore leaving unfulfilled the new 
demands for capital in the rural areas; thus there is this reality of the 
capital shortfall in the rural areas. 


Threefold changes: Changing the situation of leaving part of the rural capital 
locked up and motionless for long periods of time because of "overrigid 
controls and regulations;" changing the situation wherein only one vertical 
channel from public finance institutions or banks is available for rural 
production and construction capital; changing the overall situation wherein 
enterprises and peasants lack power to transact commodity business, utilize 
Capital, expand business operations or develop production. 


Threefold compliant: Compliant with the policy of relaxation adopted by the 
party and the state regarding manpower, technology and natural resources, and 
of orienting rural production in the new direction of the "two 
transformations;" compliant with the new demands for a healthy circulation of 
capital, namely in the form of "creation, accumulation, utilization and 
reproduction of wealth;" compliant with the flourishing development of rural 
commodity production which urgently demands opening up new channels for 
Capital which will be "available in a criss-cross of patterns, promptly and 
flexibly," for all financing purposes. 


Threefold beneficial: Beneficial for the fullest exploitation of capital and 
material potential, using financial and material resources to the utmost of 
their usability and bringing capital and material resources into play to the 
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utmost degree of their effectiveness; beneficial for the development and 
stimulation of commodity production and circulation, for the promotion of 
prosperity in the rural economy and beneficial to satisfying the needs of the 
state in its construction and to the needs of the people in their livelihood; 
beneficial for the finance departments in their efforts to reform and blaze 
new trails, in compliance with the new trend in the rural areas, for the 
expansion of business operations, the strengthening of service enterprises and 
invigorating rural capital and credit so as to enable it to fully play its 
role by exercising all of its special functions. 


We must not conceal the fact that in all our studies of the evolution of the 
different types of financing and of their supplementary role with regard to 
banks and credit cooperatives, the basic objective is to study how the 
agricultural banks may adapt their operations to, and further promote, the 
excellent situation of great rural vitality in the new era and sore 
effectively exercise their leading role as regulators of rural finance in 
order to make further contributions to the construction of a new Chinese-style 
socialist countryside. However, the opening up of nonfunctional credits, 
allowing accumulation of capital by rural collectives and individual peasants, 
the return to people-run credit cooperatives, etc. has caused some comrades to 
fear that the agricultural banks are facing an uncertain future. Actually, all 
rivers flow into one big ocean; the more our rural economy develops, the more 
prominent will be the role of capital and credit, the gore frequently will 
capital financing occur and the more lively will credit activities become. 
Enlivened credit and capital financing in whatever period cannot be separated 
from the guidance and supervision of the state banks. This is precisely a 
very fortunate situation for our urban and rural economy; it will stimulate 
our agricultural banks to follow the spirit of the "CPC Central Committee 
Resolution Regarding the Reform of the Economic System," in accelerating the 
pace of their own reforms. An overall adjustment of rural capital affairs is 
a difficult and protracted task; the rural banks, in the same way as the 
entire rural economy, are looking forward to a bright future of unlimited 
prospects. 


9808 
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ARTIFICIAL FISH BREEDING RESULTS ENCOURAGING 
OVO81426 Beijing XINHUA in English 1127 GMT 8 Jul 85 


(Text) Beijing, 8 Jul (XINHUA)--China has developed artificial fish breeding 
dykes along coastal areas, with encouraging results so far, according to to- 
day's ECONOMIC DAILY. 


Over 340,000 cubic meters of stone have been sunk in the shallow waters 
along the coast running 18,000 ke long. 


Though it is still on an experimental basis and remains to be further de- 
veloped, the technique has doubled fish production in the Fancheng area of 
Guangdong Province and the Penglai area of Shandong Province. 


Some 30,000 abalone fries, 10,000 sea cucumber fingerlings and 780,000 
scallop fingerlings have been put into the dyke area in Liaoning Province. 


The sea slug breeding grounds in Shandong and Jiangsu Provinces will be 


able to turn owt products worth 15,000 yuan per hectare after four years, 
about 1.3 times the investment. 


CSo: 4020/280 
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CONTRACT SALES REPLACED--Beijing, June 26 (Xinhua)--Mandatory state quotas 

on nearly 40 agricultural and rural sideline products including grain, 

cotton, pigs, cattle, sheep and eggs have been replaced by contract sales, 
central authorities said here today. The state has signed contracts with 
peasants to purchase 75 million tons of crops and 4.25 million tons of cotton. 
This latest move to restructure the rural economy is expected to revitalize 
the rural economy. This spring, farmers planted less coarse grains and more 
high-quality rice and industrial crops to better suit market demand. Pork 
price now floats freely in 26 provinces, municipalities and autonomous 
regions, and is becoming stable, central authorities said. This is also true 
to grain and vegetable prices. Set up in 1953, the state mandatory purchasing 
system helped guarantee food supplies in the early years of the republic. The 
weak points of the system have become apparent recently with the dramatic 
increase in agricultural products and the rapid development of the rural 
commodity economy. [Text] [Beijing XINHUA in English 0249 GMT 26 Jun 85 OW] 


CNNPAC SETS UP FIVE SUBSIDIARIES-~-Beijing, June 22 (Xinhua)--Five subsidiaries 
of the China National Native Produce and Animal By-products Import and Export 
Corporation (CNNPAC) began trading here today. They will separately handle 
timber, tea, carpets, flowers and interior decorations. The aim is to 
rationalize the state-owned corporation, which exported 2.55 billion U.S. 
dollars worth of goods last year. [Text] [Beijing XINHUA in English 0801 

GMT 22 Jun 85 OW] 


PRC HAS ESTABLISHED AGROTECH TIES--Beijing, May 31 (Xinhua)--The Chinese 
Ministry of Agriculture, Animal Husbandry and Fisheries now has permanent 
relations of agrotech exchange and cooperation with 19 countries including 
France, Britain, the United States, Japan, Yugoslavia and Romania. It has 
also established such ties with eight international agricultural research 
centers, according to the “economic information". Initial results have been 
achieved in cooperative research projects including hybrid rice, fertilizer, 
pigs, maize and wheat. Between 1980 and 1984, the ministry imported several 
new varieties of cows, goats, pigs, long-haired rabbits, chickens and queen 
bees. It has acquired 71,290 genetic samples from 80 countries, of which 
100 are being used in production. The imported technique of freezing animal 
semen is being gradually introduced with cattle, pigs, horses and sheep, 

the “information said. [Text] [Beijing XINHUA in English 1235 GMT 31 May 85 OW] 
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NEW AGRICULTURE TECHNIQUES IMPROVES YIELDS--Beijing, June 14 (Xinhua)--China 
applied 32 new agricultural techniques last year, yielding an additional 
output value of 980 million yuan, the national agrotechnology promotion 
bureau reported here today. The techniques include cultivation under plastic 
film. Upland growth of rice, upgrading of low-yielding tea and mulberry 
gardens and orchards, and long-term fruit storage. More than three million 
hectares of land were affected. Chinese agrotechnicians have developed the 
imported technique of plastic sheeting used for the cultivation of crops to 
suit Chinese conditions. Last year, it was applied on more than 1.3 million 
hectares of grain, cotton and oil-bearing crops and vegetables, double the 
figure for 1983. The fruit storage technique has solved the problem of fruit 
rotting because of defects in processing and transport capacity. The bureau 
gave priority to new crop varieties and paid attention to post-harvest 
servicing. [Text] [Beijing XINHUA in English 0216 GMT 14 Jun 85 OW] 


UNITED STATES, USSR SIGN AGRICULTURAL AGREEMENT--Moscow, June 18 (Xinhua)-- 
the Soviet Union and United States signed an agricultural agreement here 
today, resuming cooperation in this field which was suspended in 1980 when 
the Soviets invaded Afghanistan. After talks with Soviet officials, U.S. 
Agriculture Under-secretary Daniel Amstutz told reporters that the agreement 
includes cooperation in economic research and exchange of specialists, 
information and technology. In addition, 15 young farmers from each country 
will spend three months studying in the other. [Text] [Beijing XINHUA in 
English 1641 GMT 18 Jun 85 OW} 


RESEARCH CENTER--Beijing, May 27 (Xinhua)--China's first comprehensive meat 
research center is now being built in Beijing. Japan is providing 2,700 
million Japanese yen to cover the cost of the center. Some two-hundred 
Chinese scientists and other staff will do research on the nutrition of 

meat, food processing, packaging, storage and transportation. It will 

train research workers for other parts of the country. [Text] [Beijing XINHUA 
in English 0639 GMT 27 May 85 OW] 


CSO: 4020/276 
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SERIES OF FOREST FIRES REPORTED IN NORTHEAST CHINA 
HK180952 Beijing XINHUA Hong Kong Service in Chinese 0830 ST 18 Jun 85 


[Text] Beijing, 18 June (XINHUA)—-At the beginning of June, there were nine 
successive serious forest fires in Jilin and Heilongjiang provinces, northeast 
China, and in Nei Monggol Autonomous Region, but as the work of prevention and 
protection was promptly done, the fires were brought under control relatively 
promptly and there were no casualties. 


The forest fire in the forest area of Xunke County, Heilongjiang, covered more 
than 195,000 mu of land and the southern line of the site was 40 kilometers 
long. 


On 4 June, there were seven fires in the forest areas in Nei Monggol, and five 
of these fires were caused by lightening in one virgin forest area. 


A responsible person of the Forest Protection and Fire Prevention Office of the 
Ministry of Forestry said that when the fires occurred, 3,000 to 4,000 masses 
of people, cadres, and local garrison troops in the area went to the fires to 
put them out and that the Northeast Aviation Forest Protection Bureau sent 
forest police troops by helicopters to the sites. 


The responsible person said that these forest fires were mainly due to natural 
causes. He pointed out that recently, there was dry weather with little rain- 
fall in some areas in Northeast China and Nei Monggol and it was windy on many 
days. The thunderstorm season has already begun for many forest areas and 
forest fires are apt to emerge. 


He said that the forest protection and fire prevention office of the Ministry 
of Forestry has already issued a circular, calling on various areas to con- 
tinue to actually implement the fire prevention and extinction measures in key 
fire prevention forest areas, strictly control the use of fire in the open, 
and prevent the reemergence of forest fires or reduce the losses caused by 

the fires. 


The circular also calls on the Northeast Aviation Forest Protection Bureau, 
the forest police, and other professional forest protection contingents to re- 
main mobilized, strengthen the work of air reconnaissance in remote forest 
areas and make good preparations for putting out fires with airplanes. 


CSO: 4007/354 
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LIU GUANGYUN ON RAINY SEASON AFFORESTATION 
OWO71408 Beijing XINHUA Domestic Service in Chinese 0858 GMT 6 Jun 85 
[By correspondent Lin Xuan] 


[Excerpts] Beijing, 6 Jume (XINHUA)--At the meeting held recently of office 
heads of the greening committees of various provinces, autonomous regions, and 
municipalities directly under the central government, Vice Minister of Forestry 
Liu Guangyun, emphatically pointed out: Various localities must race against 
time and make early preparations in six fields prior to the rainy season, take 
the initiative in planting trees during the rainy season, and ensure that this 
year's rainy season afforestation is carried out even better than last year's. 


Liu Guangyun said: Rainy season is the best time to plant trees in China. The 
leading comrades at the central level have paid full attention to afforestation 
during that period. It is now already June. Various localities throughout the 
country, particularly those areas in North China, must make early preparations 
to carry out the following six tasks: 


--Firmly strengthen leadership over the work of afforestation during the rainy 
season. All types of measures must be adopted to vigorously build up a momen- 
tum. Particular efforts must be made to improve further all types of respon- 

sibility systems in tree-planting, work out afforestation plans, and make full 
preparations for pooling funds and gathering saplings and tools. 


--Pay full attention to tree-planting quality, and strive to raise the rate of 
survival in the course of planting trees during this year's rainy season. It 
is necessary to tackle this issue iJeologically, economically, technically and 
organizationally. 


--Further expand our field of vision in afforestation, and suit measures to 
local conditions in building forests for lumber used in construction work, 
shelter forests, fuel forests and economic forests to turn out lumber for 
specialized uses. 


--Various localities must solve problems in providing funds for afforestation. 
It takes a long time to grow forests. Therefore, it is necessary to support 
continuously the various localities with the necessary funds for afforestation. 
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--Pay full attention to the negative factors in planting trees during the 
rainy season, guard against the unfavorable situation that may possibly crop 
up, and increase our ability in dealing with possible eventualities. 


--Report true figures on the number of trees planted and on the rate of sur- 


vival, and guard against exaggeration or formalism. All figures and statistics 
contained in the report submitted to higher authorities must be true. 


CSO: 4007/354 
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TYPHOON NO 4 EXPECTED ON GUANGDONG COAST 
OW221638 Beijing Domestic Service in Mandarin 1200 GMT 22 Jun 85 


[Text] The central meteorological station at 1000 GMT on 22 June issued a 
strong typhoon emergency warning as follows: 


As of 0600 GMT on 22 June, the center of this year's Typhoon No 4 had moved 
into the Balintang Channel to the northwest of Luzon Island in the Philippines. 
The position's coordinates are 19.5 degrees north latitude and 120.4 degrees 
east longitude. The maximum winds near the center are of force 12. At 

present, the typhoon's center is moving northwestward at a speed of about 20 km 
per hour, is expected to continue its northwestward course and gradually 
approach the coastal areas in the eastern part of China's Guangdong Province. 
It is also expected to reach land at the coastal areas between Zhuhai of 
Guangdong Province and Zhangpu of Fujian Province between the afternoon and 
midnight of 23 June. 


Because of the typhoon, winds of force 9 to force 11 will occur the evening of 
22 June and 23 June in the Balintang Channel, the Bashi Channel, the northern 
part of South China Sea, the coastal areas of Taiwan, the Taiwan Strait, and 
the coastal areas of Guangdong, and southern Fujian. Winds of force 10 to 
force 12 will occur over the waters where the typhoon center passes and in 
areas near where it lands. There will be heavy and torrential rains in most 
parts of Taiwan, southern Zhejiang, eastern Fujian, and most parts of Guang- 
dong. Rains will be particularly heavy in eastern Guangdong and southern 
Fujian. All units concerned please pay attention to weather reports by local 
weather stations. 
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FLOOD PREVENTION OFFICER LISTS GUIDELINES 
OW141125 Beijing XINHUA Domestic Service in Chinese 0803 GMT 12 Jun 85 
[BY reporter Wang Yanbin] 


[Text] Beijing, 12 June (XINHUA)--A responsible person of the Central Flood 
Prevention Office recently told this reporter that areas south of the Huang He 
have already entered the high-water season, there has already been flooding in 
some localities in Henan, Guangxi, Hunan, Guangdong, and Sichuan; floods arrived 
earlier this year then previous years in some places of North China and parts 
of Shanxi, Shaanxi, Gansu, and Shandong have already been hit by hailstones and 
floods. He hoped that the leadership of various localities would be mentally 
prepared, enhance their vigilance, and overcome the idea of leaving things to 
chance in order to deal earnestly with the hidden dangers and weak links of 
water projects, build up supplies of flood prevention materials, and do a good 
job in water situation forecasting, communciations, flood warnings, and other 
work. 


The responsible person said that we should soberly understand that although 
we have, since liberation, built large-scale water project to harness the 
rivers and have increased their flood prevention capacity to varying degrees, 
we are still unable to completely control exceptionally large floods. To 
protect the nation’s overall interests and minimize damage, all localities 
should formulate and implement plans for preventing exceptionally large floods 
in line with the actual conditions of their areas or basins. They should ex- 
plain to the masses the stand-by flood diversion or detention plans and other 
appropriate measures that might be adopted in case of exceptionally large 
floods and make sure that they are known to every body so that the masses can 
be prepared. 


The responsible person of the Central Flood Prevention Office stressed that, 
according to inspections conducted by various localities, obstacles blocking the 
flow of river water present a serious problem in some localities. Growing 

crops or building factories or warehouses that invade river beaches, having 
docks that block the flow of water, and dumping waste in the river ail narrow 
the river's overflow section and raise the flood water level. This problem, 

if not solved immediately, will certainly aggravate the flood situation. 
Therefore, it is hoped that all localities should pay close attention to clear- 
ing away obstacles on river courses and strictly prevent new obstacles. 


He said that flood control affects our overall interests. All localities and 
departments should bear the overall interests in mind and closely cooperate, 
support one another, obey the unified command, and strengthen the sense of 
organization and discipline. 
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PEASANTS FIGHT SOIL EROSION ALONG HUANG HE 
OW031250 Beijing XINHUA in English 1235 GMT 3 Jul 85 


[Text] Zhengzhou, 3 Jul (XINHUA)—Peasants living along the Yellow River vere 
praised today for stepping up efforts to fight soil erosion over the past five 
years. 


A meeting in Zhengzhou, Henan Province, was told that further measures would 
be needed to reduce the problem, which was brought death and hardship to 
people living along China's second-longest river for centuries. 


The meeting to discuss water and soil conservancy on the river's upper and 
middle reaches was told that since 1980, local people had prevented soil 
erosion on an average of 6,200 square kilometers of river valley each year. 


This was more than three times the average figure in the 1907's. And last 
year, measures were taken to reinforce 11.800 square kilometers. 


Measures include planting grass and trees on barren hills to prevent soil 
being washed into the river, terracing fields and building small dams. 


Erosion from the upper and middle reaches over the centuries kas soil caused 
disastrous flooding in the lower reaches. 


The upper and middle reaches of the Yellow River cover 750,000 square kilo- 
meters, including parts of Qinghai, Gansu, Ningxia, Inner Mongolia, Shanxi, 
Shaanxi and Henan, 


Each year, 1.6 billion tons of soil is washed away from an area of 430,000 
square kilometers. 


Since 1979, China has encouraged local peasants to contract to carry out 
erosion-prevention schemes. 


At present, 37 percent of rural families in the Yellow River Valley are en- 
gaged in some kind of control project, environmental officials told the meet- 


ing, 
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They called for further measures to be introduced, including allowing inher- 
itance of trees planted to encourage more people to join the drive. 


They also called for penalities to be imposed on anyone disrupting the ecolog- 
ical balance in river valley areas. 


All plans for new industrial end mining enterprises should include measures 
for environmental protection and water and soil conservancy. 
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HUAI HE COURSE BENEFITS PEOPLE ALONG ROUTE 
OW030843 Beijing XINHUA in English 0708 GMT 3 Jul 85 


[Text] Hefei, 3 Jul (XINHUA)--China's efforts to better natural conditions on 
the 1,400-km old course of the Yellow River have brought about exciting results. 


A forestry expert here said fruit trees planted on the course in the past 30 
years provided 500,000 tons of fruit in 1984, 


The old course, covering 20 counties in Henan, Anhui and Jiangsu Provinces, 
starts from Lankao County in Henan and ends at the coastal county of Binhai in 


Jiangsu, 


According to historical records, a flood in the summer of 1855 broke the dyke 
in Lankao and the river flowed northward into what was then the Daqing River 
and found its way to the Bohai Sea in Lijing County, Shandong Province, 


The change of the river's course left the former river bed a desert waste. 


In the early 1950's, local government built five big tree belts, totalling 520 
km long on the southern bank of the course. Then, peasants were encouraged to 
plant fruit trees there. After 30 years of effort, they have formed China's 
longest fruit tree blet. 


A government official from Xiaoxian County in Anhui said counties along the 
fruit tree belt have set up tinned fruit factories and wineries. Wine and 
canned fruit made by the county have even been exported. 


The area planted with grape vines is planned to be expanded to more than 66,000 


hectares in the next 10 years, 11 times the present figure, an official from 
the Huaihe River Harnessing Committee said. 
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PRC OFFICIAL NOTES DAMAGE CAUSED BY NATURAL DISASTERS 
HKO90311 Beijing CHINA DAILY in English 9 Jul 85 p l 
[By staff reporter Liu Dizhong] 


(Text) Toreential rain over the last week has caused widespread flooding in 
north China Hebei Province and in the Shanghai area. 


The most severe flood was in Baoding, Hebei Province, about 200 kilometres 
south of Beijing, where seven people died, 800 were hurt and 10,000 homes were 
damaged. More than 17,400 hectares of farmland around Baoding was damaged by 
the flood and the city's power and water supplies were cut for two days, ac- 
cording to Yao Shaoyu, deputy head of the Civic Affairs Ministry's relief 
bureau. 


In an exclusive interview with CHINA DAILY, Yao said life in Baoding was more 
or less back to normal by last Thursday thanks to efforts by the local govern- 
ment and the People's Liberation Army. 


Less serious flooding occurred in Chengde, Zhangjiakou and the Hebei provincial 
capital of Shijiazhuang. The rains across the area, accompanied by high winds 
and hail, reached a record precipitation with some areas receiving more than 
200 milimetres. Heaviest falls were on 2 July. 


The rain covered the central part of the Inner Mongolia Autonomous Region, 
central and northern Shanxi Province, western Liaoning Province, and the 
cities of Bejing and Tianjin as well as Hebei Province. 


Despite the flooding in some areas, the heavy rains were a welcome break in 
a five-month drought across Hebei Province, Beijing and Tianjin, said Yao. 


Meanwhile, XINHUA reports that rains which hit the Shanghai area on Wednesday 
and Thursday affected 100,000 families and caused damage to agricultural pro- 
duction, according to the Shanghai Meteorological Department. The rainfall 
recorded in the urban areas amounted to 65 millimetres, and that in Nanhui 
County in the southern suburbs to 177 milimetres. The heavy rains flooded 
dozens of urban roads, with the deepest under 50 centimetres of water. Some 
cotton and melon fields were waterlogged in the suburban counties. However, 
there was no major disruption of industrial production, transport or commun- 
ications. 
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Government officials of the suburban counties and urban districts worked in 
the downpour to help residents bale out the water and repair damaged houses, 
a local official said. By noon on Friday, the flooding had subsided in most 
areas. 


Yao Shaoyu said that nationally the past three months had seen other natural 
disasters hitting the country--a typhoon in southeast Fujian and Quangdong 
Provinces, a land-slide in the central Hubei Province and windstorm, hail- 
storm and floods in Hunan, Yenan, Yunnan, Hubei, Guangxi, Heilongjiang and 
13 other provinces. A total of 501 people had been killed, more than 3,900 
injured and 1 million homes damaged or destroyed during the three months, 
according to Yao. The disasters resulted in reduction of summer crops in 
Sichuan, Yunnan, Hubei, Hunan, Guizhou and Henan Provinces. It was esti- 
mated that grain harvests would be reduced by more than 3 million tons, said 
Yao, 


As of yesterday, the ministry had allocated 395 million yuan for disaster 
relief. On average, the state annually earmarked 600 million yuan (about $220 
million) in relief funds for areas hit by various disasters, he said. In 
Beijing the State Council has approved proposed anti-flood measures on the 
Yellow, Yangtze, Huaihe, Yongding and Daqing Rivers. The measures require 
people in the river basins to make preparations against possible floods. 
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AFFORESTATION METHOD REVEALED--Nanchang, June 15 (Xinhua)--12 million hectares, 
39 percent of the area afforested over the last three decades in China, 

are the result of closing hills to poaches. This was revealed at a 

recent Forestry Ministry National Conference in Jiujiang, Jiangxi Province. 
Reports indicated that this method of afforestation achieved better results. 
Jilin Province's Panshi County, which started afforestation in 1951, has 

made a total afforested area of nearly i20,000 hectares, 38.7 percent of its 
area. Closing hills to wood-cutting and grazing might cause some problems 

to the local peasants. However, by running small hydro-electrical power 
stations or solar energy or methane gas stoves for cooking purposes, the 
peasants will not turn to the forests for firewood. The localities allocated 
special land for local peasants to graze their domestic animals without 
poaching. The conference called for further research and a better survival 
rate of plantations. [Text] [Beijing XINHUA in English 1130 GMT 15 Jun 85 OW] 


MAJOR FOREST FIRES REPORTED--Beijing, Jun 18 (Xinhua)--Nine major forest fires 
in Northeast China and the inner Mongolia autonomous region razed tens of 
thousands of hectares of trees early this month, according to the Ministry of 
Forestry. But no deaths were reported thanks to timely measures to stamp them 
out, forest fire control officials told Xinhua. One fire in Sunke County, 
Heilongjiang Province spread over an area of 13,000 hectares on a 40km front. 
On June 4, five out of the nine fires were caused by lightning in an ancient 
forest area in inner Mongolia. Immediately after the outbreak of the fires, 
more than 3,000 local people and troops were mobilized and telicopters took 
firefighters to the site. Recently, there have been serious drought and 
strong winds Northeast China and inner Mongolia; on top of this, lightning 

has been common, the officials said, adding that this was the major cause of 
the fires. The ministry has issued a circular calling for more effective 
measures to prevent and control fires in major fire-risk forestry areas, 

while strictly prohibiting the lighting of camp fires. [Text] [Beijing 

XINHUA in English 0800 GMT 18 Jun 85 OW] 


PRC DISCOVERS SECRETS OF RIVER FLOODS-- Lanzhou, June 15 (Xinhua)--The first 
overflooding temporary lakes formed by melted glaciers is the secret of the 
most threatening flood in Yarkant River in Xinjiang, Northwest China, according 
to a recent survey of Karakorum Mountains. [sentence as received] This first 
survey of the northern slope was done by 38 scientists, including three women, 
from April to June. Local people told the expedition that the Yarkant River 











often floods, destroying houses, fields and livestock. But the cause of the 
flooding had never been discovered. Yarkant River is the major tributary of 
the Tarim River, the larevst continental river in China. It rises near Mount 
Qogir, the second highest peak in the world with 8,611 meters above sea level. 
The surveyors found that huge glaciers near Mount Qogir spread down into the 
valley of the Yarkant River sources, cutting the river up into a number of 
lakes. When the glaciers melt in summer, the water level in the lakes rises, 
forcing water downstream. The survey was sponsored by the institute of 
gladiology, crypopedology and deserts of Lanzhou, Gansu Province and the 
Water Conservancy Bureau of Xinjiang Vygur autonomous region under the Chinese 
Academy of Sciences. The world has in all 14 peaks over 8,000 meters above 
sea level. The modern glaciers in Mount Qomolangma area are the only ones 
that have been systematically studied. [Text] [Beijing XINHUA in English 

0731 GMT 15 Jun 85 OW] 
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ANHUI FEED INDUSTRY--The Anhui Provincial Bureau of Grain, Edible Oil, and 
Food held a conference on the feed industry in mid-April. It was learned 
from the meeting that, in 1984, Anhui set up 87 feed companies, and that the 
grain departments produced and sold respectively 216,900 and 207,600 tons 

of feed. [Summary] [Hefei Anhui Provincial Service in Mandarin 1100 GMT 

17 Apr 85 OW] 
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BELJING 


CHEN XITONG ATTENDS SUMMER FARMING MEETING 
SK190938 Beijing BEIJING RIBAO in Chinese 2 Jun 85 p 1 


[Excerpts] A large number of people have shown their concern for the wheat 
growth in suburban areas since the weather of this spring was abnormal. The 
municipality held a “three-summer" work meeting on 29 May, during which our re- 
porters found that the growth of the 2.8 million mu of summer crops in suburban 
areas had been fine and that these areas are expected to reap a good harvest 
this year thanks to the industrious labor of the broad masses of peasants in 
these areas and the guidance and assistance offered by the scientific and 
technological personnel. However, the gross output will be lower than output 
for 1984, the great bumper-harvest year, because of such objective influences, 
as water shortages caused by the drought, steady low temperatures, and tepid 
sunshine; as well as the subjective reason of reducing the sowed acreage of 
grains. 


In carrying out investigation and inspection, the municipal People's Govern- 
ment organs have noted that a large number of townships and villages that had 
low output in the past have caught up with the standard of the high-yield town- 
ships and villages, but that the growth of wheat crops among the old and model 
units has not improved. Some have reduced their sowed acreage of grains and 
their volume of fertilizer consumption because they hate to invest in farmland. 
At the work meeting, the leading comrades of the municipal People's Government 
emphatically pointed out: The leading departments at all levels in suburban 
areas must not ignore agriculture. In particular, they should teach peasants 
to refrain, by all means, from relaxing their efforts to engage in grain pro- 
duction. On the premise of guaranteeing grain production, they should actively 
develop the diversified economy. The municipal leading comrades stated: The 
state has done away with the system of conducting mandatory planning and unified 
or fixed-quota purchasing this year. However, enlivening the economy does not 
mean that we will give up our leadership. Therefore, leaders still have to go 
deep into the forefront of production to carry out investigation and study. To 
deal with problems, and to guide or help peasants develop production. In 1985, 
in line with the “three summer” important links of harvesting, planting, and 
managing work, localities should proceed from their reality to achieve “unified 
action” in several fields in order to bring into play the force of farm machines 
in serving the grain contracted households and to fulfill various harvesting 
tasks in a timely manner. 


Muniicpal leading comrades, including Chen Xitong, attended the meeting and 
delivered speeches. 
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CHEN XITONG ON GRASPING FLOOD PREVENTION WORK 
SK100610 Beijing BEIJING RIBAO in Chinese 16 May 85 p 1 


[Excerpts] At a municipal flood prevention work conference sponsored on 14 May, 
Comrade Chen Kitong said, “We should attend to water conservation on the one 
hand and flood prevention on the other hand, and both of these tasks are of 
great importance. These two tasks were decided in accordance with Beijing's 
special conditions. We should never lower our guard on this.” 


According to a forecast by the Meteorological Department, the municipality's 
precipitation in the June-August period will be much more than in most ordinary 
years. Rainfall will principally concentrate on mid-July to the first 10 days 
of August. There will also be rainstorms in this period. The current reality 
is that our municipality has suffered drought for the last 6 years. Water con- 
servation is an urgent task of the people of the whole municipality. 


Comrade Chen Xitong said: Our water conservation mobilization conference con- 
cluded just a few days ago and today we held a flood prevention work confer- 
ence. There are no contradictions between these two conferences. With special 
geographicai conditions and climate features, Beijing is afraid of both drought 
and flood, and both drought and flood are imperiling us. So far, we should 
grasp drought resistance and water conservation on the one hand, and grasp flood 
resistance and flood prevention on the other hand. We should still stress flood 
prevention work though it is stressed every year. So long as the people of the 
whole municipality understand this truth, the water conservation work and the 
flood prevention work can be realized at different levels and where there is 
precaution, there is no danger. Responsible conrades of the Ministry of Water 
Resources and Electric Power attended the conference and also set forth re- 
quirements for Beijing's flood prevention work. 
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BEIJING'S STH WATERWORKS BEGINS OPERATION 
OW291212 Beijing XINHUA in English 1156 GMT 29 Jun 85 


[Text] Beijing, 29 Jun (XINHUA)--Beijing's eighth waterworks started oper- 
ation at Tiancun hill in the western suburbs Friday. 


With water diverted from the Miyun Reservoir on the northeastern outskirts 
and the Guanting Reservoir on the northwestern outskirts, the eighth water- 
works has a daily capacity of 170,000 cubic meters, or 12.4 percent of the 
total water supply of the city's eight waterworks. 


With a fund of sore than 60 million yuan, the new waterworks has settling 
tanks, clarifiers and equipment for water treatment through ozone and acti- 
vated carbon processes. 


Examinations by the sunicipal sanitation and antiepidemic centre and two 
other related departments show that the water in the new waterwords is up 
to the standard set by the state. 


The water table dropped by three to four meters in the city's western sub- 
urbe and one or one and a half meters in the northern suburbs last year as 
a result of inadequate rain fall. 


Later this year, the city will start constructing another big waterworks with 
a daily supply capacity of 500,000 cubic meters, the city's waterworks company 
spokesman said. 
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RENMIN RIBAO ARTICLE URGES ‘VERTICAL FARMING" 
OWO61157 Beijing XINHUA in English 1000 GMT 6 Jun 85 


[Text] Beijing, June 6 (Xinhua)-—-Today's “people's daily" carries an article 
suggesting China try out “vertical farming” to boost its farm production. 


According to the article, “vertical farming” is a new research subject in 
agriculture. It proposes to make full use of land, wind and solar energy by 
combining crop-planting with animal breeding and processing to achieve 
better economic results and create a working ecosystem. 


The article was written by Liu Zhongzhu, Deputy President of the Fujian 
Provincial Academy of Agriculture Sciences. 


Lie says in the article that Fujian Province has succeeded in producing rice, 
duckweed and fish simultaneously in paddy fields since 1982. The grain 
output per unit went up between five percent and nine percent, and the 

fish catch amounts to as much as /50 kg per hectare. 


About 30 kg of mushrooms can be cultivated on 50 kg of rice straw and 
the remnants used to breed earthworms, an ideal food for poultry, or generate 
marsh gas. 


As a result, the output value per hectare amounts to 9,000 yuan, three times 
as much as that of conventional farming. 


The “vertical farming” method also has been applied to the simultaneous 
cultivation of sugar cane, mushroom and fish, as well as of fruit trees 
and mushrooms. 


The Jianhua brigade in Xianyou County has made 300,000 yuan in profits 
by combining sugar cane with mushrooms on 21,000 square meters. 


And a peasant in the suburban area of Fuzhou, capital of Fujian Provirve, 
has successfully cultivated mushrooms on his 0.04 hectares of citrus 
orchard this year and earned about 2,000 yuan. 
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Experiments have shown that fish raised in paddy fields can eat weeds and 
insects, and help loosen the soil better than pesticide and chemicals, thus 
reducing pollution. The roots and remmants of duckweed can promote the 
growth of earthworms and make the soil fertile. 


Liu calls on agrotechnicians to further carry out studies and eyperiments. 
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FUJIAN'S XIANG NAN STRESSES FARM TECHNOLOGY 
OW21'149 Fuzhou FUJIAN RIBAO in Chinese 5 Jun 85 p 1 


[Excerpts] “It is necessary to quicken the introduction of agricultural tech- 
nology. It is also necessary to invigorate scientific research and apply it 
to practical areas." This was the instruction concerning agricultural scien- 
tific research work given recently by Comrade Xiang Nan when he inspected the 
Provincial Academy of Agricultural Sciences. 


Speaking to responsible comrades of the Provincial Academy of Agricultural 
Sciences, Comrade Xiang Nan said- Today I want [to] discuss with you two 
things: First, it is ncesssary to quicken the introduction of agricultural 
technology. Industry needs technology, but in the case of agriculture, it 

is even more so. It is necessary to extend your contacts to cover the whole 
world, do a good job in introducing foreign technology and in developing 
economic relations among domestic enterprises through various channels and in 
various forms, and introduce advanced technology, strains and seedlings, and 
feed formulas from overseas. Second, it is necessary to invigorate scientific 
research and apply it to practical areas so that science and technology can 
better serve production and economic construction. It is necessary to give 
priority to acquiring advanced science and technology in the four modernizations 
drive. Scientific research results should be transformed into commodities and 
should be offered to buyers for remuneration. Scientific research units should 
rely on themse]ves in finding ways to tap and accumulate financial resources 
and to use them properly. You have here a brain pool, and knowledge itself 
means fortune. 


Xiang Nan also said: In order to meet the need of opening to the outside world, 
foreign language training must be strengthened among scientific and technical 
personnel and great effort: made to make each of them capable of conversing 
with foreigners and reading foreign language data. A concrete plan should be 
drawn up for this. The goa! should be reached by stages and in groups. 


Comrade Xiang Nan also visited the newly build red manure [hong ping 3163 5493) 
research center. 
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FUJIAN CTRCULAR ON SOIL EROSION CONTROL 
OW141101 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 11 Jun 85 


[Text] The provincial people's government issued a circular on 8 June. Call- 
ing on all localities throughout the province to mobilize the masses and ear- 
nestly control soil erosion. The circular urges all localities to carry out 
extensive propaganda to enhance the cadres" and people's understanding of the 
importance and urgency of water and soil conservation and make them conscien- 
tiously implement the State Council's regulations on the water and soil con- 
servation work and the provincial people's government's detailed guidelines 

on implementing the regulations on water and soil conservation. 


To fulfill this year's task of controlling soil erosion affecting 2 million 

mu, the provincial government calls on areas suffering slight soil erosion 

to pay special attention to [word indistinct] measures, mobilize the masses 

to draw up community regulations, and restore vegetation as quickly as possible. 
Sloping fields reclaimed for grain production should be quickly turned back 

to forests, orchards, or grazing land to expand greenery. Efforts should be 
made to tackle key soil erosion areas in a comprehensive way. Vigorous efforts 
should be made to plant trees and grass on barren hills along the Fuzhou- 
Xiamen Highway to accelerate afforestation. 


The circular also stresses that people's governments at all levels should ex- 
ercise effective leadership over water and soil conservation, put this work 
on their agenda, and attend to this work several times a year. Collectives 
or individuals distinguished in this work should be commended and rewarded. 
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FUJIAN NATURE RESERVES--Fuzhou, 30 May (XINHUA)--Officials in Fujian Province 
have created two new nature reserves to protect rare plants and animals, a 
local official said here today. The new mountain reserves at Daiyunshan and 
Meihaushan bring the province's total to nine, and expand the protected area 
from 600,000 hectares to 865,700. The designation of the new reserves is 
aimed at preserving forests and the ecological balance in central and western 
Fujian, and protecting southern Chinese tigers, deer, rhesus monkeys, silver 
pheasants, Mandarin ducks and rare trees. [Text] [Beijing XINHUA in English 
0718 GMT 30 May 85 Ow] 
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MACROECONOMIC GUIDANCE TO GANSU PEASANTS URGED 
OW271351 Beijing XINHUA Domestic Service in Chinese 0123 GMT 26 Jun 85 


[Work study correspondent Feng Cheng and reporter He Maoji by XINHUA: "It Is 
Necessary to Strengthen Guidance for Peasants in Macroeconomics After Opening 
the Market”) 


[Excerpts] Lanzhou, 26 Jun (XINHUA)--In recent years, the overexpansion of 
acreage under dangshen [Codonopsis Pilosula] in Gansu Province, one of the 
main producing areas of medicinal herbs in China, has resulted in serious 
production surpluses and economic losses to producers. 


According to statistics of the concerned department, the acreage under 
dangshen exceeded 200,000 mu in Gansu Province last year; it was 6.6 times 
the planned acreage in the province. As a result, the output of Dangshen 
exceeded 40 million jin in 1984. The gross surplus in output resulted in 
sluggish sales and a marked drop in price. 


It is learned that the cause of this situation lies mainly in the lack of 
guidance to peasants in macroeconomics from the leading departments of some 
counties and townships. Long before the planting season for dangshen, there 
had been signs of overproduction. The competent department in charge of 
herbal medicines recommended to leaders of the concerned quarters appropri- 
ate control over the cultivation of dangshen. However, the recommendation was 
not heeded, Instead of advising peasants to control the acreage under dang- 
shen, some localities even used funds for supporting the poor or agricultural 
loans to help peasants buy dangshen saplings and encouraged them to plant more 


dau.gshen. 


Presently, the rural economy has been further enlivened, and control over 
prices for the majority of agricultural and sideline products has been re- 
moved, How to guide peasants develop commodity production in the light of 
market demands is an important issue facing the leaders at various levels. 
The sluggish sales of dangshen in Gansu Province have taught us the lesson 
that "ening the economy does not mean leaving everything to the care of 
the «ss °ts. The party and government leaders at various levels and economic 
depar “s must pay full attention to strengthening guidance to peasants in 
macre vanics. 
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GRAIN CONTRACTS WITH PEASANTS--Food departments in the province have vigorously 
promoted the work of arranging grain contracts. After 2 months of effects, by 
the end of May the departments had arranged and signed grain purchase con- 
tracts with 979,300 households, involving a total of 1.432 billion jin of 
grain, representing 74.8 percent of the province's target. Zhangye Prefecture, 
the province's chief commodity grain area, has now basically completed the 
work of signing grain pruchase contracts. The contracts signed there involve 
a total of 390 million jin of grain, 99.4 percent of the prefecture's target. 
Jiuquan, Jinchang, Pingliang, and Qingyang prefectures and cities have com- 
pleted over 80 percent of the work of signing contracts. Areas where this 
work has been proceeding rather slowly are now taking steps to catch up. 
[Excerpts] [Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 5 Jun 85 HK] 
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GUANGDONG 


GUANGDONG EARLY RICE AREA REDUCED 
HK261246 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Jun 85 


[Text] The provincial Agricultural Committee has recently proposed to all 
rural cadres throughout the province: It is necessary to keep a clear head, 
not treat the problem of grain lightly, act unanimously, and do well in early 
rice production and in preparations for late rice farming. 


This year, our province has made adjustment in agriculture. In addition, some 
places have used arable land at will for the purpose of building houses. As 

a result, the area sown to early rice this year in the province was reduced by 
some 2 million mu. If we do not seriously and firmly grasp grain production, 
we cannot guarantee output of grain and it will affect the normal supply of 
grain to cities and in some rural areas. 


In light of this situation, the provincial agricultural committee has put for- 
ward demands to al! rural cadres throughout the province: 


l. It is necessary to really grasp well the middle-stage and final-stage of 
early rice field management and to strive to increase the per-mu yield. More- 
over, it is essential to grasp well preparations for late rice. During summer 
reaping and summer sowing, it is imperative to concentrate on crash-reaping 

and crash-transplanting and to strive to grow more dry-land crops. 


2. It is essential to make good preparations against floods and for relief 
work. We must lay stress on combating natural disasters and on striving for 
a bumper harvest. 


3. It is imperative to supply the means of agricultural production and all 
kinds of materials on schedule. Selling at negotiated prices in any form the 
materials planned to be allocated for agricultural use is strictly prohibited. 
4. The change of the areas sown to grain must be properly controlled. We can- 
not reduce a large area sown to paddy rice; we must lead the masses to make full 
wse of uncultivated mountains and land and beaches along the sea to develop 
crop-growing and aquatics-breeding trades so that agricultural production can 
rationally develop. 
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GUANGDONG 


BRIEFS 


HAINAN ISLAND PEASANTS GROW MEDICINAL HERBS--Zuangzhou, June 6 (Xinhua)-- 
Peasants on Hainan Island are growing medicinal herbs as a way of boosting the 
island's economy, a local official said here today. Since January, about 
4,670 hectares of medicinal herbs have been cultivated. In Tiandui, Wanning 
County, the area averages more than 0.2 hectares per person among the local 
population of 250. Apart from cultivating indigenous plants, the local people 
of various ethnic groups have also introduced a dozen species from abroad. 
With a tropical climate, the 33,000-square-kilometer island can grow 
betelnut, chaulmoogra seed, fructus amomi and other south China medicinal 
herbs, which are in short supply. Vice-premier Wan Li advised the islanders 
to develop herbal medicine production during his January tour of Hainan. The 
local government allocates land to peasants, and suppors them with funds and 
technology. Bacun township authorities in Baoting County have lent 38,000 yuan 
to Li and Miao minority people, and now all its 360 families are growing herbs. 
[Text] [Beijing XINHUA in English 0244 GMT 6 Jun 85 OW] 


GUANGDONG FLOOD PREPARATIONS--Our province has entered the rainy season. To 
ensure good flood preparations along the embankments of the Bei Jiang, vester- 
day, Lin Ruo, secretary of the provincial CPC Committee; and Ling Botane, 
provincial CPC Committee Standing Committee member, went to the embankment 

of the Bei Jiang to inspect the consolidation and antiflood work and the dan- 
gerous sections in (Datang), Lubao, (Shangxia Linzhou), Shijiao, and (Hengji). 
After listening to the detailed reports by the principal responsible comrades 
of the Sanshui and Qingyuan County CPC Committees and the provincial Bei Jiang 
Embankment Consolidation Project Command, the leading comrades of the provin- 
cial CPC Committee gave instructions. They said: Making good flood prepara- 
tions along the embankments of the Bei Jiang is a matter of importance and has 
a bearing on the safety of the 3 million people and 1 million mu of farmland 
in Gangzhou City. We must complete the consolidation project on schedule and 
emphasize the quality of the project. Moreover, we must overcome the idea of 
leaving things to chance and of slackening vigilance and must really make egcod 
flood preparations to ensure that the embankment can hold during the flood 
season safely. [Text] [Gangzhou Guangdong Provincial Service in Mandarin 

0400 GMT 18 Jun 85 HK] 
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MEETING ARRANGES TYPHOON RELIEF WORK--The provincial government convened an 
urgent meeting on disaster relief work yesterday afternoon to report on and 
analyze the disaster caused by strong typhoon No 4, and arrange relief through 
production. The provincial government decided to allocate 3 million yuan in 
relief funds, 2,000 tons of chemical fertilizer, 1,500 tons of cement, 400 
tens of diesel fuel, and 150 tons of steel to the disaster areas. The meet- 
ing demanded that the departments concerned actively support and help those 
areas in overcoming ¢ifficulties and rapidly restoring production. It ex- 
pressed the hope that the cadres and masses would cisplay the heroic spirit 

of fighting disasters and continue to work hard to rebuild their homes. 


[Text] [Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 30 Jun 
85 HK) 
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GUANGKXI 
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GUANGXI READJUSTS RICE PATTERN--The leadership departments at all levels in 
Yulin Prefecture have seriously analyzed the current situation in agricultural 
production and overcome unrealistic optimism. They have timely readjusted the 
varietal pattern of late rice in grasping grain production. As compared with 
last year, the grain output of the prefecture decreased by 638 million jin, of 
which early rice decreased by some 260 million jin. This year’s early rice is 
growing very well and a bumper harvest is expected. However, as a result of 
the readjustment of the agricultural structure, this vear'’s early rice-growing 
areas decreased by some 390,000 mu as compared with that of last year. The 
estimated total output of early rice this vear will be less than last year's 
figure. In addition, the delay in this vear's spring sowing and transplanting 
of early rice has seriously hampered the production of late rice. After making 
a serious analysis of this situation, all the cadres and masses have overcom 
the unrealistic optimism resulting from too much grain and the difficulty in 
selling grain over the past few vears and have made continuous efforts to grasp 
grain production. [Excerpts] [Nanning Guangxi Regional Service in Mandarin 
1130 G@TT 16 Jun 85 HK] 
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BRIEFS 


FOODGRAIN OUTPUT INCREASES--Data from a sample survey of agricultural output 
indicates that total grain output in Guizhou reached more than 15.102 billion 
jin in 1964, an increase of 1.06 billion jin over 1983. This was the highest 
level in history and it ended the long period of eating domestically imported 
grain. Guizhou has a large population and little land, an average of less than 
one m of cultivated land per person for the province as a whole. For years, 
the Central Committee has had to allocate more than one billion jin of grain 
annually. Since the 3d Plenum of the llth CPC Central Committee, systems of 
contractual production responsibility bw households have been implemented 
throughout the province. They have sotivated the peasants’ enthusiasm for pro- 
duction in an enormous way and grain output has grown year after year. There 
are three gain reasons for the increased grain output in Guizhou. The first 

is that the party's policies are good. The second is that scientific farming 
is being practiced. The third is that 1984 was 4 year of mild winds and good 
rain. The peasants of Guizhou now are busy preparing for plowing. They are 
actively collecting fertilizer, acquiring the necessary small farm tools and 
plowing their fields. Even more people will be involved in spring cultivation 
and production when the new year is over. [Text] [Beijing NONGMIN RIBAO in 
Chinese 15 Feb 85 p 1] 12539 
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HEBEL ANTIFLOOD WORK CONFERENCE CONCLUDES ° NI 


SKkZ26° 450 Shitiazghune Hebei Provincial Service in Mandarin 2300 GMT 10 Jun ® 


\Excerpt] The provincial antifleod work conference mciluded in Langfany,s 
City on 9 June. The conference fr een >: in arry ing ‘st tte antiftioed work 


this vear, we should draw on past expe ’+nces and lessons and be orepar« 
to combat large-scale floods and water seine in order t maintain safety ir 


the province during the flood season. 


The conference pointed out: im our province, there is a cross networt : 
rivers, reservoirs are spread aii ver the Bountainouwus areas. anc there are 
many iow-living areas in the piain. Therefore, [tHe POSSILPLIt tf tlooding 

is wmparatively iow. im acdition, no stastrophi flood ms 0 wired is iT 
province for more than J years. As @ resuit,. some scres and peoples Ve 
slackened their vigilance. ihise has reated a ertain amount t Gitticuit 

tor the utrent antitiood work. \ rding t (orecast ' the weather cepart- 
ments. we will have rains in ncentrated periods during this vear’s { 

season, and the rainfall will be greater than in normal vears. some areas 

may possibiv have large-scale floods or waterlogging. in particular, a! 

reas in the province have experienced rain since May, and the precipitati 

has nearly dowbled that of the same period of normal vears. Due ¢t ineffective 
flood ontroi measures, neariy iv ‘iliages in Wuan and Kuanchens mnt i< 

were damaged. More than 6,00 Bu rops were destroved, and more thar ; 
peopie were injured or killed. This is a lesson we should learn from. 

in order t provide against possit jamage. tthe nterence decided that thw 
tocus of the antiti < work will be ¢t maintain the satet ' Zhang He. ne 

He, Zhangweixin He, and Hutwo He, the 1,000-l1i dike of Zivaxin He, the road-pro- 


tection embankment of Yoneding He, and some 5) large and medium—sired reser, re 
were flooding is possible. in the meant im verall planning and scientifi 
management should be carried out in line with the actual situatior t che 
province and on the premise that ali flood mtrol works are safe so that we 
can win successes both in flood and waterloeging prevention and in water 


storage. 
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HE LLONGJ LANG 


HEIHE PREFECTURE SUFFERS FROM FLOODIN 


SKZO0 li Harbin Helilongiiange Provincial Serwice in Mandarin 1000 GMT 19 Jun 8° 


Text According ¢t the rovincial Filood-Prevention Department, Heihe Pretec- 
ture tad mtinwouws rainftalis and a number of areas in the prefecture aré 
sultering from [| Sing. At present. relief work is at full swing. 

Vuring the periog from i6 ¢t l/ June. the border areas between Heihe City and 
Nen | iang cnty had ntinwous rainftaiis, resulting in a sudden rise of water 
ve mon th rivers saciia nd Niehwu). The i7 } mehoids of 

Maizghaxin) Townehi mn Heithe it were inundated t the flooding sused by 
rainstorms ar _ mber f highway Sridges in the ares were destroved. Tt 
‘ive kes : rit ngmet 1ownsh i : Ner Lar t were inundated 
imc the <5 resigents : Houmens rigace i : (uta lownship were be- 
ae ged . 4 a fing The ead ing ereonne ‘ Ne 9 ‘ mt took er- 
sonal are rus e ft :¢a wit the emerge wore. MT 5 me, 5 resi- 

‘ . esniens e bys ‘ | ‘ we T « , oe ie cl : : . ere. that. s far 
thers a6 ee : ssuaities 
we ¢ the hea rainfall. the water lew Neniia River wiil ris ntinu- 

is ; At : : , *,. the water eve ' the lang tydrometri stati 
~ a5 .l/ meters At resent. ™ Lang mt rzaniz ec RanpoOwe!l and 

: rore _ > ” me ac ° . e *° . ” . re . _ . er {ams : reer 
. , read . = hi " ¢ =) ; " ; 
» — 
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HE ILLONGJ LANG 


HEITLONGJIANG'S PROGRESS IN BUILDING SHELTERBELT 
SK220626 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 21 Jun 85 


[Excerpts] After a 3-day session, the provincial work conference on building 
the shelterbelt in western Heilongjiang concluded in Kedong County on 21 June. 
Wang Lianzheng, vice governor of the provincial People's Government, attended 
the conference and delivered a speech. 


The conference urged localities and the departments throughout the province 

to upgrade their understanding, to strengthen leadership over work, and to make 
concerted efforts to conduct scientific methods in planting trees and conducting 
forest management in order to make a success in fulfilling the second-stage 
plan for building the shelterbelt in western Heilongjiang. The province has 
28 cities and counties that are covered by the state project of building the 
“san-bei" shelterbelt in the western provincial area. During the 1978-84 
period, the province scored an annual average increase of 32 percent in its 
reserved acreage of planted forests and 5 percent in the survival rate of 
planted trees. during the 7-year period, the province's accumulated acreage 
of planted forests reached 8.4 million mu and it prefulfilled its first-stage 
plan of planting a 6 million au of forests by 1 year; the plan was assigned by 
the stat» for the project of building the “san-bei™ shelterbelt. As of the 
end of 1984, the western area of the province had 14.82 million mu of forests, 
an increase of two times the figure scored before the state project took 
effect. The percentage of forest cover in the area reached 8.7 percent. 


From 1986 to 1990, the province will engage in the second-stage plan for the 
state project of building the shelterbelt in the province. The assignment 

set forth by the plan is to plant 7.5 million mu of trees. In this assignment, 
the major and backbone tasks are to plant 4 million mu of trees; this is 
chiefly assigned to Oiqthar and Daqing cities, Tailai and Zhaoyuan counties, 
and Dorbod Mongol Autonomous County, where the project of tackling the sand- 
land along the banks of the Nenjiang will be carried out. The project in 
Keshan and Baiquan counties is to tackle soil erosion. The project in the 
Nenjiang pastoral areas is to build a shelterbelt among the grasslands and the 
livestock farms. The other project is to sow three seeds by pianes and to 
plant grass and trees on the barren hi.ls and beaches. 


It is said that, after fulfilling the second-stage plan for the state project 
of building the shelterbelt in the western area by the end of 1990, our province's 
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percentage of forest cover in the western area will reach 13.1 percent. It will 
basically build up a macro-ecosystem in the western area that will be filled 
with farmland and pastoral shelterbelts and forest belts and networks along 

the banks of rivers, beside railways, and in sandy and border areas. The for- 
ests and trees will be of various types, such as arbor and bush, along with 
grass. The combination management among forest belts, networks, and zones 

will be enforced. All of this will help develop the western area of the prov- 
ince into a zone with balance ecology. 
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HEILONGJIANG 


BRIEFS 


CANADA TO TRAIN PRC AGRICULTURAL PERSONNEL--Ottawa, June 3 (Xinhva)-—-Three 
Canadian institutions will act as executing agencies of the Canadian 
International Developmert Agency (CIDA) for two projects in China to help 
upgrade agricultural education of its Heilongjiang Province. The three 
Canadian institutions--Ontario's Guelph University, the University of Alberta 
and Olds College--will provide a variety of training programs for personnel 
from two Chinese institutions--the August First Land Reclamation University 
and the Liuhe Cadre Training College. The programs will range from short-term 
courses to undergraduate and graduate programs. CIDA will provide the 
training programs with 6.8 million Canadian dollars (about 5 million U.S. 
dollars). [Text] [Beijing XINHUA in Engl‘sh 0709 GMT 4 Jun 85 OW] 


CITY PRODUCTION MEETING—-The provincial work conference on developing agricul- 
tural, animal husbandry, and fishery production among the large-and-middle- 
sized cities throughout the province concluded in Harbin City on 17 June. 

The conference urged these cities to earnestly implement the principle of serv- 
ing urban areas, have peasants become wealthy, enliven markets, and to make 
things convenient for the masses. With the work emphasis on turning out meat 
and vegetables, these cities should achieve simultaneous development in the 
production of meat, milk, eggs, poultry, vegetables, and flower and plant 
nurseries. Efforts should be made to do away with traditional ideas and to 
expand the range of commodities. They should shift their circulation channel 
of agricultural, animal husbandry, and fishery products, which mainly depends 
on the state-run firms, to the simultaneous development of business firms run 
by the state, collectives, and individuals, and should shift their close-up 
production to an open one. [Text] [Harbin Heilongjiang Provincial Service in 
Mandarin 2200 GMT 17 Jun 85 SK] 


HEILONGJLANG SPRING AFFORESTATION--Heilongjiang Province has finished its 
spring afforestation task. So far, the province has afforested over 1 mil- 
lion mu, overfulfilling the annual plan by 40 percent; and grown 550,000 mu 
of saplings, fulfilling the annual sapling growing plan. The people volun- 
tarily planted 70 million of trees and about 10 million people participated 
in the voluntary tree planting campaign. [Sentence as received] {Summary ] 
(Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 30 May 85 SK] 
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HUNAN PIG-RAISING COMPANY INSPECTED--On 18 May provincial Vice Governor Cao 
Wenju made a special trip to (Shangfeng) Township, Hengyang County to inspect 
the (Shangfeng) pig-raising joint company set up by peasant (Wei Shilu) and 
others. Some 722 peasant households have now joined this pig-raising joint 
company. This company has built a fodder warehouse and a transfer station 
for purchasing live pigs, purchased two trucks and set up a slaughterhouse in 
Guangdong’s Shaoguang City for marketing pigs. Comrade Cao Wenju believes 
that this is a socialist cooperative economy with good prospects. The 
(Shengfeng) pig-raising joint company was set up by several village cadres 
and peasants at (Longguang) Village in (Shangfeng) township in March 1983. 
When the local peasants found that the joint company, by using the strength 
of the collective, successfully resolved problems, such as funds, forage, and 
marketing, more and more peasants applied to join the company. Since its es- 
tabliskment 2 or more years ago, the joint company has provided effective 

and good service to its members in the production, supply, and marketing of 
pigs. [Excerpts] [Changsha Hunan Provincial Service in Mandarin 1100 GMT 

3 Jun 85] 
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HUBEI 


HUBEI FLOOD PREVENTION COMMAND ISSUES ORDER NO 1 
HKO71344 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Jun 85 


[Text] Today, the provincial flovud prevention command issued Order No l, de- 
manding that flood prevention commands at all levels throughout the province 
stirctly carry out the plan for the prevention of floods, scientifically do 
well in controlling and utilizing water conservation projects, and win a victory 
in the struggle against floods this year. 


This order of the provincial flood prevention command was decided after study 
by commanders in two office meetings. It consists of three points: 


1. During the flood season, all large, medium-sized, and small reservoirs end 
lakes must store water in accordance with the water control levels and must not 
exceed them. The reservoirs which take flood prevention as the main work, must 
resolutely store water in accordance with the stipulated water level during 
the flood season. In accordance with the prescribed water levels, the flood 
drainage pump stations of large and medium-sized lakes must promptly open their 
Sluice-gates to drain off water. All pump stations in the same river system 
must not drain off water stored in their own river system and must drain off 
water from their water shed in a unified way. 


2. It is necessary to implement the system of responsibility at individual 
levels and to unify control and command. The Provincial Antiflood Command is 
resnonsible for antiflood work of and control over the reservoirs at the 
Chang Jiang, Han Jiang, Juzhang He, and Zhang He. The Chang Jiang Middle and 
Lower Reaches Flood Prevention Command is responsible for antiflood work of 
and control over two reservoirs at Danjiang and Huanglongtan. The Jingzhou 
Prefectural Antiflood Command is responsible in a unified way for antiflood work 
and flood drainage in the dam sections of Jing Jiang under Shashi, the dam 
section of Han Jiang under Jingmen City, and at Chang Hu and Hong Hu. The 
work of controlling and utilizing other rivers, reservoirs, and lakes is done 
by the prefectures, cities, and counties where they are situated. 


3. It is imperative to abide by discipline and to obey command in all actions. 
Antiflood commands at all levels must exercise unified leadership in accordance 
with their own powers. All project management units and departments concerned 
must obey unified command and must strictly enforce the regulations and orders 
on antiflood work, control, and utilization. If work must change due to special 
circumstances, they must, in accordance with their powers, ask for instruction 
and submit a report in advance. The responsibility of those who do not act in 
accordance with the plan and who change work without approval and authority, 
must be investigated and affixed. They must be severely dealt with in serious 
cases or where accidents have been caused. 
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MIANYANG COUNTY'S LARGEST GRANARY--Our province's largest granary in Mianyang 
County was put to use yesterday. It was built with the investment of 50 mil- 
lion yuan of the Ministry of Commerce and the provincial Food Bureau. It 


covers an area of over 50 mu and can store 500,000 jin of grain. [Text] 
[Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Jun 85 HK] 
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HUNAN'S LINGLING PREFECTURE FIGHTS FLOODS 
HK60452 Changsha Hunan Provincial Service in Mandarin 1100 GMT 5 Jun 85 


[Excerpts] The principal responsible comrades of the party, government, and 
army in Lingling Prefecture have led 8,000 cadres down to the districts and 
townships to organize the masses to carry out crash-rescue and reiief work and 
restore production. At present, social order is stable in the townships and 
villages hit by torrential rainstorms and floods, and the masses are full of 
confidence in overcoming the natural disaster and reaping a bumper harvest this 
year. 


Torrential rain fell throughout this prefecture on 27 and 28 May. Jiangyong, 
Jianghua, Daoxian, Ningyuan, Lanshan, Shuangpai, and Yengzhou counties and 
Lengshuitan City were hit by floods, causing serious losses and effects on 
industrial and agricultural production and the masses’ daily life. After the 
disaster occurred, the prefectural CPC Committee and Commissioner's Office 
made immediate arrangements for rescue and relief work. 


The prefecture has rapidly shipped 15 million jin of grain, 200,000 yuan in 
relief funds, and 300 cubic meters of timber to the affected townships and 
villages, to help them quickly restore production and rebuild their homes. In 
only a few days, the prefecture has repaired 851 large and small water conser- 
vancy projects and built 38 simple bridges. Most of the telecommunications 
and braodcasting wires are now operating again. 
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NATIONAL FORESTRY MEETING HELD IN JIANGXI 
OW140149 Beijing XINHUA Domestic Service in Chinese 0742 GMT 12 Jun 85 
[By correspondent Liu Jie] 


[Excerpts] Nanchang, 12 June (XINHUA)--Since the founding of our People's 
Republic, the area of forests on enclosed hillsides all over the country has 
increased to 180 million mu, roughly 39 percent of the total area of newly- 
developed forestland. At the first national conference on enclosing hillsides 
to facilitate natural afforestation, held in Jiujiang City, Jiangxi Province 
recently, the Ministry of Forestry affirmed the achievements, summed up ex- 
periences, and asked all localities to further advance such work. 


Based on actual practices, all localities have gathered the following main ex- 
periences: 1) The work of enclosing hillsides to facilitate natural afforesta- 
tion demands social and popular participation. Hence, party and government 
leaders at all levels must pay great attention to it, in order to achieve re- 
sults. 2) The responsibility system, connected with such work, must be estab- 
lished, implemented, and gradually perfected. One's responsibilities, rights, 
and benefits must be closely integrated, to truly whip up the enthusiasm of 

the people. 3) In the early part of enclosing hillsides, conflicts with the 
people's fuel gathering and livestock grazing activities are bound to occur. 
However, if these problems are properly solved, solutions can be found. 4) The 
key to enclosing hillsides is the protection of the forests. Therefore, it is 
imperative to have a strong forest patrol team. 


The Ministry of Forestry urged all localities to vigorously, and effectively, 
carry out the work. Leaders should instigate investigation and research, and 
set up typical examples to bring others along. It is necessary to implement 
the principle of integrating enclosure of hillsides with natural afforestation, 
with emphasis on the former, and of concentrating on one area at a time. At 
the same time, proper attention must be given to scientific research, and to 
planning and design, in order to raise technical standards in enclosing hill- 
sides for natural afforestation. 
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JIANGXI RECLAMATION DEPARTMENTS--The output of the agricultural and indus- 
trial enterprises of Jiangxi Province's farmland reclamation departments 
rose 65.34 percent in the first quarter of 1985 over the corresponding 1984 


figure. [Summary] [Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 
25 Apr 85 OW] 


CSO: 4007/353 


96 








JPRS-CAG~85~025 
2 August 1985 


JILIN 


CONTINUOUS PROGRESS IN RURAL REFORM URGED 
Changchun JILIN RIBAO in Chinese 21 Jan 85 p 1} 
{Editorial: “Continue To De Souc Work in Rural Reform") 


{[Text] At the beginning of this year, tue provincial CPC committee held a 
provincial rural work conference. Comrades on the agricultural front 
gathered in the same hall, agreed to carry out the spirit of the national 
rural work conference and further invigorate Jilin's rural economic plan. 
Under the guidance of the 3d Plenum of the lith CPC Central Committee and 
central unified principles and policies in rural work established in recent 
years, our provincial rural structure has undergone thorough reform. The 
system of output-related household contracted responsibility has been popu- 
larly established, a majority of the farmers are unprecedentedly enthusias- 
tic about it, and there has been a major breakthrough in agricultural produc- 
tion that has long been plagued by stagnation and preoccupation with 
trivialities. Within the last 3 years, grain production has increased 13.91 
billion jin which is 52.7 percent more than the accumulated increase for the 
30 years up to the 3d Plenum of the llth CPC Central Committee. The scale of 
the rural commodity economy has been unprecedentedly expanced. After the 
food problem is resolved, the farmers should step forward to new and wore 
prosperous goals. 


At the moment, the reform of our provincial rural economy has already entered 
anew era. From now on, within a certain period of time, the new responsibil- 
ity of rural work is to readjust the product mix and to have a new break- 
through in grain conversion, development of animal husbandry, and township 
enterprises. We must closely ratly around the important issues of “one 
readjustment, three breakthroughs" and continue to do good work in rural 
reforn. 


In recent years, growth in agricultural production and rural economy in our 
province has mainly been achicved in land cultivation. The average share of 
grain per person ranks first in the country, but the proportion of GVAO con- 
sisting of foresvry, livestock, sideline and fishery enterprises ranks last. 
This indicates the irrational imbalance among the various kinds of agricul- 
tural and rural production, which we must work hard to overcome. 
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Adjustment of enterprise mix is an extensive and complex undertaking. 

First it involves readjustment of the cultivation industry. Under the pre- 
text of guaranteeing grain superiority, the restructuring of cultivation must 
allow to proceed at fast and reasonable speed. If the land is suitable for 
grain production, it must increase the yield per unit area, improve varieties 
and increase the quality of grain; if the land is not suitable for grain 
production, an area's strengths must be cultivated so as to develop superior 
local industries. We must greatly expand rice production, recover land 
suitable for soybean productior, and where suitable increase the land for 
wheat and barley production. The yield per unit area must be increased 
primarily for corn, and if certain areas have a high yield record, we must 
encourage them to plant corn, thus preserving the central region as a "corn 
belt"; however, planting should not be forced. The relationship between 
grain and cash crops should be properly adjusted, and we must stress the 
cultivation of cash crops and vegetable production, abolish the assigned 
procurement system and promote the free market for vegetable produce. 


Reform of the unified and assigned procurement system for agricultural 
products is the central measure for readjusting the agricultural structure. 
Although the system in the past has successfully guaranteed supply and sup- 
ported construction, as the production has continued to develop, its weak- 
nesses; have become increasingly evident. Thus we had to proceed with reform 
and let the farmers under the guidance of national planning expand market 
regulation and tailor their production to market demand. This type of reform 
is an in-depth social transformation which benefits tens of thousands of 
households, and we must do a better job of actively guiding farmers to pay 
attention to the market, be well informed, judge the timing and market 
situation and plant according to demand so as to obtain even greater results. 


Our province has large amounts of grains, mainly corn, which is a good 
thing. However, our farmers and comrades must strive hard like the "clever 
housewife" to transform and develop animal husbandry and food industry with 
great effort; the problem of temporary surpluses of corn could be solved as 
if under the welcoming blade. If we can transform the corn well, then our 
province's superior grain situation would be fully developed. 


In order to develop animal husbandry, we must proceed with full strength under 
the guidance of reliable information, technology expansion, improvement of 
breeding lines, prevention of livestock disease, supply of feedstuffs and 
product marketing, etc., and serve farmers with good work. In a speech 


Comrade Hu Yaobang said that "the composition of our nation's food can be , 
fundamentally changed only through large-scale development of animsi 
husbandry. 


By readjusting the ratio among primary, secondary and tertiary industries, a 
large sut‘plus of farm labor can be used to develop new lines of business, 
farm product processing and other township industries, and the transp rtation, 
construction and business and service industries. Although township enter- 
prises have continued to develop and make progress, it is still a weak sez- 
ment in our agricultural economy that needs a greater effort. The "five 
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wheels" of township, village, commune, combined houseliold and household 
enterprise should turn together with emphasis placed on combined household 
and household operation. Formerly, we did not recognize the peasant joint 
enterprises or individual enterprises as township enterprise; we not only 
did not emphasize then, we looked down upon them, and this was entirely 
improper. We must pay much attencion to them, separate government from 
enterprise management, respect the independerce of individual enterprises, 
and oppose egalitarianism and indiscriminate appropriation with respect to 
their properties. 


In the past, our rural agricultura! production often experienced an inade- 
quate supply of grains. But now we have an excess of grain that is a rare 
occurrence which would not happen in a thousand years. We have to grarp 

this most acvantagecus situation to accelerate the structural reform of 
agriculture. We must allow agriculture, forestry, animal husbandry, 
sidelines, and aquaculture to enjoy total development, while the operation 

of agriculture, industry and commerce should be integrated. We would then 

be able to establish the best production system for the benefit of the 
economy, the ecology and society. Readjustment of the production structure 
is a very difficult and complex responsibility that requires every department 
to cooperate and work closely with township. In order to enjoy a balanced 
development in every aspect of rural production, we must further relax poli- 
cies in mountain and forest regions, relax monetary policy, promote the policy 
of encouraging farmers to engage in transportation and communications, 
encourage the transfer of technology and free movement of capable personnel, 
and expand the policy of exchange between city and town. If these policies 
are relaxed, then the rural commodity economy will gradually become enlivened. 


A 1,000-mile journey begins with a single step. This year is the turning 
point, the key year and the year for greater development of the rural 
commodity economy. In order to adapt to the changing situation, we must 
change our thinking, workstyle, methods and the habit of using administrative 
means to expedite planting, harvesting and procurement. We must learn to use 
pricing, taxation, and credit as economic levers to promote economic develop- 
ment; and better utilize various types of information to facilitate economic 
policy-making, use legal means to preserve economic order, and use the law 

of value to organize production. As long as our thinking is not allowed to 
stagnate, we continue to study new situations, summarize new experiences, and 
resolve new problems, then we will be able to do a good job, from task to 
task, of this great mission of rural reform. 
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JILIN 


RURAL AREAS PROMOTE WAYS TO GET RICH 
Beijing NONGMIN RIBAO in Chinese 16 Feb 85 p 1 


[Article: "R«ral Areas in Jilin Province Open Discussions on Ways to Get 
Rich--The Peasants Are Formulating Plans on Ways to Get Rich This Year Based 
on Local Advantages and Market Demand") 


[Text] Editor's note: Jilin Province is one of China's grain production base 
areas, and is especially famous for its soybeans. Simply relying on agriculture 
will not bring wealth, however. To make the peasants rich as quickly as poss- 
ible, agricultural production structures must be readjusted and grain should be 
converted into more types of commodities. After studying and discussing the 
spirit of the rural work conference, the cadres and peasants of Jilin opened 
their eyes and looked for ways to become rich. They have readjusted and imple- 
mented plans for becoming wealthy and are displaying new hopes. 


Since January of this year, the Jilin Provincial CPC Committee has organized 
all rural areas to study and adhere to the spirit of the national rural work 
conference. They discussed ways to make the masses rich, passed on th: poli- 
cies of the CPC Central Committee to the masses, allowed the masses to make 
their own decisions concerning readjustments of industrial structures, and 
developed agricultural production in a comprehensive way te make the peasants 
rich more quickly. 


During the discussions, CPC committees at all levels in Jilin Province used 

such methods as “having capable people guide the way" and “writi, prescriptions 
for wealth” to assist the peasants in converting grain and in-:r2asing its 

value and to increase their incomes through readjustment of specialized indus- 
tries. As a result, the peasants realized that “unconverted grain must be sold 
cheaply, but conversion quickly turns a small amount of wealth into riches.” 
Many of the masses said that the “iron rice bowl" was broken three years ago 

and that this year the "crock" [gang 4971: a pun based on the older slogan 

of “taking grain as the key link,” gang 4854] was broken. Now we have a way 

to make some money. Some cadres also abandoned their misgivings about losing 
face by dropping grain. At the same time, CPC committees at all levels in 

Jilin Province dealt with old restrictions that some basic level cedres continued 
to miintain steadfastly and guided the cadres in throwing off the fetters of 
reliance on administrative directives to guide production and in handling 
matters according to economic and natural laws. It is clear that, in the 
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future, production should be arranged according to market demand, development 
should depend on competition, and matters should be handled according tc the 
law of value. 


The Jilin Provincial CPC Committee proposed that work standards be established 
for rural cadres at the end of this year. The question is not whether grain 

is rising or declining, but instead is a matter of how much is being converted. 
Overall socioeconomic results must be taken into account, not just grain out- 
put. Through the discussions, the cadres and masses of Huaide County, which has 
held first place in China in contributions of commodity grain for three succes- 
sive years, clarified the advantages of the local diversified economy. They 
readjusted industrial structures throughout the county to set up four large 
special economic regions for cash crops and other things. Township and village 
cadres are guiding this year's production on the basis of market demand and 
categories of local characteristics to change the past working style of “indis- 
criminate action." 


Many of the peasants ir Jilin Province now are formulating plans for getting 
rich this year based on local advantages and market demand so that they “know 
what to do a year ahead of time." In the suburbs of Changchun City, 43,000 

of the 47,000 peasant households have implemented planning measures for becoming 
rich. 


12539 
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2 August 1985 


JILIN 


CONFERENCE STRESSES AGRICULTURAL STRUCTURAL READJUSTMENT 
Changchun JILIN RIBAO in Chinese 21 Jan 85 p 1 


[Article: “Provincial CPC Committee Conference on Rural Work Calls for 
Comprehensive Readjustment of Agricultural Structure and Promotion of 
Commodity Economy; Conference Stresses Rural ‘fork Responsibility, Reform of 
Centralized and Assigned Procurement System, Readjustment of Agricultural 
Product Mix, Development of Animal Husbandry, Development of Township 
Enterprise and a New Breakthrough in Urban and Rural Economy in the Spirit 
of the National Rural Work Conference”) 


[Text] The provincial rural work conference was held in Changchun from 

16 to 20 January. The conference has transmi:ted the spirit of the national 
rural work conference, analyzed our provincial rural economic reform's new 
outlook, determired a comprehensive agricultural structure! readjustment for 
the province and promoted the new task of developing the rural commodity 
economy. 


This conference was hosted by the Jilin Provincial CPC Committee. Comrade 
Wang Jinshan [3769 6855 1472] conveyed the spirit of the national rural 
work conference to the participating comrades. Comrade Gao Di [7559 3695], 
representing the party committee, talked on the questicn of how to implement 
the spirit of the national rural work conference. Comrades Oiane Xiaochu 
[1730 2556 0443], Zhang Gensheng [1728 2704 3932], Zhao Xiu [6392 0208] and 
Wang Zhongyu [3769 1883 4416] were all present during the plenary session on 
20 January. Comrade Qiang Xiaochu presented a talk on that day. 


During the conference, comrades enthusiastically discussed present conditions 
in Jilin. Everyone agreed that since the 3d Plenum of the Lith CPC Central 
Committee, and especially sincz implementation in 1982 of the cutput-related 
tamily responsibility system, provincial grain production has rapidly devei- 
oped. Within the last 3 yearc, grain production has increased 13.91 billion 
jin which is 52.7 percent more than the cumulative growth for the 30 years 
prior to the 34 Plenum of the llth CPC Central Committee. This clearly indi- 
cates the impressive power of the party's policies. 


The conference emphasized the fact that our province's agricultural production 
has already reached a state whereby a stable supply of grains can be maintained, 
while a temporary oversupply of grains has appeared. However, in the areas of 
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forestry, animal husbandry, sideline, and fishery production, particularly in 
animal husbandry, township enterprise development remains rather slow. In 
1983 the average share of grain per person in Jilin was more than 1,300 jin, 
which ranks first in the country. However, the average amount of pork, 
mutton, milk and eggs received by each person is below the national average 
level. The ratio of forestry, livestock, sideline, and aquatic production 
value to the total agricultural production value ranks 29th nationwide. 

Thus we are first in grain production and last in all other production; the 
question of agricultural structural readjustment therefore has been placed 
squarely before us. 


The conference pointed out that the fundamental measure behind readjustment 
of the agricultural structure is to reform the centralized and assigned 
procurement system for farm products. The major reforms of the rural economy 
management system include adherence to the law of value, implementing the 
regulative role of the marketplace, gradually relaxing prices, and allowing 
farmers to produce according to market demand. During the process of read- 
justment and restructuring, the farmers must be able to increase their income 
without decreasing grain production. The key issue is that farmers should 
be given both planting and management rights; they should be able to plant 
whatever suits local conditions or to leave their land to pursue other busi- 
ness that is more desirable to them. From now on, evaluation of rural work 
should consider the total value of industrial and agricultural output and 
per capita average income, not just the volume of grain production. 


The conference pointed out that to readjust crop production, the planting 
industry should be speedily rationalized under the precondition of preserving 
our superior grain production record. If the land is suitable for grain 
production, then the yield per unit area should be increased, and according 
to the market demand, grain varieties should be readjusted to improve quality. 
If the land is not suitable for grain production, farmers should cultivate 
their own talents to develop a profitable production business. Hilly land 
with 25 degree slope should be discontinued fo. grain production and returned 
to afforestation. Western grasslands that are not suitable for grain produc- 
tion should be returned to forestry and livestock production within a speci- 
fied time. The major concerns regarding grain crops are to increase the 
rice production acreage, recover suitable 1.nd for soybean production, and 
increase barley and wheat production where suitable. To encourage more rice 
cultivation and more open procurement of rice, careful consideration must be 
given to reasonable pricing. In the newly cultivated paddy soil, whoever 
initiated the planting has the right for long-term cultivation. If land is 
suitable for rice production but cannot be opened up, then public bidding for 
reclamation should be instituted. The major concern in corn production is 

to increase yield per unit area and plant more in high yield areas, so as to 
preserve the “corn belt" region in central Jilin. As for cash crops, the 
production of sugar beets, cured tobacco, oil crops, medicinal plants and 
fruits should be emphasized. In vegetable production the variety should be 
properly arranged so as to guarantee supply. Assigned procurement of 
vegetable crops in iarge and medium cities and in industrial and mining 
regions should be abolished while a free market should be practiced. Diver- 
sified management should be implemented to encourage farmers to enter the 
city to set up vegetable stands of their choice. 


103 











The conference pointed out that animal husbandry is an important strategic 
aspect of agricultural production. Party and government leading cadres at 
every level should emphasize the importance of animal husbandry and concen- 
trate their efforts on it as they have done in the past for farm production 
and should be on site to stress the importance of proper breed selection. 
Taking on household livestock raising as the key, specialized households, 
combined specialized households, and specialized villages should be vigor- 
ously developed. Flour mills, bean curd mills, oil mills and small 
distilleries run by husbandry specialized households should be exempt from 
taxes. Economic associations which will carry out integrated production, 
processing and marketing should be developed with full strength. The state 
and collectives should provide services to local areas in the form of infor- 
mational guidance, technology expansion, improvement of varieties, disease 
prevention, supply of feedstuff, and product marketing. 


We should quickly establish a feedstuff production system; state, city and 
county unified management departments should be set up to handle overall 
feedstuff distribution, planning, development and research. In order to 
support the development of the feedstuff industry, a certain amount of grains 
should be procured at the centralized procurement price for «se in feed 
processing. For newly established and expanded feedstuff factories, business 
and income taxes should be suspended for 3 years, and after the exemption 
expires, only half of the income tax will be collected up to the year 1990. 
State, collective or individual enterprises should be treated equally. 


From now on, the assigned procurement for pork should be abolished and be 
allowed in the open market similar to beef and mutton at competitive prices. 
Commercial departments should sign contracts with hog producing farmers and 
encourage farmers, collectives and individually-operated households to sell 
in the open market. In order to protect the interests of urban residents, a 
fixed portion of the meat will continue to be supplied at the regulated 
price. We must also sufficiently utilize our province's advantageous condi- 
tions to develop aquaculture. 


The forestry production responsibility system should be carried one step 
further to develop forestry specialized households. Specialized households 
should manage private and responsibility mountain lands this year. In the 
collective forest region, forestry peasa ts and collectives should be allowed 
to freely buy and sell forest products id materials through negotiation. We 
must effectively mobilize peasants in tue state forestry regions to positive- 
ly appreciate, protect and utilize trees. 


The conference pointed out that township enterprise development is a strate- 
gic measure for the invigoration of the farm economy and realization of the 
goal of doubling agricultural output tht we must emphasize. The “five 
wheels" of township, village, commune, combined household and household 
operations should rotate together, with particular emphasis upon households 
and combined households. Measures must be suited to local conditions and the 
various products demanded by the market should be produced. Major emphasis 
should be placed upon the feedstuff industry, food industry and other indus- 
tries depending on farm resources. At the same time, the coal mining, 
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electricity, lumber and construction industries should be actively expanded, 
as well as tertiary industries. This year, every county must conduct con- 
solidation for each individual collective enterprise, separate government 
and enterprise, and allow enterprises to become truly independent economic 
entities and increase their activity. Township enterprise must conduct 
integrated reorganization and technological transformation in order to 
attract qualified personnel, technology, capital and equipment. 


Tne conference emphasized that reforming the rural economic management 
system and readjusting the production structure are difficult and complex 
tasks that require the thorough cooperation of various sectors and coordina- 
tion between city and countryside. Agricultural banks should liberalize 
credit policy and expand their scope of business based on the demands of 
readjusting the structure of industry. The grain department must handle 
sales and transportation of grains and encourage collectives and individual 
farmers to sell and transport to distant markets, while farmers in the busi- 
ness of grain sale will be exempt from taxation. Supply and marketing 
cooperatives should undertake further reforms, expand their scale of opera- 
tions and develop their role as major channels of exchange. In order to 
develop the communications and transport industries, transportation 
specialized households must be energetically expanded and peasants should 

be encouraged to form cooperative vehicle teams. The relationship between 
city and countryside should be enhanced. Rural residents should actively 
serve the city and the city should open its doors and invite farmers to set 
up the shops, establish service industries and provide various labor ser- 
vices. Labor intensive industries which are suitable for rural production 
should gradually transfer to the countryside. We must actively develop multi- 
form, multilevel and multichannel cooperative relations between city and 
town and form an open economic network among closely integrated cities and 
towns that will lead to the road of mutual economic prosperity. We must 
focus upon attracting talented personnel and then focus even more effort 
upon cultivating them so as to develop a fund of human talent in rural 
areas. We must urge collectives and individuals to establish vocational- 
technical schools and training classes. Large and medium specialized 
institutes of agriculture, forestry and aquaculture must readjust their 
specialized facilities to focus on rural areas and to recruit by specialty 
under a quota system. 


The conference emphatically pointed out that along with the development of 
the commodity economy, cadres at every level must continue to eliminate the 
influence of "leftist" and outmoded ideas, establish the new concept of 
developing the commodity economy, learn to structure commodity production 

on the basis of market demand, learn to use such economic levers as pricing, 
taxation and credit to promote development of the commodity economy, perfect 
the use of a variety of information to facilitate economic policy-making, and 
use legal procedures to maintain economic order. Equalitarianism, arbitrary 
appropriation of resources, apportionment, encroaching upon the interests of 
specialized households and separation from the masses are forbidden. We can 
provide a good service to farmers developing the commodity economy by relying 
upon economic laws rather than the past practice of issuing administrative 
decrees. We must do a good job of implementing principles and policies, 
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macroeconomic guidance planning, transmission of economic information, and 
personnel training. Political intervention in economic work should be 
vastly reduced, and no political unit should issue any order to farmers to 
regulate their planned production. It is absolutely forbidden to coerce 
farmers into doing this or not doing that, or to issue any form of forced 
order. 


The conference finally pointed out that from the perspective of Jilin's agri- 
cultural front, this year marks a turning point; it is a critical year. We 
must diligently carry out the spirit of the national rural work conference, 
actively but carefully reform the system of centralized and assigned procure- 
ment for agricultural products, readjust the structure of rural industry, 
focus upon grain transformation, and work hard to readjust the structure of 
the planting industry, particularly in the area of expanding rice and beet 
acreages. Development of animal husbandry should focus upon raising chickens 
and hogs and developing improved breeds. Township enterprise development 
should emphasize the feedstuff and food industries. A new breakthrough is 
needed in urban and rural economy, particularly in management of grain, meat 
and vegetable production. Before the spring planting, we must unite to carry 
out the spirit of the national rural work ronference, organize the cadres and 
masses to hold “great discussions on obtaiaing wealth," mobilize the rural 
areas to look into means of obtaining wealth, institute planning for obtain- 
ing wealth, and commission every agricultural household with the task of 
readjusting the agricultural structure and promoting the prosperity of the 
rural commodity economy. 


Comrade Qiang Xiaochu pointed out in his speech that restructuring the agri- 
cultural production system is the most important step toward the development 
of overall agricultural prosperity. This is a major reform following the 
continued implementation of the output-related system of family responsibil- 
ity which should further liberate rural productive capacities, further shift 
agriculture in the direction of commodity production, and hasten the well- 
being of the peasants. Leading cadres at all levels must have clear ideo- 
logical understanding, must provide conscientious guidance in their work, and 
must guarantee the healthy progress of reform. Economic results and enrich- 
ment of the masses are our objectives, and the masses’ immediate and long- 
term interests should be united. Reform must be linked to the overall party 
rectification, using party rectification to promote reform and using reform 
to evaluate party rectification, continuously correcting party style, and 
further enhancing the relationship between cadres and the masses. This will 
enable the vast numbers of cadres to lead the masses more effectively, to do 
a better job in rural reform and to make new and greater contributions to the 
overall prosperity of the rural economy. A total of 160 people attended the 
conference, including leading comrades from every city, prefecture, autonomous 
prefecture and county (municipality and district) who are in charge of rural 
work, leading comrades of the party agriculture committee or rural work 
department, and leading comrades from the office of policy research and from 
relevant departments directly subordinate to the provincial government. 
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JILIN 


TELEPHONE CONFERENCE ON SUMMER HOEING 
$K190729 Changchun Jilin Provincial Service in Mandarin 2200 GMT 18 Jun 85 


[Text] On the aftecnoon of 18 June, the provincial government held a telephone 
conference, calling on all rural cadres and masses in the province to make 
summer noeing work successful. 


Vice Governor Wang Jinshan spoke at the telephone conference. He said: We won 
victory in this year's summer plowing work and basically achieved the goal of 
ensuring full growth of seedlings at one sowing. At present, the various 
kinds of field crops at most of the localities are growing better than the pre- 
vious years. But we still need to exert strenuous efforts and do much in order 
to achieve a stable and better yield. First of all, we must strengthen field 
management, he stressed: This year, our province has restructured the cropping 
industry. On the whole, the structure has become more rational. However, this 
does not mean that we may slacken our efforts in grain production. We should 
continue to grasp grain production because it is a foundation for stabilizing 
the situation, the premise of grain processing and conversion, a condition for 
restructuring agriculture, and an important aspect of increasing the income of 
peasants. We should never treat it lightly. Cadres at all levels should ful- 
fill txeir duties and responsibilities and organize the broad masses of peasants 
to manage their fields crop carefully, to weed and to bank soil, and to apply 
additional fertilizer in a timely and scientific manner. This year, the base 
manure is generally less than usual. It is necessary to apply more additional 
fertilizer to fields crop, do a good job in preventing crop disease and inspect 
pests, control their spreading before they bring harm to the crops, and adopt 
all possible means to prevent floods. 


Comrade Wang Jinshan stressed at the end of his speech: We should further 
strengthen leadership over the rural work and serve in particular the develop- 
ment of rural commodity production. The commercial units and the agricultural 
banks should maintai.. close cooperation and ensure the supply of chemical 
fezcilizer, agricultural chemicals, and diesel oil to the rural areas. Tech- 
nical cadres in the rural areas should 40 deeply into villages to render tech- 
nical guidance. The upper and the lower levels should exert joint efforts to 
fight a good battle in summer hoeing and create conditions for achieving a 
stable and better yield this year. 


CSO: 4007/353 
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BRIEFS 


AFFORESTATION SETS RECORD IN 1984--Since implementation of Central Committee 
Document No 1 of last year, our provincial afforestation effort has made 
unprecedented achievements. Last year, 4,761,000 mu of land were planted 
with seedlings, overfulfilling the annual planned quotes by 190 percent. 
Every prescribed target related to afforestation in the annual plan was 
exceeded, as the highest levels in history were attained. Last year, provin- 
cial cadres at every level as well as the masses gradually raised their 
awareness of the importance of afforestation, augmented the greening of our 
fatherland, and sensed the urgent need and responsibility for altering 
China's ecological features. In every locality, the entire forestry pro- 
duction responsibility system has been carried out and households special- 
izing in afforestation have been greatly expanded, ard tens of thousands of 
households have been redirected into afforestation activities. A large 
number of farmers have enthusiastically applied for afforestation contracts 
in desolate mountain regions, wastelands and beach areas. State operated 
nurseries have also improved their efficiency after reorganization and 
restructuring. Except for the occasional disease stricken nursery, after 
eliminating nonprofitable and profligate units, the qualified units accepted 
their reconsolidation and examination exceeded the planned target by 5 per- 
cent. Every locality also pays attention to the quality of afforestation 
work and insistence upon scientific afforestation technique, which has 
increased the rates of survivability and protectability in afforestation. 
[Text] [Changchun JILIN RIBAO in Chinese 22 Jan 85 p 1] 12865 


JILIN HOG RAISING--By the end of April 1985, Jilin Province had 4.18 million 
hogs in stock, an increase of 19.3 percent over the corresponding period last 
year. Of this, 468,000 were female hogs, an increase of 54.5 percent over the 


same period last year. [Summary] [Changchun Jilin Provincial Service in 
Mandarin 1030 GMT 23 May 85 SK] 
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BRIEFS 


LIAONING COTTON PURCHASE--The cotton procurement departments of Liaoning 
Province have completed signing cotton purchase contracts totaling 840,000 
tons with peasants. There are 17 counties and 4 districts engaged in cotton 
planting in the province. Cotton procurement departments have signed con- 
tracts with 524,753 peasant households. [Summary] [Shenyang Liaoning Provin- 
cial Service in Mandarin 1030 GMT 25 May 85 SK] 
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NEI MONGGOL HERDSMEN AND NOMADIC LIFESTYLE 
OW131100 Beijing XINHUA in English 0908 GMT 13 Jun 85 


[Text] Hohhot, June 13 (Xinhua)--A few years ago Nymasurong's family of 
five in northern inner Mongolia were typical nomads with only a yurt, lassoes 
and a wooden-wheeled cart. 


Now they have built a 400-square-meter shed and sank a well. Their property 
includes 65 oxen and horses and 46 sheep. 


The lassoes and wooden-wheel cart have given way to a tractor and two 
harvesters. 


The family earned 6,300 yuan in 1984 and intends to build a house this year, 
fence their land, plant trees and sow grass. 


Nymasurong’s is one of 3,000 families in Hulun Buir prefecture who have 
bidden farewell to the nomadic life, a third of its previous nomad population. 


North of the grat Hinggan mountains, the 250,000 square kilometers of Hulun 
Buir, where Genghis Khan grew up, make one of the finest pastures in the 
world, with 90 percent of its 9.3 million hectares of grassland lush with 
good rainfall and fertile soil. 


Local herdsmen have “depended on heaven to graze their animals and moved 
in search of water and grass" for generations. Yurts, wooden-wheeled 
carts and lassoes were their major living and productive facilities. 


The local government has encouraged herdsmen to modernize animal husbandry 
since 1979. 


Settled herdsmen have fenced in 118,000 hectares of grassland, planted 
23,000 hectares and built 3,000 livestock sheds, deputy prefectural 
Commissioner Cui Guiyuan told Xinhua here today. 


The prefecture has 2,460 motor vehicles and 3,000 haymaking machines, one 
for every three families. 


Improved production facilities have greatly boosted herdsmen's income. 
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Per capita income in the prefecture reached #70 yuan in 1984, 2.5 tires 
the national average of the rural population. 


Modern animal husbandry has also helped the prefecture produce 7,400 tons 
of milk powder and other dairy products, 70 percent of the total output 
of inner Mongolia. Its dairies have the greatest capacity of any Chinese 
prefecture. 
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BRIEFS 


GRAIN STORAGE OUTLOOK IN 1984--In the 1984 grain year, Nei Monggol's grain 
procurement situation has been very encouraging. According to statistics, 
by 31 December of last year, the entire autonesous region had stored more 
than 2.7 billion jin of grain, which is 230 million more than the same 
period in the previous year. First and second grade grains constitute more 
than 80 percent of grain stored. In the course of grain procurement last 
year, every locality strived to increase grain quality. Enforcing the prin- 
ciple of pricing based on quality, i.e., good price for high quality and 
poorer price for poor quality, positively influenced the improvement of grain 
quality. Among the varieties of the nation's stored grains, the proportion 
of flour and rice increased on a large scale. In 1984, Nei Monggol stored 
over 930 million jin of wheat and 40 million jin of rice, increases of 310 
miliion and 23 million jin respectively when compared with the same period 
in the previous year. The proportion of flour and rice rose from 25.3 per- 
cent last year to 35.5 percent this year. It is predicted that by the end 
of the 1984 grain year, procurement of wheat throughout the autonomous 
region will surmount the 1 billion jin barrier. It is obvious that through 
improvements in grain quality and readjustment of the composition of grain 
variety, farmers have begun paying attention to market information and have 
organized their production according to the needs of the commodity economy 
and of society. [Text] [Hohhot NEIMENGGU RIBAO in Chinese 18 Jan 85 p 1) 
12865 


NE”. MONGGOL TREE-PLANTING ACHIEVEMENTS--As of 10 May, the autonomous region 
basically completed its tasks of planting trees in the spring. According to 
statistics compiled by the Forestry Department, the region planted 4,539,500 mu 
of trees in the spring, accounting for 50.4 percent of the regional annual 
afforestation plans and a 10.5-percent increase over the figure of the corres- 
ponding 1984 period. Hohhot City, Bayannur League, Chifeng City, Jirem League, 
and Alxa League fulfilled their annual afforestation plans by more than 60 per- 
cent. [Excerpt] [Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 

23 May 85 SK] 
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2 August 1985 


NINGXIA 


BRIEFS 


NINGXIA SPRING GREENING WORK--Yinchuan, 28 May (XINHUA)--After the Ningxia Hui 
Autonomous Region planted trees and cultivated grass respectively on more than 
1 million mu of land last year, it again afforested 595,000 mu of land in 
mountainous areas and along rivers last spring, fulfilling 85 percent of annual 
plan. The 10 counties in the southern mountainous areas have cultivated grass 
on 200,000 mu of land, and the total acreage of grass cultivation is expected 
to exceed 500,000 mu by the end of June. The eight counties in Xihaigu Prefec- 
ture afforested over 450,000 mu of land in one season. Most of these counties 
overfulfilled their spring afforestation tasks. Both irrigated and mountain- 
ous areas of the autonomous region paid attention to developing economic forest 
this year. Over 22,700 mu of land were developed into economic forest in last 
spring season. [Summary] [Beijing XINHUA Domestic Service in Chinese 0011 GMT 
28 May 85 fw] 
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SHAANXI 


SHAANXI TAKES MEASURES TO GUARD AGAINST FLOODS 
OWO71431 Beijing XINHUA Domestic Service in Chinese 0840 GMT 5 Jun 85 
[By reporter Wan Wuyi] 


[Text] Xian, 5 June (XINHUA)--In view of the early flood situation and the 
fierce nature of the floods, the leadership in Shaanxi Province has organized 
various prefectures and counties to implement conscientiously specific measures 
to guard against floods and ensure safety during the flood season this year. 


The weather in Shaanxi Province has been abnormal this year. Since May, heavy 
storms, floods, landslides and other natural disasters have occurred constantly 
from north to south. Because of the situation, the provincial CPC Committee 
and the provincial government issued an emergency circular in mid-May on guard- 
ing against heavy storm and floods, asking cadres at various I<«vels to change 
their attitude to the flood situation and to be prepared ideo] u.gically and 
materially to combat serious floods. Since mid-May, several places in the 
province have conducted a general survey and inspection of flood prevention 
facilities and paid particular attention to dangerous reservoirs and river 
dikes, key flood prevention sections, the organization of flood prevention 
teams, and materials for flood prevention. Various measures have been con- 
scientiously implemented. At the same time, concerned departments at several 
locations have strengthened their watch on rain and water during the flood 
season and have made timely forecasts. 


At present, personnel in charge of flood prevention at the provincial, pre- 
fectural and county levels have all texen their positions. For areas already 
hit by natural disasters, proper arrangements have been made for the masses’ 
welfare and production work. In addition, flood prevention personnel have 
reviewed and implemented preventive measures to guard against unsafe dikes, 
landslides, and houses collapsing at key positions. 
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SHANDONG 


XINHUA REPORTS ON SHANDONG AFFORESTATION 
0W201532 Beijing XINHUA in English 1506 GMT 20 Jun 85 


[Text] Jinan, June 20 (Xinhua)- The Yimeng mountainous area in central 
Shandong Province will afforest all their half a million hectares of barren 
hills over the next six years, according to the Provincial Forestry 
Department. 


Nearly 50 percent of the year's tree-planting quota of 100,000 hectares was 
completed this spring, an official said. 


Local peasants are being encouraged to plant trees on hills leased 
long-term from the state and collectives. They get money and saplings 
from local governments. 


"The present policy, under which trees belong to whoever contracts to plant 
them and are inheritable has induced peasants to plant,” the official said. 


The Yimeng area covers 15,000 sq km, roughly one-tenth of Shandong. Its 
population of 5.6 million is also 10 percent of the province's total. 


Woods covered 18 percent of the mountains by the end of last year, thanks to 
sustained planting. In all, 250,000 hectares to mountain slopes were 
afforested and 71 million trees planted around villages and houses and 
along roadsides. 


The official said planting fruit trees, particularly apples and hawthorns, 
effectively helped locals achieve prosperity. 


Apple and hawthorn saplings accounted for 30 percent of all 9,000 hectares 
of nursery gardens this spring. 


CSO: 4020/276 
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2 August 1985 


SHANXI 


CADRES URGED TO STRENGTHEN GUIDANCE OF RURAL REFORM 
HK111553 Tiayuan SHANXI RIBAO in Chinese 22 May 85 p 2 


[Article by Wang Tingdong [3769 1656 2767]: “Attach Importance to the New 
Demands of the Peasants”) 


[Text] I 


In the process of implementing the CPC Central Committee's Document No 1 this 
year, we have observed the urgent demands of the vast number of peasants in 
the following two aspects: 1) After the expansion of the regulation by rarket 
mechanism, there is a greater need for the economic departments at various 
levels to strengthen their guidance planning and do a good job of managerial 
and administration service; and 2) after the expansion of the regulation of 
market mechanism, an ever creater demand is roused among our peasants for coop- 
eration in the service links before and after production. 


The second step of reform that is being carried out in our rural areas is to 
introduce market mechanism into rural production. The market should not only 
fulfill the task of exchanging commodities, but should also fulfill the task 
of transmitting market information in the form of market prices. With social- 
ist market mechanism, on the one hand, the producers can be benefited by the 
principle of earning more income by doing more work and this urges hundreds 
and thousands of households to pursue greater economic results centered on 
their own practical and direct interests. On the other hand, because market 
mechanism itself means competition, all producers have to undergo some market 
risk. Under this situation, our peasants urgently demand tha’ the economic 
departments do a good job of managerial and administrative service, help keep 
the cooperative organizations and peasants promptly informed of market informa- 
tion and promptly inform the peasants of the requirements of the guidance of 
the state plans and strive to avoid the social problems that may be caused by 
competition. At present, an outstanding problem is that an insufficient part 
of rural production is geared to the commodity economy, and we lack the i: 
portant factors such as fine species, and processing, storage, packing and 
transport facilities for our agricultural products. Our goal is to improve 
our rural production in light of the criteria required by the international 
market; therefore, we should conscientiously help our peasants strive to raise 
the commodity rate of their agricultural products through improving the circu- 
lation channels. We should fully utilize the great force of market demands to 
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speed up this process of development. We do not simply allow the market to 
automatically regulate production, but adopt a system of planned commodity 
economy. We should serve not only the immediate interests but also the long- 
term interests of the cooperative organizations and peasant households, and 
we should link the individuals with the state, micro with macro, and parts 
with the whole. Therefore, the state should vigorously participate in market 
regulation and conduct macro readjustment through certain administrative and 
economic means. 


II 


The general trend of the readjustment of the structure of rural undertakings 

in Shanxi's rural areas in the spring of this year is toward rationalization. 
This is what our peasants call a transformation from a poor into a rich struc- 
ture. We should resolutely support our peasants to freely choose the optimal 
plans for their production and management. Under the precondition of persisting 
in carrying out the reform, and in the spirit of doing our work prudently, we 
should strive to avoid any deviation that may be caused by the mistakes in our 
work. 


First, the reform in the system of the state monopoly over the purchase of 
grain is a strategic arrangement and there should be no hesitation in carrying 
out this reform. The implementation of the contract system is not an ordinary 
change related to work methods, but is a measure of reform. This is not a 
simple matter, and is work that we are not familiar with. We should overcome 
our habit or assigning mandatory tasks level by level and made conscientious 
efforts to implement the contract system. Now the problem related to grain 
has roused people's concern. 


Have we produced too little or too much grain? We can only analyze this in 
light of the relations between supply and demand. True, in some areas, too 

much grain has been produced and a relative surplus due to low level of con- 
sumption is also a surplus, but the relations between supply and demand may 
change and from the point of view of the development, there will not be enough 
grain and we should not overlook this problem. The relations between supply and 
demand at present are as follows: 1) Animal husbandry has not been developed 

so as to transform the grain into other kinds of products, and 2) the backward 
transport conditions make it difficult to carry the grain to the areas where 
there is a shortage of grain. 


How are we to attach importance to grain? The most positive method is to 
develop the animal food industry, animal husbandry, food industry, communica- 
tions and transportation, and marketing and sales network. We will fail if 

we continue to adopt the old methods, pay attention only to production but not 
to sales and marketing, blindly stress growing grain, and demand that the 
state incre.°° its purchases at a high price. 


Because of our shortcomings in publicizing the policy and doing our work, this 
spring a phenomenon of peasants making less effort and less investment in 
grain production has emerged in quite a few areas. Some areas failed to 
deeply publicize the policies; therefore, the peasants wrongly thick that 
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there is enough grain now and no one will purchase the grain that they will 
produce, and that the government will not support them and there is no way out 
for farmers. Some areas did not conscientiously help peasants to fight 

against natural disasters. The burdens on the rural areas continue to be 
shouldered by those who till the land. Some scientific research institutes 
have simply cancelled their grain research projects. All the above is apt to 
hurc our peasants’ initiative. At present, we should pay attention to growing 
wheat this year and ensure that a sufficient area of land is used to satisfac- 
torily grow wheat. The wheat purchase targets have already satisfied the 
peasants demand. The relevant economic departments should conscientiously study 
and solve the problem related to the excessively high costs of wheat production. 
Some areas have stored a relatively large amount of food grain other than rice 
and wheat; therefore, the purchase targets for these grains are relatively small 
this year. For this, the provincial government has already adopted necessary 
measures. The area for industrial crops, in particular oil-bearing crops, has 
been relatively greatly increased and the relevant departments should conscien- 
tiously help peasants market these products. Judging by the market information 
that is available at present, these products are marketable now. Another 
problem at present is that because the circulation channels are blocked, the 
prices of meat, poultry, and eggs are a little too low in our mountainous areas 
and difficult to sell. This is detrimental to the beginning of the development 
of our animal husbandry. The commercial department should adopt necessary 
measures, protect the interests of the producers and consumers, and should 
avoid the situation of products being hard to sell in busy seasons and hard to 
purchase in idle seasons. 


Second, developing rural industry and tertiary industry is also a strategic 
arrangement that we should not doubt. During the seventh 5-year plan, we must 
basically change the uniform sturcture in our province's rural areas and trans- 
fer more than half of our agricultural labor force to non-agricultural sectors. 
It is good that our peasants have gradually come to know that they cannot be- 
come rich if they are not engaged in industry. Developing rural industry and 
tertiary industry provides the material strength to ensure a sound foundation 
for agriculture and prevent agriculture from withering away. 


At present, we should: 1) Strengthen the reform in their existing form of town- 
ship and town enterprises and 2) in developing township and town enterprises, 

we should no longer rush to set up and pull down factories blindly and thus 
suffer setbacks. The leadership should not raise excessive demands and should 
conscientiously carry out feasibility studies for large and medium-sized pro- 
jects and earnestly pay attention to environment protection and safety. 


III 


The second step of reform in our rural areas has promoted the development of the 
fine situation of cooperative economy and commodity economy developing synchro- 
nously on the precondition of developing commodity economy. We should enthusi- 
astically support and guide cooperation between peasants in the service links 
before and after production and thus enable this service to develop heathily. 

We should neither neglect the peasants demands for conducting new cooperation, 
nor be too anxious in forcing cooperation to grow without mature conditions. 
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Nor should we make one-sided propaganda about such cooperation. thus causing 
our peasants to have newworries about any change in our policies and depress- 
ing their initiative in developing commodity production. Our basic work 
method of respecting peasants’ decisionmaking power and respecting the masses’ 
own choice remains unchanged. We should get experience through practice, 
promptly sum up the experience, and adroitly guide action according to cir- 
cumstances. We should resolutely protect the initiative of our peasants in 
conducting their family undertakings and also give play to the advantages of 
cooperation in certain links and tiers. Under conditions of regulation by mar- 
ket mechanism, this is conducive to protecting our peasants interests and 
facilities achieving a readjustment in the structure of undertakings in a 
relatively large scope. We should strengthen the regional cooperative economic 
organizations on the basis of operation in two tiers, and at the same time, we 
should consider it important to grasp the work of guiding and helping peasants 
in establishing cooperative service trade. We should adhere to the socialist 
principle of regarding the public ownership as the principal sector and becon- 
ing rich together as the goal and correctly promote the development of the 
cooperative sector. 


IV 


We should correctly estimate to what degree our peasants have become rich and 
what percentage of the achievements of our work has been exaggerated. 


Last year our province's peasants earned a per capita income of 309 yuan from 
their production undertakings. Some of the products have not been turned into 
commodities and the future for the peasants’ income contains the part that they 
have to invest in their expanded reproduction. In addition, our province's 
peasants shoulder heavy social burdens and there are unstable factors (agricul- 
tural income is affected by natural disasters) that affect their income; there- 
fore, our peasants do not have substantial financial resources. On the other 
hand they have to spend much money in building new houses and on weedings. 
Throughout our rural areas, only 0.26 percent of peasant households are 
10,000-yuan households. Roughly, about 60 percent of households earn less 
than the average, and 15 percent are poor. We must start our consideration 

of this problem from the uneven development in our rural households’ under- 
takings and should assess our work by the degree of wealth of the majority of 
our peasants. 


There are some exaggerated factors in our work. For example, the statistics 
gathered by some basic level units about the income of our peasants are 30 per- 
cent exaggerated. Though the party and government leading groups have paid 
attention to removing these exaggerations, some of these estimates are still 
too high. For example the afforestation statistics that we gathered from the 
masses of people through investigation last year, contained were about 40 per- 
cent exaggerated; therefore, in handling the problems of exaggeration, we should 
pay particular attention to the following: 1) "Exaggeration is often caused 
by coercion"; therefore, the leading organs should pay great attention to pre- 
venting the emergence of the work styles of coercion and commandism. A small 
number of cadres are actually benefited by exaggeration while the peasants 
suffer actual disasters. We should deeply draw bitter lessons from the harm 
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that we did to our peasants during the "Greap Leap Forward™ when we imposed 
high purchase quotas on our peasants because we overestimated the output. Now 
we have abolished the state's monopoly over the purchase of grain, but we 
should continue to prevent any harm to our peasants’ economic interests that 
may be caused by the practice of exaggeration. We believe that under the guid- 
ance of the CPC Central Committee's line of seeking truth from facts, and under 
the supervision of the vast number of cadres and masses who are all indignant 
at the practice of exaggeration, as long as our leading organs at various 
levels are well informed of the situation, and promptly discover and solve 
problems, we can completely avoid any repetition of the mistakes in our history. 


Now--on the one hand, there has been the practice of exaggeration, and on the 
other hand, there is much work in our rural areas which no one is attending to. 
Quite a few of the party's good policies have been known to only a small number 
of villages and a few people. Some peasants know nothing about or have only 
heard a little about the several No 1 documents of the party. There have been 
very few meetings in some villages, and a small number of cadres have paid 
attention only to becoming rich themselves and do not care whether the masses 
of people become rich. We lack experience in handling the problems that have 
cropped up in the second step of rural reform and we have to gradually perfect 
our reform through practice and through accumulating our experience. Therefore, 
we must act in the same way as we carried out the reform of the implementation 
of the contract responsibility system with remuneration linked with output in 
our rural areas a few years ago, and carry on the good work style of the whole 
party going deep into the basic level to make investigation and study and 
support the peasants’ creativeness. Only by so doing can we achieve success 
in our reform. Now, people at the lower level have gained much good experience. 
For example, Xiangyuan County has promptly supported the peasants in jointly 
setting up 16 grain shops, ceveloping over 200 households specialized in sell- 
ing grain and over 100 grain production and marketing combines, and is making 
preparations for establishing a relatively large grain transfer post. The 
county has established 160 food processing factories and 4 animal food pro- 
cessing factories. These factories can transform half of the grain produced 
by the whole county right there in the city. Taiyuan City organized over 70 in- 
dustrial enterprises in the city to establish close contacts with county, town- 
ship, and town enterprises and to vigorously support the development of rural 
industry. Yuncheng City organized cadres to go to its rural areas, taking with 
them information, policies, technology and contracts, bringing back with them 
the peasants’ demands. Yangcheng County organized the cadres of the organs 

at county level to study the Document No 1 of the CPC Central Committee, 
carried out among them the education activities of "If I were a peasant,” to 
heighten the awareness of these government in serving the basic level, serving 
the peasants, and serving production, and urged them to conscientiously imple- 
ment the Document No 1 of the CPC Central Committee. I hope that the leading 
groups at various levels will all adopt new work methods and strengthen their 
careful guidance over rural reform. 


CSO: 4007/354 


120 





yprs-Cac-85-025 
2 August 1989 


SICHUAN 


PRC FARMERS TAKE CONTRACT DISPUTE TO COURT 
HKO40836 Beijing CHINA DAILY in English 4 Jul 85 p 3 


[Text] China's new Economic Contract Law was put to the test in an unpre- 
cedented way when 1,569 farmers jointly sued a state-owned county seed con- 
pany for breach of a sales contract. 


When notice of the court hearing appeared on the wall outside Anyue County 
People's Court, in Sichuan Province, it drew immediate attention from passers- 
by. And the big question everyone asked was whether a group of farmers would 
be able to win a case against a state organization. 


The Anyue County farmers decided to go to court to settle a dispute that began 
in August 1984 after a bumper rice harvest. It started when the county's 
state-owned seed company refused to pay the price it had agreed in a contract 
with the 1,569 farmers. 


It ended in March this year when the People's Court found that the contract 
was legally enforceable and that the seed company had violated the agreement. 
the story was first reported by the Beijing-based OUTLOOK magazine last week. 


When the seed company first refused to pay the agreed price the farmers 
threatened to sell their rice elsewhere. The company then relented and said 
it would abide by the contract. 


But when 120 tons of hybrid rice seed were delivered the seed company paid 
less than the contracted price. The shortfall was 92 fen (32 cents) a kilo- 
gram--a total of about 290,000 yuan. 


It was at this point, in mid-August, that the farmers took the first steps 
toward going to court. 


After organizing into groups to study their legal position, the farmers sent 
out representatives who filed claims against the seed company with the State 
Council in Beijing and with People's Courts at various levels. They con- 
tacted the press and other media to get publicity for their case. Eventually 
the State Council ordered an investigation and Anyue County authorities 
stepped in to mediate. The farmers moderated their claim to payment of an 
extra 22 fen a kilogram. The seed company was prepared to pay only an extra 
12 fen a kilogram. The mediation failed but the farmers did not give in. 
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They kept lobbying the provincial and county courts for a hearing until 
finally the case went before the Anyue County Court. 


The court was packed and the crowds spilled into the street on the day of 
the case. A suit was filed jointly by the 1,569 farmers. They alleged the 
seed company had broken the contract, deceived them into handing over their 
rice and paid reduced price without agreement. They demanded compensation, 
an admission of responsibility and reimbursement of their legal expenses. 


The seed company countered by saying the price it paid was based on instruc- 
tions from higher authorities. It said the contract was not a legal document 
and that the farmers should bear their own costs. The hearing lasted eight 
hours. The court decided the contract had been valid and was protected by 
law. The seed company had violated the contract. 


The presiding judge consulted the farmers’ representatives and an agreezent 
was reached under which the seed company was to pay 4,000 yuan for violating 
the contract, 13,000 yuan in legal costs and 28 fen for every kilogram 

of rice it had bought at below contract price. The total agreed liability 
was 89,150 yuan. 


Some farmers questioned why the lawyers had agreed to accept less than 
90,000 yuan when their legitimate claim was for more than 290,000 yuan. 
Their legal representative, Tian Anbang, told them: "We went to court not 
only for our benefit but also for the sanctity of the law. We accepted only 
90,000 yuan to show our understanding and sympathy for the difficulties our 
country faces." 
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S LCHUAN 


SICHUAN GOVERNMENT ISSUFS EMERGENCY CIRCULAR ON GRAIN PRODUCTION 
HK130631 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 12 Jun 85 


[Text] In view of the droughts and unfavorable weather in some areas in the 
province during the period from the winter of last year to the spring of this 
year, and of the failure to control arable land in these areas, the provincial 
People's Government issued on 10 June an emergency circular, demanding that all 
localities seriously implement the spirit of this year’s central document No l, 
study new situations in a timely way, solve new problems, and take new meas- 
ures to ensure the steady growth of grain production this year. 


The circular said that all localities, while strengthening field management 
of major spring crops, must firmly grasp the following: 


1. It is not permitted to waste the arable land the taking over of which 
has been apporved but on which construction has not yet started or has been 
suspended. The land must be immediately contracted for by the original con- 
tracting households so that they can resume farming. It is necessary to 
grasp the opportunity to grow seed and strive to harvest one more crop of 
grain. 


2. In places where intercropping and interplanting are suitable, it is neces- 
Sary to adopt intercropping and interplanting to increase the grain output 

per mu. 

3. It is necessary to widely mobilize the masses to seize the period from the 


autumn harvest to next year's spring sowing to grow one more season of late 
autumn grain. 


CSO: 4007/354 


123 





August 1985 


SICHUAN 


BRIEFS 


NEW SEMI-DRY IRRIGATION TECHNIQUE--Chengdu, June 16 (Xinhua)--Sichuan 
Province has reaped better rice harvests this year thanks to the application 
of the method of semi-dry irrigation, a new farming technique developed in 
the province several years ago. A local expert said the new technique 
coordinates in a more effective manner the natural interaction between local 
conditions and applied agricultural science. The technique was found to 
increase rice yields by 1.1 tons per hectare in trial planting in 1983. 

As a result, it was used on a total of 66,600 hectares this year, with 
satisfactory results, the expert said. [Text] [Beijing XINHUA in English 
0207 GMT 16 Jun 85 OW] 
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XIZANG 


BRIEFS 


AGRICULTURAL CONTRACT SYSTEM PRAISED—-Peasants in the region have highly 
commended the contract system with agricultural technology linked to produc- 
tion, saying that it has joined together the hearts and efforts of peasants 
and agrotechnicians and is a good method for achieving growth in agricultural 
production. Last year the contract system with agricultural technology linked 
to production was instituted on 435,000 mu of arable land in the region, which 
accounts for 15 percent of the total arable land in the region. The growth 
rate was as high as 40 percent. The region began experimenting with the con- 
tract system with agricultural technology linked to production in 1981. The 
system has developed rapidly in recent years and has now been widely instituted 
in major areas of the region. Last year, over 400 agrotechnicians in the 
region went deep into rural areas to form agricultural technology contracting 
groups with local cadres, peasants, and agrotechnicians to promote new agri- 
cultural technology, and remarkable economic results were achieved. [Excerpt] 
{Lhasa kizang Regional Service in Mandarin 1130 GMT 6 Jun 85 HK] 
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August 1985 


YUNNAN MEETING CALLS FOR ACTION AGAINST NATURAL DISASTERS 
HK300357 Kunming Yunnan Provincial Service in Mandarin 2300 CMT 29 Jun 85 


[Excerpt] The provincial CPC committee and people's government held a pro- 
vincewide telephone conference on 29 June, which called on leaders at all 
levels and the masses to take effective steps in guarding against and fight- 
ing natural disasters and do everything possible to reap a bumper harvest 
this year. 


The meeting pointed out: Yunnan has suffered frequent natural disasters this 
year, with drought, high winds, hailstorms, torrential rains, and plant dis- 
eases and insect pests occurring one after another and overlapping. The area 
affected is great, and the disaster is serious in some places. Heavy losses 
have been caused to the masses’ lives and property, and agricultural produc- 
tion has been greatly affected. 


According to the forecast of the departments concerned, floods, low temper- 
atures, and rice blast are likely to occur in July, August, and September. 
The leaders at all levels and the people of all nationalities must therefore 
embrace the idea of fighting natural disasters to win a bumper harvest. The 
meeting made the following demands. 


1. Do a good job in relief work. The leaders and the departments concerned 
must go to the disaster areas to make proper arrangements for the masses’ pro- 
duction and daily life, and mobilize and organize the masses to engage in self- 


salvation through production by displaying the spirit of arduous struggle and 
self-reliance. 


2. Step up the forecasting of various natural disasters and do a good job in 
taking precautions. 


3. Get a good grasp of mid-season crop-tending and sow more late autumn crops. 
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ZHEJIANG 


ZHEJIANG'S ARABLE LAND--Zhejiang is facing the serious problem of reckless 
use of arable land for other than farming purposes. In 1984, the provirce 
saw arable land reduced by 280,000 mu. A reporter notes that this practice 
of recklessly using arable land for other than farming purposes still con- 


tinues. [Summary] [Hangzhou Zhejiang Provincial Service in Mandarin 1000 
GMT 9 May 85 Gu] 


ZHEJIANG FISH BREEDING--Hangzhou, 12 June (Xinhua)--Zhejiang Province has used 
133 hectares of river water to breed fish and fry in nets this year, a new 
way developed in the province, according to an official here today. Zhejiang 
Province, one of China's leading fish breeders, began using nets to breed 

fish and fry in the early ‘70s. It was first applied in lake water, which is 
comparatively calm. An expert said rivers are better for breeding fish 

in nets because flowing water is rich in food and oxygen. Output can reach 
150 tons a hectare. The official said the state has diverted 1 million yuan to 
the province to develop another 1,333 hectares. Zhejiang's water accounts 

for some 10 percent of its total area, and 166,000 hectares of water can be 
used for fish breeding. Last year, the province got 120,000 tons of fresh 
water fish. [Text] [Beijing XINHUA in English 1235 GMT 12 Jun 85 OW] 
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